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:LWK WKH LQFUHDVH RI ERWK JOREDOLVDWLRQ RI HQWHUSULVH DQG FRPSHWLWLRQ RI LGHDO ORFDWLRQ� WKH OHJDO

DQG DGPLQLVWUDWLYH IUDPHZRUNV ZLWK ZKLFK (XURSHDQ LQGXVWU\ LV FRQIURQWHG� DUH EHFRPLQJ

LQFUHDVLQJO\ PRUH LPSRUWDQW� 8SRQ WKLV UHDOLVDWLRQ WKH (XURSHDQ &RPPLVVLRQ� LQ FR�RSHUDWLRQ ZLWK

D QXPEHU RI PHPEHU VWDWHV� GHFLGHG WR LQVWLJDWH DQ LQWHUQDWLRQDO EHQFKPDUNLQJ VWXG\ LQ WKH ILUVW

KDOI RI ����� 7KH TXHVWLRQ ZDV KRZ OLFHQVLQJ SURFHGXUHV IRU LQGXVWULDO LQYHVWPHQWV DUH VWUXFWXUHG

LQ WKH LQGLYLGXDO PHPEHU VWDWHV DQG ZKHWKHU DQG ZKHUH WKHUH ZDV URRP IRU LPSURYHPHQW�

$ QXPEHU RI TXDQWLWDWLYH LQSXW EHQFKPDUNV KDYH EHHQ LGHQWLILHG� VXFK DV WKH QXPEHU RI H[SHUWV

LQYROYHG� WKH WLPH UHTXLUHG IRU SURFHHGLQJV� DQG FRVWV LQFXUUHG� 0RUHRYHU� VHYHUDO RXWSXW

EHQFKPDUNV� VXFK DV WKH SUHGLFWDELOLW\ RI WKH SURFHVV� ZD\V WR VKDSH WKH SURFHHGLQJV DQG WKH

TXDOLW\ RI GHFLVLRQV� ZHUH GHWHUPLQHG� 3URFHVV EHQFKPDUNV − SHUWDLQLQJ WR WKH VSKHUHV RI

HQWHUSULVHV� DXWKRULWLHV� DQG WKH FRPPXQLFDWLRQ EHWZHHQ WKH SDUWLHV LQYROYHG − ZHUH DQDO\VHG DQG

IRXQG WR EH ODUJHO\ TXDOLWDWLYH LQ QDWXUH� ZLWK WKH OHJDO HQYLURQPHQW EHLQJ EDVLFDOO\ WKH VDPH DOO

RYHU WKH FRXQWU\� $V D QH[W VWHS� D �EHVW SUDFWLFH� ZDV LGHQWLILHG DV ZHOO DV WKH FLUFXPVWDQFHV

FRQGXFLYH WR LW ��HQDEOHUV��� )LQDOO\� DSSURSULDWH UHFRPPHQGDWLRQV ZHUH SUHSDUHG RQ KRZ VXFK

�EHVW SUDFWLFH� HOHPHQWV FRXOG EH WUDQVIHUUHG WR �QRUPDO SURFHVVHV�� WKXV LPSURYLQJ WKH ODWWHU

DFFRUGLQJO\�

,W WXUQHG RXW WKDW LQ PDQ\ DUHDV RI $XVWULD� WKH WLPH UHTXLUHG IRU DQG WKH TXDOLW\ RI SURFHHGLQJV

OHDGLQJ WR OLFHQVHV� SHUPLWV DQG DXWKRULVDWLRQV KDYH LPSURYHG PXFK LQ FRPSDULVRQ ZLWK WKH

VLWXDWLRQ VHYHUDO \HDUV DJR� 1XPHURXV LQGLYLGXDO DXWKRULWLHV KDYH PDGH JRRG XVH RI WKHLU

RUJDQLVDWLRQDO RSSRUWXQLWLHV DQG EURXJKW DERXW LQWHUQDO LPSURYHPHQWV RI SURFHVVHV ZLWKLQ WKH

IUDPHZRUN SURYLGHG E\ H[LVWLQJ OHJLVODWLRQ� +RZHYHU� UHJLRQDO GLIIHUHQFHV DUH VWLOO PDUNHG�

)XUWKHUPRUH� VXFK GHYHORSPHQWV KDYH QRW WDNHQ SODFH DPRQJ EXLOGLQJ DXWKRULWLHV� ZLWK WKHP DQ\

LPSURYHPHQW VR IDU KDV EHHQ RQ D YHU\ OLPLWHG OHYHO�

$OO WKLQJV FRQVLGHUHG� LQGXVWULDO DQG EXLOGLQJ DXWKRULWLHV DV ZHOO DV HQWHUSULVHV FDQ EHFRPH PRUH

HIILFLHQW� ,Q WKLV FRQWH[W� LW GRHV QRW VHHP SXUSRVHIXO WR DEROLVK RQ�VLWH QHJRWLDWLRQV �DOWRJHWKHU�

EHFDXVH WKHVH KDYH SURYHQ TXLWH XVHIXO LQ PDQ\ FDVHV� )XUWKHUPRUH� WKH H[FOXVLRQ RI QHLJKERXUV

IURP WKH SURFHGXUH LV QRW DGYLVDEOH DW DOO� +RZHYHU� ZH KDYH EHHQ DEOH WR GHWHUPLQH D ZLGH

UDQJH RI LPSURYHPHQWV� $V IDU DV OHJDO PDWWHUV DUH FRQFHUQHG� LW LV WKH LQGXVWULDO ODZ� WKH

KDUPRQLVLQJ RI LQGXVWULDO ODZ DQG EXLOGLQJ ODZ� DV ZHOO DV WKH FLYLO VHUYLFH UHJXODWLRQ� ZKLFK DUH

GHFLVLYH� EXW DQ\ FKDQJHV WKHUHLQ WHQG WR UHTXLUH D ORW RI WLPH� $V FRQFHUQV WKH DGPLQLVWUDWLRQ�

KRZHYHU� DQG HYHQ PRUH VR WKH LQIRUPDWLRQ� D YDULHW\ RI PHDVXUHV FRXOG EH FDUULHG RXW RQ WKH

VSRW� DW RQFH DQG ZLWKRXW OHJDO FKDQJHV DW DOO� ,W ZRXOG EH DQ LPSURYHPHQW LI WKH DXWKRULWLHV

�FRPPXQLWLHV� PXQLFLSDOLWLHV� GLVWULFW DXWKRULWLHV� SURYLQFLDO JRYHUQPHQWV� PDGH IXOO XVH RI WKH

RUJDQLVDWLRQDO SRVVLELOLWLHV DQG WKH OHHZD\ DW WKHLU GLVSRVDO� ,W LV WKH SHUVRQDO DWWLWXGH RI WKH SOD\HUV

LQYROYHG RQ EHKDOI RI WKH DXWKRULWLHV DQG WKH HQWHUSULVHV WKDW DFFRXQWV IRU D ORW�

$ QXPEHU RI SRVLWLYH H[DPSOHV JR WR SURYH WKDW FRQVLGHUDEOH HIIRUWV DUH MXVWLILDEOH� $FWXDOO\� D

IXUWKHU UHGXFWLRQ RI WLPH ODSVH LV QR ORQJHU WKH SULRULW\� DW OHDVW LQ $XVWULD� ,QGLYLGXDO LQGXVWULDO

DXWKRULWLHV KDYH DOUHDG\ VXFFHHGHG LQ VWUHDPOLQLQJ OLFHQVLQJ SURFHGXUHV WR VXFK D GHJUHH WKDW DQ\



² � ²

���%

IXUWKHU UHGXFWLRQ PLJKW UHVXOW LQ D ORVV RI TXDOLW\� :KDW VHHPV RI SULPDU\ LPSRUWDQFH DUH

LPSURYHPHQWV RI WKH LQWHUQDO SURFHGXUHV ZLWKLQ WKH DXWKRULWLHV� 7KLV ZRXOG UHVXOW LQ JUHDWHU VHFXULW\

IRU WKRVH SODQQLQJ LQYHVWPHQWV� LQ EHWWHU TXDOLW\ GHFLVLRQV DQG LQ DQ RYHUDOO LQFUHDVH RI DFFHSWDQFH

RI WKH SXEOLF VHUYLFH E\ HQWHUSULVHV DQG WKH SXEOLF�

$V IDU DV SURFHGXUHV XQGHU WKH EXLOGLQJ ODZ DUH FRQFHUQHG WKHUH LV LQGHHG URRP IRU IXUWKHU

VWUHDPOLQLQJ� 6XLWDEOH PHDVXUHV ZRXOG OHDG WR IXQGDPHQWDO LPSURYHPHQWV� LQ SDUWLFXODU WR D

UHGXFWLRQ RI WLPH ODSVH�

&' � !$�()%!*� 

7KH 5HSXEOLF RI $XVWULD� UHSUHVHQWHG E\ WKH )HGHUDO 0LQLVWU\ IRU (FRQRPLF $IIDLUV� FRPPLVVLRQHG

WKH $XVWULDQ ,QVWLWXWH RI (FRQRPLF 5HVHDUFK �:,)2� WR SUHSDUH D EHQFKPDUNLQJ VWXG\� 7KH VWXG\

ZDV WR IRFXV RQ WKH W\SHV� VFRSHV DQG GXUDWLRQ RI SHUPLWV IRU LQGXVWULDO RSHUDWLRQV LQ $XVWULD� ,W KDV

WR EH VHHQ LQ WKH FRQWH[W RI VLPLODU VWXGLHV LQ RWKHU (8 PHPEHU VWDWHV ZKLFK ZHUH − IROORZLQJ DQ

LQLWLDWLYH RI WKH $XVWULDQ JRYHUQPHQW − FDUULHG RXW DW WKH VDPH WLPH� XVLQJ PHWKRGV WKDW ZHUH DV

VLPLODU DV SRVVLEOH� 7KH EDVLF LGHD ZDV WKDW� DSDUW IURP OHJLVODWLYH DQG ILVFDO PHDVXUHV� D WDUJHWHG

HQKDQFHPHQW RI HIILFLHQF\ PDLQO\ LQ WKH ILHOG RI SXEOLF VHUYLFHV FRXOG FRQWULEXWH WR LPSURYHG

FRPSHWLWLYHQHVV RI (XURSHDQ LQGXVWU\�

)ROORZLQJ D SUHVHQWDWLRQ RI WKH OHJDO IUDPHZRUN SUHSDUHG E\ WKH )HGHUDO 0LQLVWU\ IRU (FRQRPLF

$IIDLUV� WKH LQGLYLGXDO VWHSV RI IDFLOLW\ DSSURYDO DQG EXLOGLQJ SHUPLW SURFHHGLQJV ZHUH DQDO\VHG� 6L[

FDVH VWXGLHV FRYHULQJ GLIIHUHQW EUDQFKHV� VL]HV DQG )HGHUDO SURYLQFHV ZHUH FDUULHG RXW DQG

EHQFKPDUNHG� (DFK FDVH KDG WR EH ORRNHG DW IURP WKH SHUVSHFWLYHV RI ERWK WKH HQWUHSUHQHXUV DQG

WKH DXWKRULWLHV FRQFHUQHG� 'HSWK LQWHUYLHZV ZLWK UHSUHVHQWDWLYHV RI DXWKRULWLHV DQG HQWHUSULVHV ZHUH

WR EH KHOG DQG DYDLODEOH GRFXPHQWDWLRQ KDG WR EH HYDOXDWHG�

7KH HQYLURQPHQW IRU D VWXG\ RI WKLV NLQG ZDV VSHFLDOO\ IDYRXUDEOH LQ $XVWULD �LQ WKH ILUVW KDOI RI

������ DV WKH UH�GHILQLWLRQ RI WKH UROH RI WKH VWDWH LQ VRFLHW\ DQG EXVLQHVV KDG EHHQ LQ WKH FHQWUH RI

SROLWLFDO GLVFXVVLRQV IRU VRPH WLPH� OHJLVODWLRQ JRYHUQLQJ RSHUDWLRQV IDFLOLW\ SHUPLWV KDV EHHQ LQ WKH

IRFXV RI D IDLUO\ KHDWHG SXEOLF GHEDWH IRU DERXW D \HDU� 0RUHRYHU� PDQ\ DXWKRULWLHV DW YDULRXV

OHYHOV LQ $XVWULD KDYH EHHQ UH�FRQVLGHULQJ SURFHHGLQJV RQ WKHLU RZQ DFFRXQW LQ WKH SDVW IHZ \HDUV�

$JDLQVW WKLV EDFNJURXQG� WKH SUHVHQW SURMHFW PHW ZLWK D JUHDW GHDO RI LQWHUHVW DQG UHDGLQHVV WR FR�

RSHUDWH RQ WKH SDUW RI WKH DXWKRULWLHV� WKH &KDPEHU RI &RPPHUFH DQG PDQ\ HQWHUSULVHV�

2XW RI WKH VL[ LQYHVWPHQWV DQDO\VHG� RQH ZDV IRXQG WKURXJK SHUVRQDO FRQWDFW ZLWK WKH HQWHUSULVH�

DQG RQH WKURXJK SHUVRQDO FRQWDFWV ZLWK WKH KHDG RI WKH DXWKRULW\ LQ FKDUJH� 7KH IRXU RWKHU FDVHV

ZHUH VHOHFWHG E\ IROORZLQJ WDONV ZLWK WKH SURYLQFLDO JRYHUQPHQWV DQG WKH DGPLQLVWUDWLYH DXWKRULWLHV

RI WKH GLVWULFWV LQ FKDUJH RI SURFHHGLQJV� 7KH RIILFLDOV LQ FKDUJH ZLWK WKHVH DXWKRULWLHV WKHQ PDGH

FRQWDFW ZLWK WKH HQWHUSULVHV DQG SURSRVHG WKH VSHFLILF LQYHVWPHQWV� 1XPHURXV SKRQH FDOOV DQG H�

PDLOV DV ZHOO DV VHYHUDO WULSV WR WKH ORFDWLRQV RI WKH HQWHUSULVHV VHOHFWHG DQG WKH ORFDO DXWKRULWLHV LQ

FKDUJH ZHUH UHTXLUHG WR DUUDQJH IRU DSSRLQWPHQWV DQG FDUU\ RXW WKH LQWHUYLHZV�

&ORVH FR�RSHUDWLRQ EHWZHHQ :,)2� WKH )HGHUDO 0LQLVWU\ IRU (FRQRPLF $IIDLUV �IRU ZKRVH VXSSRUW LQ

HVWDEOLVKLQJ FRQWDFW ZLWK WKH YDULRXV DXWKRULWLHV ZH ZRXOG OLNH WR VD\ WKDQN \RX DW WKLV SRLQW�� WKH
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(XURSHDQ &RPPLVVLRQ DQG WKH RWKHU FRXQWULHV SDUWLFLSDWLQJ LQ WKH SURMHFW� ZDV SDUW RI WKH

DVVLJQPHQW�

+' ��!,�(���#-

,Q WKH SDVW IHZ \HDUV SURFHVVHV LQYROYLQJ LQ RIILFLDO SURFHHGLQJV IRU RSHUDWLRQV SHUPLWV LQ $XVWULD

ZHUH DQDO\VHG LQ VHYHUDO VWXGLHV RQ RFFDVLRQV� 3UDFWLFDOO\ DOO RI WKRVH VWXGLHV ZHUH EDVHG RQ D

ODUJH QXPEHU RI FDVHV DQG IRFXVHG RQ WKH OHQJWK RI SURFHHGLQJV WR REWDLQ LQGXVWULDO SHUPLWV� ZLWK

WKH UHVXOWV EHLQJ DV IROORZV�

� ,Q WKH HDUO\ QLQHWLHV� ��� SURFHHGLQJV H[DPLQHG DOO RYHU $XVWULD WRRN DQ DYHUDJH ��� GD\V

IURP DSSOLFDWLRQ WR WKH JUDQWLQJ RI DXWKRULVDWLRQ� �� SHUFHQW WRRN OHVV WKDQ � PRQWKV ZKHUHDV

�� SHUFHQW RI SURFHHGLQJV H[FHHGHG � \HDU��

� $ OLWWOH ODWHU� ��� SURFHHGLQJV ZHUH H[DPLQHG LQ ILYH SURYLQFHV DQG IRXQG WR KDYH WDNHQ DQ

DYHUDJH ��� GD\V IURP DSSOLFDWLRQ WR WKH JUDQWLQJ RI DXWKRULVDWLRQ GXULQJ WKH SHULRG IURP

HDUO\ ���� WR PLG������ GXULQJ WKH SHULRG EHWZHHQ PLG����� WR ODWH ����� WKLV ZDV

UHGXFHG WR DQ DYHUDJH RI ��� GD\V� $IWHU -XQH ����� �� SHUFHQW RI DOO SURFHHGLQJV ZHUH

FRPSOHWHG ZLWKLQ D SHULRG RI �� GD\V� &RQVLGHUDEOH GLIIHUHQFHV LQ WKH GXUDWLRQ RI

SURFHHGLQJV ZHUH REVHUYHG EHWZHHQ WKH LQGLYLGXDO DGPLQLVWUDWLYH XQLWV H[DPLQHG��

� ,Q DQRWKHU SURYLQFH� WKH DYHUDJH OHQJWK RI SURFHHGLQJV ZDV JUDGXDOO\ UHGXFHG IURP ��� GD\V

LQ ���� WR �� GD\V DV RI QRZ��

� 2UJDQLVDWLRQDO PHDVXUHV HQDEOHG WKH DGPLQLVWUDWLYH DXWKRULWLHV RI D GLVWULFW WR UHGXFH WKH

DYHUDJH WLPH UHTXLUHG IRU DXWKRULVDWLRQ SURFHHGLQJV IURP ��� GD\V LQ ���� WR URXJKO\

�� GD\V LQ ����� ,Q ����� SHUPLWV RU DXWKRULVDWLRQV ZHUH LVVXHG ZLWKLQ ILYH WR VL[ ZHHNV LQ

PRUH WKDQ �� SHUFHQW RI DOO FDVHV� :KDW
V PRUH� WKDW GLVWULFW DXWKRULW\ KDG UHGXFHG LWV VWDII

GXULQJ WKRVH \HDUV��

2EYLRXVO\� HIIRUWV RI $XVWULDQ DXWKRULWLHV WR VWUHDPOLQH SURFHGXUHV KDYH DOUHDG\ UHVXOWHG LQ

UHPDUNDEOH SURJUHVV� ZKLFK LV DOVR UHFRJQLVHG E\ WKH FLWL]HQV DQG HQWHUSULVHV FRQFHUQHG�

3URFHHGLQJV DUH VRPHWLPHV RSWLPLVHG DW WKH OHYHO RI GLVWULFWV� VRPHWLPHV DW WKH OHYHO RI SURYLQFHV�

,Q DW OHDVW WZR SURYLQFHV� DOPRVW �� SHUFHQW RI DOO SURFHHGLQJV LQYROYLQJ SHUPLWV IRU RSHUDWLRQV

IDFLOLWLHV DUH FRPSOHWHG ZLWKLQ WKUHH PRQWKV� ,Q DQRWKHU SURYLQFH� �IODVK SURFHHGLQJV� DUH

FRPSOHWHG ZLWKLQ WKUHH ZHHNV� PRUH WKDQ �� SHUFHQW RI SURFHHGLQJV FDQ EH GHFLGHG ZLWKLQ WZR

PRQWKV� 7KH GHPDQG WKDW �D SHULRG RI � PRQWKV VKRXOG EH FRQVLGHUHG UHDVRQDEOH IRU D VLPSOH

� +XEHU� :�� �'DXHU XQG 9HU]|JHUXQJVIDNWRUHQ GHU *HQHKPLJXQJVYHUIDKUHQ − (UJHEQLVVH HLQHU 8QWHUQHKPHU�

EHIUDJXQJ�� LQ 6FKZDU]HU� 6W� �(G��� �'LH %HVFKOHXQLJXQJ YRQ %HWULHEVDQODJHQJHQHKPLJXQJHQ�� 9LHQQD �����

� *UXHQ� 2� HW DO�� �*HQHKPLJXQJVYHUIDKUHQ EHL %HWULHEVDQODJHQ�� :LHQ �����

� 3UHVV UHOHDVH �OHWWHU WR WKH HGLWRU�� -XO\ �����

 � 2HEHUVHGHU� -�� �%HVFKOHXQLJXQJ GHU %HWULHEVDQODJHQYHUIDKUHQ�� RUDO UHSRUW JLYHQ LQ 9LHQQD� 1RYHPEHU �����
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LQGXVWULDO SHUPLW WR EH JUDQWHG�� UHYROXWLRQDU\ DW WKH WLPH ZKHQ LW ZDV PDGH E\ WKH $GYLVRU\

&RXQFLO RQ (FRQRPLF DQG 6RFLDO ,VVXHV LQ ����� LV QRZ PRUH WKDQ PHW LQ WKH PDMRULW\ RI FDVHV�

 

7KH VWXG\ SUHVHQWHG H[DPLQHV WKH HQWLUH WLPH VSDQ RI SURFHHGLQJV� 8QOLNH HDUOLHU VWXGLHV WKLV RQH

LQFOXGHG WKH WLPH VSDQ ULJKW IURP WKH GHFLVLRQ WR LQYHVW XS WR WKH IRUPDO DSSOLFDWLRQ� )XUWKHUPRUH

ZH DWWHPSWHG WR GHDO ZLWK WKH SUREOHP QRW RQO\ E\ ORRNLQJ DW WKH WLPH D[LV EXW E\ XVLQJ WKH PRVW

FRPSUHKHQVLYH EHQFKPDUNLQJ DSSURDFK SRVVLEOH� %HQFKPDUNLQJ LQYROYHV WKH IROORZLQJ�

� XQGHUVWDQGLQJ SURFHVVHV�

� DQDO\VLQJ SURFHVVHV DQG WKHLU XQGHUO\LQJ FRQGLWLRQV� DQG FRPSDULQJ WKHP ZLWK SURFHVVHV LQ

RWKHU RUJDQLVDWLRQV�

� ILQGLQJ PHDQLQJIXO FULWHULD IRU WKH HYDOXDWLRQ RI SURFHVVHV�

� LGHQWLI\LQJ EHVW SUDFWLFHV DQG WKH FRQGLWLRQV HQDEOLQJ WKHP�

� DQG ILQDOO\� ILQGLQJ ZD\V DQG PHDQV WR WUDQVIHU WKH FRQGLWLRQV IRU EHVW SUDFWLFHV RQWR DOO RWKHU

SURFHVVHV DQG PDNLQJ XVH RI WKHVH�

7KXV� WKH REMHFWLYH RI EHQFKPDUNLQJ LV QRW RQO\ WKH GHILQLWLRQ RI D �\DUGVWLFN�� �0XFK UDWKHU�

LQVLJKWV IURP DQDO\VLV DQG FRPSDULVRQ VKRXOG EH XVHG WR DWWDLQ LPSURYHPHQWV RI SURFHVVHV���

7KH SRLQW LV WKXV WR LGHQWLI\ �EHVW SUDFWLFHV� VR WKDW RQH FDQ OHDUQ IURP WKHP� +RZHYHU� LW VKRXOG EH

ERUQH LQ PLQG WKDW �EHVW SUDFWLFH� LV D UHODWLYH FRQFHSW ZKLFK ZLOO KDUGO\ HYHU EH IRXQG LQ LWV

XQDGXOWHUDWHG VWDWH� 7KHUH LV QR VXFK WKLQJ DV DQ DEVROXWH �EHVW SUDFWLFH� WR EH FRSLHG LQ LWV

HQWLUHW\� PXFK UDWKHU� ZKDW LV DW VWDNH KHUH LV WKH LGHQWLILFDWLRQ RI LQGLYLGXDO HOHPHQWV LQ UHFRJQLVHG

EHVW SUDFWLFHV ZKLFK FDQ WKHQ EH WUDQVIHUUHG WR RWKHU VLWXDWLRQV LQ DQ DGDSWHG IRUP� 7KLV UHTXLUHV

IXOO XQGHUVWDQGLQJ RI WKH SURFHVVHV DQG WKH LGHQWLILFDWLRQ RI VWURQJ SRLQWV DQG ZHDNQHVVHV�

7KLV VWXG\ RQO\ H[DPLQHG D VPDOO QXPEHU RI LQYHVWPHQWV LQ JUHDW GHWDLO� L�H�� LQ FRPSUHKHQVLYH

FDVH VWXGLHV� 7KH VSHFLILF FRQGLWLRQV RI LQGLYLGXDO SURFHVVHV ZHUH H[SORUHG LQ GHWDLO� VWDJHV RI

SURFHHGLQJV ZHUH DQDO\VHG DQG FRPSDUHG ZLWK RQH DQRWKHU� 7KH DLP ZDV WR GHYHORS LQSXW�

RXWSXW DQG SURFHVV EHQFKPDUNV� 7KLV HQDEOHG D FRPSDULVRQ EHWZHHQ SURFHHGLQJV DQG WKH

LGHQWLILFDWLRQ RI D �EHVW SUDFWLFH� DV ZHOO DV D GHVFULSWLRQ RI WKH FLUFXPVWDQFHV HQDEOLQJ LW

�HQDEOHUV�� )LQDOO\� PHDVXUHV WKDW VKRXOG KHOS WUDQVIHU HOHPHQWV RU FRQGLWLRQV RI EHVW SUDFWLFHV WR

QRUPDO SURFHHGLQJV ZHUH SURSRVHG�

� %HUFKWKROG� 6W�� �7UDLQLQJVSURJUDP RQ 4XDOLW\ 0DWWHUV − 0RGXOH %HQFKPDUNLQJ� �(852&+$0%5(6�� 9LHQQD �����
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7KH DSSURYDO RI LQGXVWULDO IDFLOLWLHV LV ZLWKLQ WKH VSKHUH RI UHVSRQVLELOLW\ RI WKH SXEOLF DGPLQLVWUDWLRQ

LQ $XVWULD� $XVWULD LV D )HGHUDO VWDWH� )HGHUDO ODZV DUH DGRSWHG E\ 3DUOLDPHQW DQG HQIRUFHG E\ WKH

)HGHUDO 0LQLVWULHV�

$XVWULD KDV QLQH )HGHUDO SURYLQFHV� HDFK ZLWK LWV RZQ OHJLVODWLYH ERG\ �3URYLQFLDO 'LHW� DQG LWV RZQ

SXEOLF DGPLQLVWUDWLRQ� 0RUHRYHU� WKHUH DUH �� FKDUWHUHG WRZQV� �� SROLWLFDO GLVWULFWV DQG �����

FRPPXQLWLHV ZLWK WKHLU RZQ DGPLQLVWUDWLYH DXWKRULWLHV�

'LUHFW IHGHUDO DGPLQLVWUDWLRQ�

/DZV DUH DGRSWHG DQG HQIRUFHG DW WKH IHGHUDO OHYHO − ZKLFK LV� KRZHYHU� UHODWLYHO\ UDUH LQ WKH FDVH

RI IDFLOLW\ DSSURYDO�

,QGLUHFW IHGHUDO DGPLQLVWUDWLRQ�

/DZV DUH DGRSWHG DW WKH IHGHUDO OHYHO DQG HQIRUFHG E\ SURYLQFLDO ERGLHV� %DVLFDOO\� WKHUH DUH WZR

VWDJHV RI DSSHDO� WKH VHFRQG LQVWDQFH EHLQJ WKH 3URYLQFLDO *RYHUQRU� $ WKLUG LQVWDQFH LV SURYLGHG

IRU LQ H[FHSWLRQDO FDVHV − WKLV DSSOLHV� LQ SDUWLFXODU� WR LQGXVWULDO DQG WUDGH ODZ� ZKLFK DOVR

JRYHUQV WKH DSSURYDO RI LQGXVWULDO IDFLOLWLHV� 7KH 'LVWULFW &RPPLVVLRQHU �DW WKH ORZHVW DGPLQLVWUDWLYH

OHYHO� DFWV WKH ILUVW LQVWDQFH� IROORZHG E\ WKH 3URYLQFLDO *RYHUQRU DV WKH VHFRQG LQVWDQFH� ,Q

H[FHSWLRQDO FDVHV� D WKLUG LQVWDQFH LV SURYLGHG IRU − XVXDOO\ WKH FRPSHWHQW )HGHUDO 0LQLVWU\�

3URYLQFLDO DGPLQLVWUDWLRQ�

/DZV DUH DGRSWHG DQG HQIRUFHG E\ WKH 3URYLQFH� $V DERYH� WKH GLVWULFW DGPLQLVWUDWLYH DXWKRULWLHV

FRQVWLWXWH WKH ILUVW LQVWDQFH� IROORZHG E\ WKH 3URYLQFLDO *RYHUQPHQW DV WKH VHFRQG LQVWDQFH�

6WDJHV RI DSSHDO�

,I D SDUW\ DSSHDOV DJDLQVW D ILUVW�LQVWDQFH GHFLVLRQ� WKH FDVH LV WUDQVIHUUHG WR WKH QH[W KLJKHU

LQVWDQFH�

7KH *HQHUDO $GPLQLVWUDWLYH $FW UHJXODWHV WKH EDVLF SURFHGXUH WR EH IROORZHG LQ SXEOLF

DGPLQLVWUDWLRQ� LQFOXGLQJ WKH PD[LPXP OHQJWK RI SURFHHGLQJV� $V D PDWWHU RI SULQFLSOH� DOO

SURFHHGLQJV IROORZ WKH VDPH FRXUVH XQGHU WKLV $FW� +RZHYHU� LQ FHUWDLQ FDVHV WKH $FW RQO\ DSSOLHV

LQ WKH DEVHQFH RI VSHFLILF SURYLVLRQV DGRSWHG ZLWKLQ WKH IUDPHZRUN RI RWKHU DGPLQLVWUDWLYH

UHJXODWLRQV� VXFK DV WKRVH GHULYHG IURP WKH ,QGXVWULDO &RGH� (DFK SURYLQFLDO DGPLQLVWUDWLRQ KDV WKH

ULJKW WR DGRSW PRUH GHWDLOHG SURYLVLRQV UHJDUGLQJ WKH FRQGXFW RI DGPLQLVWUDWLYH SURFHHGLQJV�

VXEMHFW WR IXQGDPHQWDO FRPSOLDQFH ZLWK WKH *HQHUDO $GPLQLVWUDWLYH $FW�

� &RPSLOHG E\ )HGHUDO 0LQLVWU\ RI (FRQRPLF $IIDLUV� -XO\ �����
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7DEOH �� /HJLVODWLRQ DQG 3XEOLF $GPLQLVWUDWLRQ LQ $XVWULD

/HYHO /HJLVODWLRQ $GPLQLVWUDWLRQ

)HGHUDO OHYHO 1DWLRQDO &RXQFLO �3DUOLDPHQW� )HGHUDO 0LQLVWHU �)HGHUDO 0LQLVWULHV�

3URYLQFLDO OHYHO 3URYLQFLDO 'LHW �3URYLQFLDO 3DUOLDPHQW� /DVW LQVWDQFH�

,QGLUHFW IHGHUDO DGPLQLVWUDWLRQ� 3URYLQFLDO *RYHUQRU
�ERGLHV LQ FKDUJH ZLWKLQ WKH SURYLQFLDO DXWKRULW\�

3URYLQFLDO DGPLQLVWUDWLRQ� 3URYLQFLDO *RYHUQPHQW �ERGLHV
LQ FKDUJH ZLWKLQ WKH SURYLQFLDO DXWKRULW\�

)LUVW LQVWDQFH�

)RU ERWK LQGLUHFW IHGHUDO DGPLQLVWUDWLRQ DQG SURYLQFLDO
DGPLQLVWUDWLRQ�

'LVWULFW &RPPLVVLRQHU �GLVWULFW DGPLQLVWUDWLYH DXWKRULW\�

/RFDO OHYHO 0D\RU

.'+ �77�*%����	��0

%RWK IHGHUDO ODZV DQG SURYLQFLDO ODZV DSSO\ WR WKH DSSURYDO RI LQGXVWULDO IDFLOLWLHV DV GHILQHG IRU WKH

SXUSRVHV RI WKLV SURMHFW� 9DULRXV ERGLHV DUH LQ FKDUJH RI HQIRUFHPHQW�

,Q DFFRUGDQFH ZLWK WKH FXPXODWLRQ SULQFLSOH� DQ LQGXVWULDO IDFLOLW\ PD\ UHTXLUH VHYHUDO DSSURYDOV

�EXLOGLQJ SHUPLW� DXWKRULVDWLRQ XQGHU WKH SURYLVLRQV RI ZDWHU OHJLVODWLRQ� HWF��� 7KLV IUDJPHQWHG

DSSURDFK RIWHQ FDXVHV SUREOHPV LQ WHUPV RI DGPLQLVWUDWLYH HIILFLHQF\� EXVLQHVV PDQDJHPHQW DQG

SURFHGXUDO ODZ�

����� �
�
�������
��������������������������
�

�������������� 7KH LQGXVWULDO FRGH7KH LQGXVWULDO FRGH

7KH PRVW LPSRUWDQW �ERG\ RI ODZ� JRYHUQLQJ WKH DSSURYDO RI LQGXVWULDO IDFLOLWLHV LV WKH ,QGXVWULDO

&RGH ZLWK LWV UHJXODWLRQV� ZKLFK OD\ GRZQ WKH FRXUVH RI DSSURYDO SURFHHGLQJV DQG WKH DUHDV WR EH

FRYHUHG� 2Q WKH EDVLV RI WKH ,QGXVWULDO &RGH� DGGLWLRQDO DQG PRUH GHWDLOHG SURYLVLRQV �UHJXODWLRQV

RI WKH )HGHUDO 0LQLVWU\ IRU (FRQRPLF $IIDLUV� PD\ EH DGRSWHG� 7KH ODWWHU PD\ KDYH D FRQVLGHUDEOH

LQIOXHQFH RQ WKH GXUDWLRQ RI DSSURYDO SURFHHGLQJV�

7KURXJK WKH ���� LQGXVWULDO DQG WUDGH ODZ DPHQGPHQW� IXUWKHU VWHSV ZHUH WDNHQ WR VLPSOLI\ DQG

DFFHOHUDWH WKH SURFHHGLQJV� WKH PRVW LPSRUWDQW PHDVXUH EHLQJ WKH FRQFHQWUDWLRQ RI SURFHHGLQJV�

XQGHU ZKLFK DOO SURFHHGLQJV FRQFHUQLQJ WKH JUDQWLQJ RI SHUPLWV XQGHU IHGHUDO ODZ − H[FHSW IRU

WKRVH VXEMHFW WR 6HFWLRQ �� RI WKH :DVWH 0DQDJHPHQW $FW DQG WKH (QYLURQPHQWDO ,PSDFW

$VVHVVPHQW $FW − KDYH WR EH FRPELQHG ZLWK WKH DSSURYDO SURFHHGLQJV IRU LQGXVWULDO IDFLOLWLHV�

+HQFH� WKH VXEVWDQWLYH SURYLVLRQV RI WKH RWKHU SURFHHGLQJV UHTXLUHG IRU WKH JUDQWLQJ RI SHUPLWV

XQGHU IHGHUDO ODZ DOVR DSSO\ LQ WKH SURFHHGLQJV UHODWLQJ WR WKH DSSURYDO RI DQ LQGXVWULDO IDFLOLW\�

7KLV PHDQV WKDW DQ DSSURYDO JUDQWHG IRU DQ LQGXVWULDO IDFLOLW\ LV DOVR GHHPHG WR EH DQ DSSURYDO

XQGHU WKHVH DGPLQLVWUDWLYH UHJXODWLRQV�

��������� $XWKRULWLHV FRQFHUQHG �VWDQGDUG FDVH�

�� 'LVWULFW DGPLQLVWUDWLYH DXWKRULW\� ILUVW LQVWDQFH�
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�� 3URYLQFLDO *RYHUQRU� VHFRQG LQVWDQFH�

��������� 'HILQLWLRQ RI DQ LQGXVWULDO IDFLOLW\

$Q LQGXVWULDO IDFLOLW\ LV GHILQHG DV DQ\ VWDWLRQDU\ IDFLOLW\ LQWHQGHG IRU WKH UHJXODU H[HUFLVH RI DQ

LQGXVWULDO DFWLYLW\� 7KXV� WKH FULWHULD WR EH PHW LQFOXGH

− WKH VWDWLRQDU\ QDWXUH RI WKH IDFLOLW\�

− DQ LQGXVWULDO DFWLYLW\�

− UHJXODU H[HUFLVH RI WKLV DFWLYLW\ LQ WKH IDFLOLW\�

��������� $SSURYDO UHTXLUHPHQW

1RW HYHU\ LQGXVWULDO IDFLOLW\ LV VXEMHFW WR DSSURYDO� 7KH HUHFWLRQ� RSHUDWLRQ DQG PRGLILFDWLRQ RI DQ

LQGXVWULDO IDFLOLW\ LV VXEMHFW WR DSSURYDO RQO\ LI

− WKHUH LV D ULVN RI H[SRVXUH WR FHUWDLQ KD]DUGV DQG QXLVDQFHV� DQG

− WKH IDFLOLW\ LV OLDEOH WR FDXVH VXFK KD]DUGV DQG QXLVDQFHV�

7KH SHUVRQDO DQG PDWHULDO JRRGV DQG WKH JURXSV RI SHUVRQV WR EH SURWHFWHG DJDLQVW KDUP DUH

GHILQHG LQ WKH IROORZLQJ� 2Q WKLV EDVLV� DQ\ LQGXVWULDO IDFLOLW\ LV VXEMHFW WR DSSURYDO� LI LW LV OLDEOH WR

− HQGDQJHU WKH OLIH RU KHDOWK RI WKH LQGXVWULDO RSHUDWRU� IDPLO\ PHPEHUV ZRUNLQJ LQ D VXSSRUWLYH

FDSDFLW\ DQG QRW FRYHUHG E\ RFFXSDWLRQDO KHDOWK DQG VDIHW\ UHJXODWLRQV� QHLJKERXUV RU

FXVWRPHUV�

− HQGDQJHU WKH SURSHUW\ RU RWKHU UHDO ULJKWV RI QHLJKERXUV�

− SUHVHQW D QXLVDQFH WR QHLJKERXUV WKURXJK RGRXUV� QRLVH� VPRNH� WUDIILF MDPV� YLEUDWLRQV RU LQ

RWKHU ZD\V�

− LQWHUIHUH ZLWK FHUWDLQ SXEOLF LQWHUHVWV �H[HUFLVH RI UHOLJLRQ LQ FKXUFKHV� URDG WUDIILF� ZDWHU

SURWHFWLRQ� HWF���

��������� $SSURYDO SURFHHGLQJV

7KH DSSURYDO RI DQ LQGXVWULDO IDFLOLW\ LV DQ DGPLQLVWUDWLYH DFW VXEMHFW WR DSSOLFDWLRQ� 7KH DSSOLFDWLRQ

PXVW EH ILOHG E\ WKH IXWXUH �RZQHU�RSHUDWRU�� 3URFHHGLQJV DUH QRW LQVWLWXWHG RIILFLDOO\ �QRW HYHQ LQ

WKH FDVH RI LOOHJDO RSHUDWLRQ RI XQDXWKRULVHG IDFLOLWLHV� RU E\ QHLJKERXUV� $Q DSSOLFDWLRQ PXVW EH

DFFRPSDQLHG E\ WKH GRFXPHQWV UHTXLUHG IRU WKH DVVHVVPHQW RI WKH SURMHFW� $V D UXOH� WKH

DSSURYLQJ ERG\ LV WKH GLVWULFW DGPLQLVWUDWLYH DXWKRULW\�

D� 6WDQGDUG IDFLOLWLHV VXEMHFW WR DSSURYDO

1RWZLWKVWDQGLQJ WKH SURYLVLRQV RI WKH *HQHUDO $GPLQLVWUDWLYH $FW� �VWDQGDUG� DSSURYDO SURFHHGLQJV

FRPSULVH D FRPSXOVRU\ RQ�VLWH KHDULQJ� ZKLFK FRQVWLWXWHV WKH FHQWUDO HOHPHQW RI WKH SURFHHGLQJV
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DQG VHUYHV WKH WDNLQJ RI HYLGHQFH RQ VLWH� 7KH RZQHUV�RSHUDWRUV RI WKH DGMDFHQW SORWV RI ODQG KDYH

WR EH VXPPRQHG LQ SHUVRQ WR WKH KHDULQJ� ZULWWHQ QRWLFH KDV WR EH SXW XS WR QRWLI\ WKH RWKHU

QHLJKERXUV�

,Q RUGHU WR EH DGPLWWHG DV SDUWLHV WR WKH SURFHHGLQJV� QHLJKERXUV KDYH WR UDLVH REMHFWLRQV

UHJDUGLQJ WKHLU OHJDO SRVLWLRQV GXULQJ WKH RQ�VLWH KHDULQJ� DW WKH ODWHVW� ,I WKH\ IDLO WR GR VR� WKH\ GR

QRW KDYH WKH ULJKW WR DSSHDU DV SDUWLHV� 7KLV SURYLVLRQ DOVR VHUYHV DV D PRGHO IRU RWKHU DSSURYDO

SURFHHGLQJV�

E� )DFLOLWLHV ZLWK PLQRU KD]DUG�QXLVDQFH SRWHQWLDO �VLPSOLILHG SURFHHGLQJV�

,I WKH RFFXUUHQFH RI VRPH LPSDFW IURP RSHUDWLRQ RI D IDFLOLW\ − DOWKRXJK RI PLQRU VFRSH − FDQQRW

EH H[FOXGHG �IDFLOLWLHV ZLWK PLQRU KD]DUG�QXLVDQFH SRWHQWLDO� PLQRU IDFLOLWLHV�� WKH IDFLOLW\ LV VXEMHFW

WR VLPSOLILHG SURFHHGLQJV ZLWKRXW RQ�VLWH KHDULQJ� 2Q WKH EDVLV RI WKH DSSOLFDWLRQ VXEPLWWHG� WKH

QDWXUH RI WKH IDFLOLW\ LV HVWDEOLVKHG DQG� LI QHFHVVDU\� FRQGLWLRQV DUH LPSRVHG IRU WKH SURWHFWLRQ RI

WKRVH FRQFHUQHG�

��������� $SSURYDO

$SSURYDO RI DQ LQGXVWULDO IDFLOLW\ KDV WR EH JUDQWHG LI

− WKH IRUHVHHDEOH GDQJHUV WR OLIH DQG KHDOWK DQG WR WKH SURSHUW\ DQG WKH UHDO ULJKWV RI WKH

SHUVRQV LQGLFDWHG DUH DYRLGHG�

− WKH QXLVDQFHV� LPSDLUPHQWV DQG GHWULPHQWDO HIIHFWV DUH UHGXFHG WR DQ DFFHSWDEOH PHDVXUH�

− HPLVVLRQV RI DLU SROOXWDQWV DUH OLPLWHG DFFRUGLQJ WR WKH VWDWH RI WKH DUW�

− ZDVWH LV DYRLGHG RU UHF\FOHG DFFRUGLQJ WR WKH VWDWH RI WKH DUW RU − LI WKLV LV QRW HFRQRPLFDOO\

MXVWLILDEOH − SURSHUO\ GLVSRVHG RI�

��������� /HJDO HIIHFWV RI DSSURYDO

)LUVWO\ DQG PRVW LPSRUWDQWO\� DSSURYDO RI DQ LQGXVWULDO IDFLOLW\ JUDQWV WKH ULJKW WR RSHUDWH WKH IDFLOLW\

XQGHU WKH FRQGLWLRQV QDPHG LQ WKH QRWLFH RI DSSURYDO� 7R D FHUWDLQ H[WHQW� WKLV ULJKW DOUHDG\ H[LVWV

EHIRUH WKH DGPLQLVWUDWLYH GHFLVLRQ EHFRPHV OHJDOO\ HIIHFWLYH DQG LW PD\ FRQWLQXH WR H[LVW IRU D

FHUWDLQ SHULRG RI WLPH DIWHU ZLWKGUDZDO RI WKH DSSURYDO E\ WKH $GPLQLVWUDWLYH &RXUW �VXSUHPH FRXUW

IRU DGPLQLVWUDWLYH PDWWHUV�� 0RUHRYHU� DSSURYDO JUDQWV WKH ULJKW WR PRGLI\ WKH IDFLOLW\ WR D FHUWDLQ

H[WHQW ZLWKRXW IXUWKHU DSSURYDO� LQ SDUWLFXODU� LW FRQIHUV WKH ULJKW WR FDUU\ RXW UHSODFHPHQW

LQYHVWPHQWV� $ FKDQJH RI WKH IDFLOLW\ RZQHU�RSHUDWRU GRHV QRW DIIHFW DSSURYDO�

��������� 0RQLWRULQJ DQG RSHUDWRU REOLJDWLRQV

,QGXVWULDO IDFLOLWLHV KDYH WR EH PRQLWRUHG E\ WKH DXWKRULWLHV ZLWKLQ WKH IUDPHZRUN DQG E\ PHDQV RI

WUDGH DQG LQGXVWU\ LQVSHFWLRQV� VSHFLDO PRQLWRULQJ UHTXLUHPHQWV KDYH WR EH PHW LQ WKH FDVH RI

IDFLOLWLHV OLNHO\ WR FRQVWLWXWH D KD]DUG�
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7KH RZQHU�RSHUDWRU RI DQ DSSURYHG LQGXVWULDO IDFLOLW\ KDV WR KDYH WKH IDFLOLW\ LQVSHFWHG DW UHJXODU

LQWHUYDOV� WKH LQVSHFWLRQ VFKHGXOH YDULHV ZLWK WKH W\SH RI IDFLOLW\ �VWDQGDUG IDFLOLWLHV WR EH LQVSHFWHG

DW ILYH�\HDU LQWHUYDOV�� 7KH LQVSHFWLRQV KDYH WR EH FDUULHG RXW E\ TXDOLILHG LQVWLWXWLRQV RU E\ IDFLOLW\

RZQHUV DQG�RU VWDII PHPEHUV ZLWK WKH QHFHVVDU\ H[SHUW NQRZOHGJH� $Q HQYLURQPHQWDO IDFLOLW\ DXGLW�

LQFOXGLQJ HQWU\ RI WKH IDFLOLW\ ORFDWLRQ LQ WKH UHJLVWHU RI HQYLURQPHQWDO DXGLWV DQG ORFDWLRQV� LV DOVR

UHFRJQLVHG� 2XWVRXUFLQJ RI WKH LQVSHFWLRQ GXW\ WR WKH RSHUDWRU LV D IRUP RI SULYDWLVLQJ WKH

SURFHHGLQJV�

,Q WKH FDVH RI IDFLOLWLHV OLNHO\ WR FRQVWLWXWH D KD]DUG� VWDWH�RI�WKH�DUW VDIHW\ PHDVXUHV KDYH WR EH

SURYLGHG IRU WKH HYHQW RI DQ LQFLGHQW� 7KH IDFLOLW\ RZQHU LV REOLJHG WR LQIRUP WKH SRSXODWLRQ

UHJXODUO\ DERXW WKH KD]DUGV DQG WKH HIIHFWV RI LQFLGHQWV DQG WR SURYLGH WKH DXWKRULWLHV LQ FKDUJH

ZLWK WKH GDWD UHTXLUHG IRU WKH UHFRUGLQJ RI HQYLURQPHQWDO ULVNV�

��������� ([DPSOHV RI LPSOHPHQWLQJ UHJXODWLRQV

'HSHQGLQJ RQ WKH W\SH RI IDFLOLW\ RU RSHUDWLRQ� WKH IROORZLQJ UHJXODWLRQV DSSO\�

UHJXODWLRQ RQ FRPEXVWLEOH OLTXLGV�

VROYHQWV UHJXODWLRQ�

FOHDQ�DLU UHJXODWLRQ�

UHJXODWLRQ RQ WKH SURWHFWLRQ DJDLQVW HOHFWULFLW\�

UHJXODWLRQ RQ FRPEXVWLRQ SODQWV�

DQG RWKHUV�

�������������� :DVWH PDQDJHPHQW DFW:DVWH PDQDJHPHQW DFW

7KH SURYLVLRQV RI WKH ZDVWH PDQDJHPHQW DFW DSSO\ WR KD]DUGRXV ZDVWH� ZDVWH RLO DQG − WR D

FHUWDLQ H[WHQW − QRQ�KD]DUGRXV ZDVWH�

��������� $XWKRULWLHV FRQFHUQHG

3URYLQFLDO *RYHUQRU

�������������� :DWHU ULJKWV DFW:DWHU ULJKWV DFW

7KLV DFW DSSOLHV LI SXEOLF RU SULYDWH ERGLHV RI ZDWHU DUH XVHG� VXEVWDQFHV RU ZDVWH GDQJHURXV WR

ZDWHU DUH VWRUHG� RU ERGLHV RI ZDWHU DUH H[SRVHG WR KD]DUGV� ,W DOVR DSSOLHV WR VWUXFWXUHV DGMDFHQW

WR ERGLHV RI ZDWHU� DQG WKH OLNH�

��������� $XWKRULWLHV FRQFHUQHG

− 'LVWULFW DGPLQLVWUDWLYH DXWKRULW\� DFWV DV ILUVW LQVWDQFH LQ DOO PDWWHUV� XQOHVV VXEMHFW WR RWKHU

UHJXODWLRQV�

− 3URYLQFLDO *RYHUQRU� VHFRQG LQVWDQFH� VSHFLDO FDVHV�
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− )HGHUDO 0LQLVWU\ IRU $JULFXOWXUH DQG )RUHVWU\� VSHFLDO ZDVWH�

− $OVR FRQFHUQHG LQ VSHFLDO FDVHV� UDLOZD\ DXWKRULW\� WUDGH DQG LQGXVWU\ DXWKRULWLHV� DLU SROOXWLRQ

FRQWURO � SLSHOLQH DXWKRULW\� PD\RUV� PLQLQJ DXWKRULW\� ZDVWH PDQDJHPHQW DXWKRULW\�

�������������� )RUHVWU\ DFW)RUHVWU\ DFW

)DFLOLWLHV ZKLFK� DFFRUGLQJ WR WKH SUHVHQW VWDWH RI VFLHQWLILF NQRZOHGJH DQG H[SHULHQFH� DUH NQRZQ

WR FDXVH IRUHVW�GDPDJLQJ DLU SROOXWLRQ DUH VXEMHFW WR DSSURYDO�

��������� $XWKRULWLHV FRQFHUQHG

'LVWULFW DGPLQLVWUDWLYH DXWKRULW\ DV ERG\ RI ILUVW LQVWDQFH�

�������������� $LU SROOXWLRQ FRQWURO DFW DSSOLFDEOH WR ERLOHU SODQWV$LU SROOXWLRQ FRQWURO DFW DSSOLFDEOH WR ERLOHU SODQWV

6WHDP ERLOHU SODQWV UHOHDVLQJ HPLVVLRQV LQWR WKH RSHQ DWPRVSKHUH DUH VXEMHFW WR DSSURYDO�

��������� $XWKRULWLHV FRQFHUQHG

'LVWULFW DGPLQLVWUDWLYH DXWKRULW\ DV ERG\ RI ILUVW LQVWDQFH�

�������������� (QYLURQPHQWDO LPSDFW DVVHVVPHQW DFW(QYLURQPHQWDO LPSDFW DVVHVVPHQW DFW

0DMRU IDFLOLWLHV� VXFK DV URDGV� UDLOZD\ OLQHV DQG FHUWDLQ W\SHV RI ODUJH LQGXVWULDO IDFLOLWLHV� DUH

VXEMHFW WR DSSURYDO� 7KH DVVHVVPHQW SURYLGHV IRU FLWL]HQ SDUWLFLSDWLRQ� ZLWK WKH WHUP �FLWL]HQ� EHLQJ

GHILQHG PRUH ZLGHO\ WKDQ WKH WHUP �QHLJKERXU�� 7KH SURFHHGLQJV FRPSULVH WKH LGHQWLILFDWLRQ�

HYDOXDWLRQ DQG GHVFULSWLRQ RI WKH SURMHFW� WKH DVVHVVPHQW RI WKH PHDVXUHV WDNHQ WR SUHYHQW RU

PLWLJDWH LWV HIIHFWV� WKH SUHVHQWDWLRQ RI WKH DGYDQWDJHV DQG GLVDGYDQWDJHV RI WKH DOWHUQDWLYHV

HQYLVDJHG E\ WKH SURMHFW DSSOLFDQW LQ FDVH RI QRQ�H[HFXWLRQ RI WKH SURMHFW� 7KH SURFHHGLQJV WDNH D

YHU\ ORQJ WLPH DQG� LQ WKH FDVH RI LQGXVWULDO IDFLOLWLHV� DUH QRW \HW EDVHG RQ D FRPSUHKHQVLYH ERG\

RI H[SHULHQFH �VHH GHILQLWLRQ RI WKH SURMHFW��

��������� $XWKRULWLHV FRQFHUQHG

− $OO WKH DXWKRULWLHV ZKLFK ZRXOG EH FRQFHUQHG LQ WKH DEVHQFH RI (,$ SURFHHGLQJV� DQG

− )HGHUDO 0LQLVWU\ IRU (FRQRPLF $IIDLUV�

− )HGHUDO 0LQLVWU\ IRU 6FLHQFH DQG 7UDQVSRUW�

− 3URYLQFLDO *RYHUQPHQW�

�������������� 2WKHU IHGHUDO OHJLVODWLRQ2WKHU IHGHUDO OHJLVODWLRQ

− $FW RQ VZLPPLQJ SRRO K\JLHQH�

− 5DGLDWLRQ SURWHFWLRQ DFW�
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− $YLDWLRQ DFW�

− 1DYLJDWLRQ $FW�

− +LJK�YROWDJH SRZHU OLQHV DFW�

− (QHUJ\ PDQDJHPHQW DFW�

����� "��+�������
�����������������������������
�

(DFK SURYLQFH FDQ DGRSW LWV RZQ SURYLQFLDO ODZV UHJDUGLQJ FHUWDLQ DUHDV� DV ODLG GRZQ LQ WKH

&RQVWLWXWLRQ� DQG LV UHVSRQVLEOH IRU WKHLU HQIRUFHPHQW� $V UHJDUGV WKH DSSURYDO RI LQGXVWULDO

IDFLOLWLHV� WKH IROORZLQJ DUHDV DUH FRYHUHG E\ SURYLQFLDO OHJLVODWLRQ�

�������������� :DVWH PDQDJHPHQW:DVWH PDQDJHPHQW

3URYLQFLDO UHJXODWLRQV DSSO\ WR DUHDV QRW FRYHUHG E\ WKH IHGHUDO ZDVWH PDQDJHPHQW DFW�

$XWKRULWLHV FRQFHUQHG�

− 'LVWULFW DGPLQLVWUDWLYH DXWKRULW\� ILUVW LQVWDQFH�

− 3URYLQFLDO *RYHUQPHQW� VHFRQG LQVWDQFH DQG VSHFLDO FDVHV�

�������������� 1DWXUH DQG ODQGVFDSH FRQVHUYDWLRQ1DWXUH DQG ODQGVFDSH FRQVHUYDWLRQ

&RQVWUXFWLRQ SURMHFWV RXWVLGH EXLOW�XS DUHDV DQG JUHHQ�ILHOG SURMHFWV�

$XWKRULWLHV FRQFHUQHG�

− 'LVWULFW DGPLQLVWUDWLYH DXWKRULW\� ILUVW LQVWDQFH

− 3URYLQFLDO *RYHUQPHQW� VHFRQG LQVWDQFH DQG VSHFLDO FDVHV

�������������� %XLOGLQJ FRGH%XLOGLQJ FRGH

,Q JHQHUDO� DOO FRQVWUXFWLRQ SURMHFWV� VXFK DV WKH HUHFWLRQ RI QHZ EXLOGLQJV DQG WKH H[WHQVLRQ DQG

FRQYHUVLRQ RI H[LVWLQJ EXLOGLQJV� DUH VXEMHFW WR DSSURYDO�

$XWKRULWLHV FRQFHUQHG�

− 0D\RU RU PXQLFLSDO DXWKRULW\� ILUVW LQVWDQFH�

− 'LVWULFW FRPPLVVLRQHU� VHFRQG LQVWDQFH DQG VSHFLDO FDVHV�

7KHUH DUH VRPH SURYLQFHV LQ ZKLFK WKH DGPLQLVWUDWLYH WDVNV RI WKH ORFDO DXWKRULW\ �HQIRUFHPHQW RI

WKH EXLOGLQJ FRGH� ZLWKLQ WKH IUDPHZRUN RI PXOWL�VWDJH SURFHHGLQJV DUH FDUULHG RXW E\ WKH ILUVW�

LQVWDQFH ERG\ RI WKH SURYLQFLDO OHYHO �GLVWULFW DGPLQLVWUDWLYH DXWKRULW\��
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�������������� 2WKHU UHJXODWLRQV2WKHU UHJXODWLRQV

− 5RDG OHJLVODWLRQ�

− +LJK�YROWDJH SRZHU OLQH OHJLVODWLRQ�

− (OHFWULFLW\ OHJLVODWLRQ�

3' ����%!*� 	��	%�"�	"!)(*�"

7KH LQWHUQDWLRQDO JURXS RI H[SHUWV KDG GHILQHG WKH IROORZLQJ FULWHULD IRU WKH VHOHFWLRQ RI FDVHV

DFFRUGLQJ WR LQGXVWULHV DQG VL]HV RI HQWHUSULVHV ZLWK D YLHZ WR RSWLPDO LQWHUQDWLRQDO FRPSDUDELOLW\�

)RRGVWXIIV SURGXFWLRQ �OHVV WKDQ �� HPSOR\HHV�

&KHPLFDO LQGXVWU\�SODVWLFV �PRUH WKDQ ��� HPSOR\HHV�

0DFKLQH�EXLOGLQJ �DSSUR[LPDWHO\ ��� HPSOR\HHV�

:RRG SURFHVVLQJ �DSSUR[LPDWHO\ ��� HPSOR\HHV�

-2.(5 �OHVV WKDQ ��� HPSOR\HHV��

7KH -2.(5 ZDV D FRPSURPLVH WR WDNH GLYHUJLQJ RSLQLRQV ZLWKLQ WKH H[SHUW JURXS LQWR DFFRXQW�

(DFK H[SHUW ZDV DEOH WR VHOHFW D FDVH DFFRUGLQJ WR KLV�KHU ZLVKHV DQG WDNH QDWLRQDO VSHFLDOLWLHV

LQWR DFFRXQW�

7KH SURMHFW IRFXVHG RQ VPDOO DQG PHGLXP�VL]HG HQWHUSULVHV �60(V� DV WKHVH XVXDOO\ KDYH OLWWOH

H[SHULHQFH LQ GHDOLQJ ZLWK WKH DXWKRULWLHV LQ SURFHHGLQJV RQ WKH RQH KDQG� DQG EHFDXVH WKH

H[SHQGLWXUH LQ WLPH DQG IXQGV UHODWHG WR VXFK SURFHHGLQJV LV D GLVSURSRUWLRQDWH EXUGHQ IRU WKHP�

+RZHYHU� RQH HQWHUSULVH WR EH LQFOXGHG ZDV WR EH ODUJHU� ZLWK PRUH SHUWLQHQW H[SHULHQFH� 7KH LGHD

ZDV WKDW HOHPHQWV IURP SURFHVVHV FXVWRPDULO\ IROORZHG WKHUH FRXOG SHUKDSV EH WUDQVIHUUHG WR

SURFHVVHV LQ VPDOOHU HQWHUSULVHV�

7KH VSHFLILF SURFHHGLQJV SUHFHGLQJ WKH JUDQWLQJ RI DXWKRULVDWLRQV RU SHUPLWV ZHUH WR KDYH EHHQ

FRPSOHWHG LQ ���� RU ���� DQG WKH\ ZHUH WR EH H[HPSODU\ IRU WKH PDMRULW\ RI URXWLQH FDVHV�

&RPSOLFDWHG FDVHV LQYROYLQJ SURWUDFWHG SURFHHGLQJV� VSHFLDO VHQVLWLYLW\ �H�J�� QDWXUH FRQVHUYDWLRQ�

DUFKDHRORJ\� LQFUHDVHG HPLVVLRQ KD]DUGV� RU FRPSUHKHQVLYH REMHFWLRQV ZHUH WR EH H[FOXGHG� :H

DOVR WULHG WR ILQG FDVHV IURP DOO RYHU $XVWULD VR DV QRW WR FRQFHQWUDWH RQ VSHFLILF UHJLRQV� 2QH

WKLQJ WKDW QHHGHG WR EH FRQVLGHUHG ZDV WKDW� LQ VSLWH RI WKH IDFW WKDW WKH OHJDO HQYLURQPHQW LV LQ

SULQFLSOH WKH VDPH IRU DOO RI $XVWULD� GLIIHUHQW UHJLRQDO DXWKRULWLHV PD\ KDQGOH DFWXDO SURFHHGLQJV

GLIIHUHQWO\� 7KH IROORZLQJ DXWKRULWLHV LQ FKDUJH RI LQGXVWULDO SHUPLWV ZHUH LQYROYHG�

� WKUHH GLVWULFW DXWKRULWLHV�

� WZR PXQLFLSDOLWLHV�

� RQH SURYLQFLDO JRYHUQPHQW�
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)RU WKH �-2.(5�� WZR LQYHVWPHQWV ZHUH DQDO\VHG� ,Q WKH FRXUVH RI WKH VWXG\ LW WXUQHG RXW WKDW WKLV

ZRXOG QRW FDXVH WRR PXFK H[WUD HIIRUW DQG \HW SURYLGH YDOXDEOH DGGLWLRQDO LQIRUPDWLRQ�

7KH IROORZLQJ LQYHVWPHQWV ZHUH H[DPLQHG�

&DVH � &DVH � &DVH � &DVH � &DVH � &DVH �

/RFDWLRQ 6PDOO WRZQ LQ
UXUDO DUHD

5XUDO UHJLRQ 6PDOO WRZQ�
LQGXVWULDO ]RQH

%LJ FLW\�
LQGXVWULDO ]RQH

5XUDO UHJLRQ 5HVLGHQWLDO
DUHD RQ
RXWVNLUWV RI
FLW\

:RUNHUV RQ ORFDWLRQ ��� ��� ��� �� ��� ��

7\SH RI LQYHVWPHQW 3URGXFWLRQ
KDOO

:DUH�KRXVH &RQYHUVLRQ RI
SURGXFWLRQ
SODQW

1HZ
SURGXFWLRQ
SODQW

:DUH�KRXVH
DQG KDOO DV
VDOHV RXWOHW

1HZ GHYHORS�
PHQW RI HQWLUH
RSHUDWLRQ

,QYHVWPHQW YROXPH $76 � PLOO� $76 �� PLOO� $76 �� PLOO� $76 �� PLOO� $76 � PLOO� $76 �� PLOO�

([SHULHQFH ZLWK SURFHHGLQJV
LQYROYLQJ RSHUDWLRQV SHUPLWV

/LWWOH &RQVLGHUDEOH &RQVLGHUDEOH 1RQH /LWWOH 1RQH

$XWKRULWLHV LQYROYHG &RPPXQLW\�
'LVWULFW
$XWKRULW\

&RPPXQLW\�
3URYLQFLDO
*RYHUQPHQW�

0XQLFLSDOLW\ 0XQLFLSDOLW\ &RPPXQLW\�
'LVWULFW
$XWKRULW\

&RPPXQLW\�
'LVWULFW
$XWKRULW\
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8VLQJ D JLYHQ TXHVWLRQQDLUH VHYHUDO LQWHUYLHZV ZLWK UHSUHVHQWDWLYHV RI WKH DXWKRULWLHV DQG RI WKH

HQWHUSULVHV ZHUH FDUULHG RXW� (DFK LQWHUYLHZ WRRN EHWZHHQ WZR DQG WKUHH KRXUV� $SDUW IURP

DQVZHUV WR WKH TXHVWLRQV� QXPHURXV DGGLWLRQDO KLQWV WKDW WXUQHG RXW YHU\ XVHIXO IRU WKH SUHSDUDWLRQ

RI WKH VWXG\ ZHUH REWDLQHG� 0DQ\ LQWHUYLHZV ZHUH FRPSOHPHQWHG E\ DGGLWLRQDO LQIRUPDWLRQ

REWDLQHG ODWHU RQ E\ SKRQH� DQG QXPHURXV H[SHUWV IURP RWKHU DXWKRULWLHV DQG UHSUHVHQWDWLRQV RI

LQWHUHVW ZHUH DOVR DVNHG IRU LQIRUPDWLRQ�

)URP WKH VWDUW� LW KDG EHHQ DJUHHG WKDW LQGLYLGXDO GDWD NQRZQ WR WKH DXWKRUV RI WKH VWXG\ ZRXOG EH

WUHDWHG DV FRQILGHQWLDO DQG DOO HQWHUSULVHV LQYROYHG KDG EHHQ DVVXUHG RI WKLV� 0RUHRYHU� LW KDG WR

EH WDNHQ LQWR DFFRXQW WKDW WKH QXPEHU RI HQWHUSULVHV LQ FHUWDLQ EXVLQHVV OLQHV LV VR VPDOO LQ VRPH

FRXQWULHV WKDW WKH EXVLQHVV OLQH DQG QXPEHU RI VWDII DORQH ZRXOG EH HQRXJK WR HQDEOH LQVLGHUV WR

LGHQWLI\ WKH HQWHUSULVHV LQ TXHVWLRQ� )RU WKLV UHDVRQ� WKH LQGLYLGXDO LQYHVWPHQWV DUH GHDOW ZLWK LQ DQ

DQRQ\PRXV IRUP LQ WKLV VWXG\� 7KH QXPEHULQJ RI LQYHVWPHQWV GRHV QRW FRUUHVSRQG WR WKH OLVW DW WKH

EHJLQQLQJ RI WKLV FKDSWHU�

2' ����%!*� 	� (	�4��)�!*� 	��	�� %,/�$1"

2'& � 7)!	�� %,/�$1"

7KH DQDO\VLV RI WKH FDVH VWXGLHV PDGH LW SRVVLEOH IRU XV WR LGHQWLI\ VHYHUDO TXDQWLWDWLYH LQSXW

EHQFKPDUNV ZKLFK GR QRW VXIILFH IRU D IXOO HYDOXDWLRQ EXW DW OHDVW FRPH ZLWK WKH DGYDQWDJH RI HDV\

PHDVXUDELOLW\�

����� ,�	�
���
-�
���

7KH QXPEHU RI H[SHUWV KDV D EHDULQJ RQ WKH GXUDWLRQ DQG FRVWV RI SURFHHGLQJV IRU ERWK HQWHUSULVH

DQG DXWKRULWLHV� 7KH RUJDQLVDWLRQDO H[SHQGLWXUH LQYROYHG LQ WHUPV RI SDVVLQJ RQ ILOHV DQG IL[LQJ

DSSRLQWPHQWV LQFUHDVHV FRQVLGHUDEO\ DV WKH QXPEHU RI H[SHUWV ULVHV�

7KH TXHVWLRQ DV WR ZKLFK H[SHUWV KDYH WR EH LQYROYHG LQ VSHFLILF SURFHHGLQJV ODUJHO\ GHSHQGV RQ

WKH W\SH RI IDFLOLW\ DQG LWV ORFDWLRQ� ,W LV REYLRXV WKDW WKH SURGXFWLRQ RI FKHPLFDO JRRGV KDV WR EH

H[DPLQHG E\ PRUH VSHFLDOLVWV WKDQ D VHUYLFH EXVLQHVV� ,W GHSHQGV RQ WKH ORFDWLRQ LI D VSHFLDOLVW RI

QRLVH DEDWHPHQW RU WUDQVSRUW LVVXHV LV QHHGHG� 7KLV ZDV RQH RI WKH UHDVRQV IRU WKH UHODWLYHO\ ODUJH

QXPEHU RI H[SHUWV LQYROYHG LQ FDVHV � DQG �� 7KH H[SHUW LQ LQGXVWULDO VDIHW\ �ZRUNV LQVSHFWRU� KDV

WR EH FDOOHG LQ RQ DOO LQGXVWULDO ODZ SURFHHGLQJV� KH�VKH LV QRW DQ RIILFLDO H[SHUW EXW D SDUW\ WR

SURFHHGLQJV�
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([SHUWV LQYROYHG�

&DVH � &DVH � &DVH � &DVH � &DVH � &DVH �

,QGXVWULDO ODZ SURFHHGLQJV�

,QGXVWULDO�SODQW HQJLQHHULQJ [ [ [

0DFKLQH�EXLOGLQJ [ [

(OHFWULFDO HQJLQHHULQJ [

0DWHULDOV SURFHVVLQJ [

6WUXFWXUDO HQJLQHHULQJ [ [ [

(QYLURQPHQWDO WHFKQRORJ\ [

1RLVH DEDWHPHQW [ [

7UDQVSRUW [

)LUH SURWHFWLRQ [ [ [ [

,QGXVWULDO VDIHW\ [ [ [ [ [ [

3K\VLFLDQ [ [ [

1XPEHU� � � � � � �

%XLOGLQJ UHJXODWLRQV SURFHHGLQJV�

6WUXFWXUDO HQJLQHHULQJ [ [ [ [

)LUH SURWHFWLRQ [ [ [

,QGXVWULDO VDIHW\ [

1XPEHU� � � � � � �

7RWDO QXPEHU � � � � � �

+RZHYHU� PXFK LV OHIW WR WKH GLVFUHWLRQ RI WKH RIILFLDOV LQ FKDUJH RI SURFHHGLQJV� ,I� IRU H[DPSOH�

FHUWDLQ H[SHUWV VXFK DV WKH SXEOLF KHDOWK RIILFHU RU D VSHFLDO PDWHULDOV SURFHVVLQJ HQJLQHHU DUH

GLIILFXOW WR FDOO LQ DQG QHHG D ORW RI DGYDQFH SODQQLQJ� HIIRUWV ZLOO EH PDGH WR PDNH GR ZLWKRXW

WKHP� ,I� RQ WKH RWKHU KDQG� LW KDV WR EH H[SHFWHG WKDW WKH DSSOLFDQW RU WKH QHLJKERXUV ZLOO EH

GLIILFXOW� WKHUH ZLOO EH D WHQGHQF\ WRZDUGV DGGLWLRQDO RSLQLRQV DQG H[SHUWV WR VDIHJXDUG

SURFHHGLQJV HYHQ WKRXJK WKLV PLJKW SURWUDFW WKH PDWWHU� 7KLV PHDQV WKDW WKH SUREOHPV HQWDLOHG E\

FDOOLQJ LQ DGGLWLRQDO H[SHUWV ZLOO EH ZHLJKHG DJDLQVW WKH SUREOHPV FDXVHG E\ IRUHJRLQJ WKHLU

SDUWLFLSDWLRQ LQ HDFK LQGLYLGXDO FDVH�

7KH RSWLPDO FDVH LGHQWLILHG KHUH QHHGHG QR PRUH WKDQ RQH LQGXVWULDO HQJLQHHULQJ H[SHUW ZKR ZDV

DW WKH VDPH WLPH DEOH WR MXGJH TXHVWLRQV RI VWUXFWXUDO HQJLQHHULQJ� DQG RQH LQGXVWULDO VDIHW\ H[SHUW

�ZRUNV LQVSHFWRU�� 7KLV FRXOG DFWXDOO\ EH VXIILFLHQW IRU D ODUJH QXPEHU RI URXWLQH SURFHHGLQJV�

����� .�	

����
�

2Q WKH RQH KDQG� WKH GXUDWLRQ RI SURFHHGLQJV KDV D EHDULQJ RQ WKH FRVWV LQFXUUHG E\ HQWHUSULVHV�

ZKLFK JURZ IDVW �FRVWV RI GRZQ WLPHV� FRVWV IRU DOWHUQDWLYH VWRUDJH DQG ORJLVWLFV� ORVW EXVLQHVV

RSSRUWXQLWLHV� FRQWUDFWXDO SHQDOWLHV LQ FDVH RI GHOD\HG GHOLYHU\�� DQG ZLWK WKH DXWKRULWLHV �ILOHV KDYH

WR EH NHSW SHQGLQJ�� 2Q WKH RWKHU KDQG� D FHUWDLQ PLQLPXP WLPH LV UHTXLUHG WR HQVXUH WKH TXDOLW\

RI SODQQLQJ DQG SHUPLWV�

6SHFLDOO\ IDVW SURFHHGLQJV ZLOO QRW FRPH ZLWK EHQHILWV LI WKH HQWHUSULVH DQG LWV SURMHFW PDQDJHUV

DQG VXSSOLHUV IDOO EHORZ WKH PLQLPXP WLPH UHTXLUHG IRU FDUHIXO SODQQLQJ DQG WKH GHOLYHU\ RI WKH

QHZ IDFLOLW\� ,QGHHG� LW FDQ EH GLVDGYDQWDJHRXV LI IDVW KDQGOLQJ FDXVHV LQDFFXUDFLHV RQ WKH SDUW RI

HQWHUSULVHV RU DXWKRULWLHV� &KDQJHV LQ SODQV DQG GHVLJQV WKDW PD\ EH UHTXLUHG GXULQJ SURFHHGLQJV

DUH FXPEHUVRPH DQG FDXVH GHOD\V ZKLFK ZHUH RULJLQDOO\ PHDQW WR EH DYRLGHG� ,W LV HYHQ PRUH
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HPEDUUDVVLQJ LI WKH SHUPLW LV IODZHG E\ LQVXIILFLHQW IDFWV WR VXSSRUW WKH GHFLVLRQ DQG DSSHDOV DUH

UHFHLYHG� 7KLV PD\ OHDG WR HYHQ ORQJHU GHOD\V DQG�RU HYHQ QHFHVVLWDWH FRVWO\ FKDQJHV RI EXLOGLQJ

SDUWV WKDW PD\ DOUHDG\ KDYH EHHQ FRPSOHWHG� ,W ZRXOG EH DOWRJHWKHU GLVDVWURXV WR UHDOLVH DW VXFK D

ODWH VWDJH� WKDW WKH ZKROH SURMHFW LV QRW HFRQRPLFDOO\ IHDVLEOH�

:KDW LV UHPDUNDEOH DUH WKH PDMRU GLIIHUHQFHV EHWZHHQ WKH LQGLYLGXDO FDVHV DV UHJDUGV WKH WLPH

VSHQW RQ WKH LQGLYLGXDO SKDVHV RI SURFHHGLQJV − VRPH FDQ EH H[SODLQHG E\ VSHFLDO FLUFXPVWDQFHV�

LQ &DVH �� VRSKLVWLFDWHG GHWDLOHG SODQQLQJ ZDV UHTXLUHG DIWHU WKH IRUPDO GHFLVLRQ WR LQYHVW� LQ

&DVHV � DQG � OHJDO SUREOHPV DERXW WKH UHDO HVWDWH WDNHQ LQWR FRQVLGHUDWLRQ IRU WKH SURMHFW KDG WR

EH VRUWHG RXW EHIRUH WKH ILUVW FRQWDFW ZLWK WKH DXWKRULWLHV� %\ FRQWUDVW� WKH H[WUHPHO\ VKRUW SHULRG

EHWZHHQ KHDULQJ DQG LVVXDQFH RI LQGXVWULDO SHUPLW LQ &DVHV � DQG � VHHPV WR EH GXH WR WKH

LQWHUQDO RUJDQLVDWLRQ RI WKH DXWKRULWLHV�

7LPH UHTXLUHG �LQ GD\V��

&DVH � &DVH � &DVH � &DVH � &DVH � &DVH �

)URP GHFLVLRQ IRU LQYHVWPHQW WR ILUVW
FRQWDFW ZLWK DXWKRULWLHV

�� �� ��� ��� ��� ��

,QGXVWULDO ODZ SURFHHGLQJV�

)URP ILUVW FRQWDFW WR IRUPDO
VXEPLVVLRQ RI DSSOLFDWLRQ

�� �� � �� �� ��

)URP VXEPLVVLRQ WR RQ�VLWH
QHJRWLDWLRQ

�� �� �� �� �� ��

)URP RQ�VLWH QHJRWLDWLRQ WR DUULYDO RI
SHUPLW

� � �� ��� �� ��

)URP DUULYDO RI SHUPLW WR HQWU\ LQWR
IRUFH RI SHUPLW

�� ��� �� ��� ��� ��

%XLOGLQJ ODZ SURFHHGLQJV�

)URP ILUVW FRQWDFW WR IRUPDO
VXEPLVVLRQ RI DSSOLFDWLRQ

�� �� � �� ��� ��

)URP VXEPLVVLRQ WR RQ�VLWH
QHJRWLDWLRQ

�� �� ��� ��� ��

)URP RQ�VLWH QHJRWLDWLRQ WR DUULYDO RI
SHUPLW

�� �� �� � ��

)URP DUULYDO RI SHUPLW WR HQWU\ LQWR
IRUFH RI SHUPLW

�� ��� ��� ��� ���

7RWDO GXUDWLRQ�

)URP GHFLVLRQ IRU LQYHVWPHQW WR HQWU\
LQWR IRUFH RI ODVW SHUPLW UHTXLUHG IRU
EXLOGLQJ DFWLYLWLHV WR VWDUW

�� ��� ��� ��� ��� ���

)URP ILUVW FRQWDFW WR HQWU\ LQWR IRUFH
RI ODVW SHUPLW UHTXLUHG IRU EXLOGLQJ
DFWLYLWLHV WR VWDUW

�� ��� �� ��� ��� ���

)URP VXEPLVVLRQ WR HQWU\ LQWR IRUFH
RI ODVW SHUPLW UHTXLUHG IRU EXLOGLQJ
DFWLYLWLHV WR VWDUW

�� �� �� ��� ��� ���
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0RUHRYHU� LW LV VWULNLQJ WKDW PRVW SKDVHV RI WKH EXLOGLQJ ODZ SURFHHGLQJV WDNH ORQJHU WKDQ WKRVH RI

WKH LQGXVWULDO ODZ SURFHHGLQJV� ,Q &DVH � QR EXLOGLQJ ODZ SURFHHGLQJV ZHUH UHTXLUHG� LW ZDV

VXIILFLHQW WR UHSRUW WKH EXLOGLQJ DFWLYLWLHV� ,Q &DVH �� WKH EXLOGLQJ ODZ DQG LQGXVWULDO ODZ KHDULQJV

ZHUH FDUULHG RXW DW WKH VDPH WLPH� WKH SHUPLWV ZHUH LVVXHG VHSDUDWHO\� ,Q WKH UHPDLQLQJ IRXU FDVHV�

LQGXVWULDO ODZ SURFHHGLQJV DQG EXLOGLQJ ODZ SURFHHGLQJV ZHUH FDUULHG RXW LQ D VRPHZKDW FR�

RUGLQDWHG ZD\ EXW VWLOO NHSW VHSDUDWHO\� ,Q DOO FDVHV �H[FHSW IRU &DVH ��� WKH EXLOGLQJ SHUPLW ZDV

UHFHLYHG DIWHU WKH LQGXVWULDO SHUPLW�

,Q JHQHUDO� WKH DSSURYDO SURFHHGLQJV IRU LQGXVWULDO SHUPLWV DQG IRU EXLOGLQJ SHUPLWV WHQG WR

RYHUODS VRPHZKDW� ,Q ILYH RI WKH VL[ FDVHV H[DPLQHG� EXLOGLQJ DFWLYLWLHV VWDUWHG EHIRUH WKH EXLOGLQJ

SHUPLW KDG HQWHUHG LQWR IRUFH� ,Q DOO FDVHV� WKH LQGXVWULDO SHUPLW ZDV FRQVLGHUHG GHFLVLYH IRU

VXFFHVV LQ WKH HQWLUH SURFHHGLQJV� %\ FRQWUDVW� WKH EXLOGLQJ SHUPLW ZDV UDWKHU FRQVLGHUHG D IRUPDO

UHTXLUHPHQW LI WKH SORW RI ODQG KDG EHHQ GHVLJQDWHG DFFRUGLQJO\ LQ WKH ]RQLQJ SODQ� ,Q WKLV FRQWH[W�

HQWUHSUHQHXUV DQG DXWKRULWLHV ODUJHO\ UHO\ RQ WKH DUFKLWHFW DQG�RU FRQWUDFWRU
V VXSHUYLVRU� ZKR

NQRZ WKH EXLOGLQJ UHJXODWLRQV DQG DUH REOLJHG WR DGKHUH WR WKHVH� ,Q WKH FRXUVH RI DSSURYDO

SURFHHGLQJV IRU EXLOGLQJ SHUPLWV LW LV TXLWH FRPPRQ WKDW KHDULQJV WDNH SODFH RQ WKH VLWH RI D PRUH

RU OHVV DGYDQFHG FRQVWUXFWLRQ�

7KLV KROGV HYHQ PRUH JRRG IRU WKH IRUPDO SHUPLW WR XVH� LVVXHG E\ WKH EXLOGLQJ DXWKRULW\� $OO FDVHV

XQGHU VWXG\ VKRZ WKDW WKH QHZ FRQVWUXFWLRQ ZDV XVHG ULJKW DIWHU FRPSOHWLRQ DQG ZHOO EHIRUH WKH

IRUPDO SURFHHGLQJV IRU EXLOGLQJ SHUPLWV ZHUH RYHU� :LWK IRXU RI WKH VL[ FDVHV WKHUH ZDV D WLPH

ODSVH RI ��� WR ��� GD\V EHWZHHQ WKH FRPSOHWLRQ RI WKH FRQVWUXFWLRQ DQG WKH RQ�VLWH KHDULQJ WR

FKHFN FRPSOLDQFH� 7KH ILIWK FDVH GLG QRW QHHG D SHUPLW WR XVH DW DOO� ZKLOH WKHUH ZDV QR EXLOGLQJ

SHUPLW IRU WKH VL[WK FDVH DV \HW� WKH SURMHFW KDYLQJ RQO\ MXVW EHLQJ FRPSOHWHG� :H IRXQG QR

LQGLFDWLRQ WKDW WKH LQYHVWRUV ZHUH XQGXO\ ZRUULHG E\ VXFK D UHODWLYHO\ ORQJ WLPH ODSVH�

*LYHQ WKH VPDOO QXPEHU RI FDVHV H[DPLQHG� LW LV QRW SRVVLEOH WR GUDZ D ZHOO�IRXQGHG FRQFOXVLRQ

DERXW UHJLRQDO GLIIHUHQFHV LQ WKH GXUDWLRQ RI SURFHHGLQJV ZLWKLQ $XVWULD� +RZHYHU� WKHUH DUH

LQGLFDWLRQV �FRUURERUDWHG E\ HDUOLHU VWXGLHV RQ WKH WRSLF� WKDW WKHUH DUH PDMRU UHJLRQDO GLIIHUHQFHV�

6RPH GLVWULFW DXWKRULWLHV KDYH PDGH FRQVLGHUDEOH SURJUHVV LQ LPSURYLQJ WKH WLPLQJ RI WKHLU

SURFHHGLQJV� RWKHUV VWLOO ODJ EHKLQG DOWKRXJK WKH OHJDO VLWXDWLRQ LV WKH VDPH IRU DOO� 'LIIHUHQFHV DUH

DOVR FRQVLGHUDEOH DPRQJ WKH �� PXQLFLSDO FRXQFLOV� HYHQ WKRXJK WKHVH KDYH WKH DGYDQWDJH WKDW

LQGXVWULDO DQG EXLOGLQJ ODZ SURFHHGLQJV DUH KDQGOHG E\ WKH VDPH DXWKRULW\�

����� (����������

�����

&RVWV RI SURFHHGLQJV DUH FRPSRVHG RI VHYHUDO FRPSRQHQWV�

�� 2XW�RI�SRFNHW�FRVWV LQFXUUHG E\ WKH HQWHUSULVH FRQVLVW RI H[SHQVHV IRU WKH SUHSDUDWLRQ RI

GRFXPHQWV WR EH VXEPLWWHG� H[WHUQDO H[SHUWV �DUFKLWHFWV� PDVWHU�EXLOGHUV� SURMHFW PDQDJHUV��

RIILFLDO H[SHUWV DQG IRU IHHV SDLG WR WKH DXWKRULWLHV� ,QWHUQDO FRVWV IRU VWD\LQJ LQ WRXFK ZLWK WKH

DXWKRULWLHV� WKH H[SHUWV� QHLJKERXUV� HWF�� GHSHQG RQ WKH ZRUNLQJ KRXUV H[SHQGHG DQG UHODWHG

ODERXU FRVWV�
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�� &RVWV LQFXUUHG E\ WKH DXWKRULWLHV LQYROYH WKH IHHV RI H[SHUWV DQG WKH ODERXU FRVWV DULVLQJ IURP

LQWHUQDO RUJDQLVDWLRQ DQG KDQGOLQJ WKH DSSOLFDWLRQV� ZKLFK FDQQRW EH LQYRLFHG GLUHFWO\�

,W KDV EHHQ IRXQG WKDW KDUGO\ DQ\ RI WKHVH FRVW FRPSRQHQWV FDQ EH UHOLDEO\ GHOLPLWHG IURP RWKHUV

DQG TXDQWLILHG� ,I WKH HQWUHSUHQHXU �PDQDJLQJ GLUHFWRU� LV WKH LQWHUQDO SURMHFW FR�RUGLQDWRU

KLP�KHUVHOI� DV LV RIWHQ WKH FDVH ZLWK 60(V� KLV�KHU ZRUNLQJ KRXUV DUH XVXDOO\ QRW DFFRXQWHG IRU LQ

DQ\ ZD\� &RVWV IRU H[WHUQDO SURMHFW PDQDJHUV DQG�RU DUFKLWHFWV DUH XVXDOO\ NQRZQ EXW LW LV KDUG WR

DFWXDOO\ VD\ KRZ PXFK WLPH WKH\ VSHQW RQ WKH SURFHHGLQJV� 0DQ\ GRFXPHQWV UHTXLUHG IRU WKH

DXWKRULWLHV DUH DOVR QHHGHG IRU WKH EXLOGLQJ SURMHFW� DQ\ZD\� (QWHUSULVHV FDQ WKXV RQO\ TXDQWLI\ WKH

FRVWV LQFXUUHG IRU H[WHUQDO H[SHUWV DQG WKH IHHV WKH\ SD\ IRU WKH KHDULQJ� ,Q JHQHUDO� HQWHUSULVHV

UHFNRQ ZLWK SODQQLQJ DQG RUJDQLVDWLRQDO FRVWV DPRXQWLQJ WR DERXW � SHUFHQW RI WKH WRWDO VXP

LQYHVWHG� DQG WKLV DOVR LQFOXGHV WKH FRVWV RI SURFHHGLQJV EHIRUH WKH DXWKRULWLHV�

&RVWV IRU WKH HQWHUSULVH�

&DVH � &DVH � &DVH � &DVH � &DVH � &DVH �

2IILFLDO IHHV $76 ����� $76 ����� 1RW LWHPLVHG 1RW LWHPLVHG $76 ����� $76 �����

2WKHU FRVWV � SHUFHQW RI
EXLOGLQJ LQYHVW�
PHQW YROXPH

� WR � SHUFHQW RI
EXLOGLQJ LQYHVW�
PHQW YROXPH

� SHUFHQW RI
EXLOGLQJ LQYHVW�
PHQW YROXPH

$76 ������ $76 ������

([SHQGLWXUH LQ WLPH � PDQDJHU
PRQWKV

$SSUR[LPDWHO\
�� PDQ�KRXUV

6LQFH WKHUH LV QR DSSURSULDWH ZD\ RI FDOFXODWLQJ WKH FRVWV RI SURMHFWV� WKH DXWKRULWLHV DUH HYHQ OHVV

LQ D SRVLWLRQ WR TXDQWLI\ WKHLU FRVWV� ([SHQGLWXUH IRU H[SHUWV DQG LQWHUQDO KDQGOLQJ RI WKH ILOH LV DW

EHVW HVWLPDWHG�

)RU DOO WKHVH UHDVRQV� WKH ILJXUHV ZHUH LQFRPSOHWH DQG WRR XQUHOLDEOH WR HQDEOH WKH LGHQWLILFDWLRQ

RI D EHVW SUDFWLFH�

2'+ �)!7)!	�� %,/�$1"

2XWSXW EHQFKPDUNV UHIHU WR WKH UHVXOWV RI WKH RSHUDWLRQV IDFLOLWLHV SURFHHGLQJV IRU HQWHUSULVHV�

DXWKRULWLHV DQG SDUWLHV DW GLIIHUHQW VWDJHV RI WKH SURFHHGLQJV� 7KH\ DUH VLJQLILFDQW \DUGVWLFNV IRU WKH

TXDOLW\ RI SURFHVVHV� SUHGLFWDELOLW\ DQG RSSRUWXQLWLHV WR VKDSH SURFHHGLQJV DV ZHOO DV WKH TXDOLW\ RI

GHFLVLRQV FRQFHUQLQJ WKH FRQWHQW RI SHUPLWV� OLNH VWDQGDUGV DQG OLPLWV� GXUDWLRQ RI YDOLGLW\� VWDELOLW\

DQG OLDELOLW\�

����� "�
����������*����
����
��

,Q IRXU RI WKH VL[ FDVHV H[DPLQHG� WKH VXFFHVVIXO RXWFRPH ZDV FOHDU VKRUWO\ DIWHU WKH ILUVW FRQWDFW

ZDV PDGH ZLWK WKH LQGXVWULDO DXWKRULW\� ZKLFK ZDV UHJDUGHG DV GHFLVLYH IRU WKH RXWFRPH RI

SURFHHGLQJV DV VXFK�
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6DIHW\ DERXW VXFFHVV RI SURMHFW�

&DVH � &DVH � &DVH � &DVH � &DVH � &DVH �

'D\V DIWHU GHFLVLRQ WR LQYHVW �� �� ��� ��� ��� ��

'D\V DIWHU ILUVW FRQWDFW PDGH ZLWK DXWKRULW\ � �� � ��� � �

'D\V EHIRUH����DIWHU �−� WKH ILUVW KHDULQJ XQGHU
LQGXVWULDO ODZ

� �� � �� � �� − �� � �� � ��

,W ZDV RQO\ LQ &DVH � WKDW LW WRRN XQWLO WKH VHFRQG KHDULQJ XQGHU LQGXVWULDO ODZ WKDW WKH SURMHFW ZDV

OLDEOH WR EH JUDQWHG D SHUPLW� ,Q &DVH �� WKH VXFFHVVIXO RXWFRPH ZDV RQO\ VXUH ZKHQ WKH

DSSOLFDWLRQ ZDV IRUPDOO\ VXEPLWWHG WR WKH DXWKRULW\ VLQFH WKHUH KDG EHHQ QR LQIRUPDO SULRU

FRQWDFWV�

�����  ����������
�������
����

�����

7KH RSSRUWXQLW\ WR VKDSH SURFHHGLQJV LQ D SUDJPDWLF ZD\ H[LVWV ZLWKLQ OLPLWV LQ $XVWULD� HYHQ

WKRXJK GRFXPHQWDWLRQ PD\ EH LQFRPSOHWH ZKHQ WKH IRUPDO DSSOLFDWLRQ LV ILOHG �ZLWK VRPH

DXWKRULWLHV� WKH UDWH RI LQFRPSOHWH DSSOLFDWLRQV LV YHU\ KLJK�� D GDWH IRU WKH RQ�VLWH KHDULQJ LV IL[HG

IRU SURMHFWV RWKHUZLVH UHDG\ IRU QHJRWLDWLRQ� 0LVVLQJ GRFXPHQWDWLRQ DQG PLQRU FRUUHFWLRQV RI WKH

GHWDLOHG GHVLJQV FDQ EH VXEPLWWHG XS WR WKH GDWH IL[HG IRU WKH KHDULQJ� ,Q WKH FDVHV H[DPLQHG�

GRFXPHQWV DQG PLQRU FRUUHFWLRQV DOVR IROORZHG DIWHU WKH GDWH RI WKH KHDULQJ KDG EHHQ VHW�

����� /�����*���
���������+���
���
�	��

�������������� 'XUDWLRQ R'XUDWLRQ RI YDOLGLW\I YDOLGLW\

%DVLFDOO\� WKH GXUDWLRQ RI YDOLGLW\ RI EXLOGLQJ SHUPLWV LV XQOLPLWHG� ,QGXVWULDO SHUPLWV DUH DOVR

XQOLPLWHG LQ GXUDWLRQ� ZLWK WKH IROORZLQJ H[FHSWLRQV DSSO\LQJ�

� ,QGXVWULDO IDFLOLWLHV PXVW EH DGDSWHG WR WKH VWDWH RI WKH DUW XQOHVV WKLV FDXVHV XQUHDVRQDEOH

H[SHQGLWXUH� 6XFK DGDSWDWLRQV DUH SUHVFULEHG E\ WKH DXWKRULW\ LQ D QHZ GHFLVLRQ FRQWDLQLQJ

UHTXLUHPHQWV� VXFK GHFLVLRQV FDQ EH DSSHDOHG DJDLQVW� 1RQ�IXOILOPHQW RI UHTXLUHPHQWV FDUULHV

ILQHV RU WKH SURKLELWLRQ RI DOO RSHUDWLRQ�

� 1HZ ODZV RU UHJXODWLRQV ZLWKLQ WKH ,QGXVWULDO &RGH PD\ UHVXOW LQ WKH SUHVFULSWLRQ RI

DGDSWDWLRQV RI LQGXVWULDO IDFLOLWLHV DQG SODQWV� XVXDOO\ ZLWK WUDQVLWLRQDO SHULRGV� ,Q VXFK FDVHV�

WKH HQWHUSULVHV DUH REOLJHG WR IXOILO WKH OHJDO UHTXLUHPHQWV ZKLOH QR GHFLVLRQV KDYH WR EH LVVXHG

E\ WKH DXWKRULWLHV� ,Q SUDFWLFH� WKH DXWKRULWLHV FKHFN WKH IDFLOLWLHV DQG LVVXH QHZ GHFLVLRQV�

7KLV LV DOVR WUXH RI WKH FDVHV H[DPLQHG KHUH�

�������������� 6WDQGDUGV DQG OLPLWV6WDQGDUGV DQG OLPLWV

7KH SHUPLW FRYHUV D GHVFULSWLRQ RI PDFKLQHU\� SURFHVVHV� RSHUDWLQJ KRXUV� SURGXFHG TXDQWLWLHV

DQG HPLVVLRQV RI QRLVH DQG RWKHU SROOXWDQWV� 6XEVHTXHQW FKDQJHV DUH VXEMHFW WR DXWKRULVDWLRQ LI

WKH\ KDYH D VXEVHTXHQW LPSDFW RQ WKH HQYLURQPHQW� WKH QHLJKERXUV RU WKH ZRUNHUV� LQ SUDFWLFH�
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WKLV DSSOLHV WR LQFUHDVHG HPLVVLRQV RU FKDQJLQJ RSHUDWLQJ KRXUV� ,I QR VXEVHTXHQW LPSDFW LV WR EH

H[SHFWHG� FKDQJHV QHHG WR EH UHSRUWHG WR WKH DXWKRULW\ RQO\� 7KLV DSSOLHV IRU DOO FDVHV H[DPLQHG

KHUH�

�������������� 6WDELOLW\6WDELOLW\

:LWKLQ �� GD\V IURP WKH GDWH RI UHFHLSW RI D SHUPLW� DSSHDOV DJDLQVW WKH ODWWHU FDQ EH ILOHG E\ WKH

DSSOLFDQW� WKH ZRUNV LQVSHFWRU DQG WKH QHLJKERXUV ZKR KDYH EHFRPH SDUWLHV WR WKH SURFHHGLQJV

GXH WR REMHFWLRQV UDLVHG EHIRUH WKH HQG RI WKH RQ�VLWH QHJRWLDWLRQ� 7KH EHWWHU WKH SUHSDUDWRU\ ZRUN

IRU D SHUPLW� WKH VPDOOHU WKH GDQJHU WKDW DQ DSSHDO ZLOO EH ILOHG DQG SURFHHGLQJV ZLOO WKXV EH

SURWUDFWHG� $SSHDOV DJDLQVW SHUPLWV ZKLFK KDYH HQWHUHG LQWR IRUFH DUH RQO\ SRVVLEOH LQ H[FHSWLRQDO

FDVHV� ,Q WKH FDVHV H[DPLQHG� WKHUH ZHUH QR DSSHDOV�

�������������� /LDELOLW\/LDELOLW\

/LDELOLW\ IRU WKH RSHUDWLRQ RI SODQWV DQG IDFLOLWLHV LV ILUVW DQG IRUHPRVW DVVXPHG E\ WKH HQWHUSULVH

UHVSRQVLEOH IRU DGKHUHQFH WR UHJXODWLRQV DQG IXOILOPHQW RI UHTXLUHPHQWV DV ZHOO DV IRU RQJRLQJ

FKHFNV RQ WKH RSHUDWLRQDO VDIHW\ RI VXFK SODQWV� 7KH RI ORVVHV DQG SULYDWH�ODZ FODLPV IRU GDPDJHV�

7KH DXWKRULWLHV DUH OLDEOH IRU FDVHV LQ ZKLFK RIILFLDO SRZHUV DUH DEXVHG� WKLV UHTXLUHV FXOSDEOH DFWV

LQ WKH HQIRUFHPHQW RI WKH ODZV� $OO WKLV LV WUXH RI WKH FDVHV H[DPLQHG KHUH� DOO HQWHUSULVHV KDYH

WDNHQ RXW LQVXUDQFHV�

2'. 
$�%�""	�� %,/�$1"

7KH SURFHVV EHQFKPDUNV GHVFULEHG KHUH DUH TXDOLWDWLYH LQ QDWXUH DQG FDQ DOVR EH FRQVLGHUHG WR

EH �HQDEOHUV� LQ VSHFLILF FDVHV�

3URFHHGLQJV IRU WKH JUDQWLQJ RI RSHUDWLRQV IDFLOLW\ SHUPLWV HQFRPSDVV SURFHVVHV LQYROYLQJ WKH

VSKHUH RI WKH HQWHUSULVHV RQ WKH RQH KDQG DQG WKH VSKHUH RI WKH DXWKRULWLHV RQ WKH RWKHU� DV ZHOO

DV SURFHVVHV RI FRPPXQLFDWLRQ EHWZHHQ HQWHUSULVHV DQG DXWKRULWLHV DV ZHOO DV RWKHU SDUWLHV

FRQFHUQHG� 7KH IROORZLQJ GHVFULSWLRQ RI SURFHVV EHQFKPDUNV ZLOO GLIIHUHQWLDWH EHWZHHQ WKHVH

VSKHUHV�

����� 0��
�����
�

�������������� .QRZOHGJH� H[SHULHQFH� FRQWDFWV.QRZOHGJH� H[SHULHQFH� FRQWDFWV

7KH H[SHGLHQF\ DQG TXDOLW\ RI SURFHVVHV LQ WKH HQWHUSULVH GHSHQG VLJQLILFDQWO\ RQ WKH H[SHULHQFH RI

WKDW HQWHUSULVH LQ GHDOLQJ ZLWK LQYHVWPHQWV DQG WKH EXLOGLQJ DQG RSHUDWLRQV IDFLOLW\ SHUPLWV UHTXLUHG

IRU WKHVH� DQG ZKHWKHU VXFK SURFHHGLQJV DUH ODUJHO\ D URXWLQH PDWWHU RU QRW� :KDW LV QHHGHG LQ

WKLV FRQWH[W LV D JRRG RYHUYLHZ RI WKH PDUNHW DQG FRQWDFWV ZLWK JRRGV VXSSOLHUV� DUFKLWHFWV DQG

PDVWHU�EXLOGHUV DV ZHOO DV ILQDQFLQJ LQVWLWXWLRQV� :LWK UHVSHFW WR WKH VSHFLILF SURMHFW� LQIRUPDWLRQ

DERXW WKH VXLWDELOLW\ DQG GHVLJQDWLRQ LQ WKH ]RQLQJ SODQ RI WKH UHDO HVWDWH DQG DQ H[DFW LGHD RI WKH

VXEVHTXHQW XVH WKHUHRI DUH LQGLVSHQVDEOH�
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%DVLF LQIRUPDWLRQ DERXW WKH OHJDO UHTXLUHPHQWV VKRXOG EH SURYLGHG SULRU WR WKH JUDQWLQJ RI WKH

LQGXVWULDO SHUPLW DQG RQ DQ RQJRLQJ EDVLV E\ WKH $XVWULDQ (FRQRPLF &KDPEHU RU WKH DXWKRULWLHV�

7KH HQWHUSULVH PD\ LPSURYH LWV NQRZOHGJH RQ FXUUHQW OHJDO UHTXLUHPHQWV ZLWK WKH KHOS RI H[WHUQDO

H[SHUWV DV ZHOO DV E\ LQIRUPDWLRQ REWDLQHG IURP WKH DXWKRULWLHV �SHUVRQDO LQIRUPDWLRQ� IROGHUV�

FKHFNOLVWV� ,QWHUQHW��

�������������� 2UJDQLVDWLRQ RI WKH SURFHVV LQ WKH HQWHUSULVH2UJDQLVDWLRQ RI WKH SURFHVV LQ WKH HQWHUSULVH

)LQH RUJDQLVDWLRQDO FXOWXUH DQG FOHDU�FXW GHFLVLRQV ZLWKLQ WKH HQWHUSULVH SULRU WR DQG DIWHU

SURFHHGLQJV EHIRUH WKH DXWKRULWLHV DUH KHOSIXO� ,W LV XVHIXO WR KDYH DQ LQWHUQDO SURMHFW PDQDJHU ZKR

DFWV DV D OLDLVRQ RIILFHU ZLWK WKH DXWKRULWLHV DQG LV VXSSRUWHG E\ WKH FRPSDQ\ PDQDJHPHQW� ,Q

PDMRU SURMHFWV� WKH DSSRLQWPHQW RI DQ LQWHUQDO SURMHFW WHDP LV UHFRPPHQGHG� ,I WKH HQWHUSULVH KDV

OLWWOH H[SHULHQFH LQ REWDLQLQJ RSHUDWLRQV IDFLOLW\ SHUPLWV� DQ H[SHULHQFHG H[WHUQDO SURMHFW PDQDJHU

ZKR LV DOVR NQRZQ WR WKH DXWKRULWLHV DV D UHOLDEOH SHUVRQ VKRXOG EH FDOOHG LQ HDUO\ RQ�

'XULQJ SURFHHGLQJV� LW LV UHFRPPHQGHG

� WR XVH DYDLODEOH LQIRUPDO FKDQQHOV WR FODULI\ PDWWHUV �SHUVRQDO PHHWLQJV ZLWK UHSUHVHQWDWLYHV RI

WKH DXWKRULWLHV� SURMHFW RSHQ GD\��

� WR VXEPLW FRPSOHWH DQG KLJK�TXDOLW\ GRFXPHQWV ZLWK WKH DSSOLFDWLRQ DV TXLFNO\ DV SRVVLEOH

ZKLOH WDNLQJ WKH UHVXOWV RI PHHWLQJV LQWR FRQVLGHUDWLRQ LQ WKHVH�

� WR ILOH WKH IRUPDO DSSOLFDWLRQ IRU WKH SHUPLW WR XVH WKH RSHUDWLRQV IDFLOLW\ ZLWKRXW GHOD\ DQG WR

VXEPLW DQ\ PLVVLQJ GRFXPHQWV UHOLDEO\ DW D ODWHU GDWH�

� WR JHW LQ WRXFK ZLWK QHLJKERXUV LQ GXH FRXUVH DQG LQ D WDUJHWHG ZD\�

7KH SUHPLVHV UHTXLUHG IRU RQ�VLWH QHJRWLDWLRQV VKRXOG EH PDGH DYDLODEOH RU DFFHVVLEOH DQG

FRPSHWHQW UHSUHVHQWDWLYHV RI WKH HQWHUSULVH DQG H[SHUWV DVVLVWLQJ WKH HQWHUSULVH �DUFKLWHFW� PDVWHU�

EXLOGHU� VXSSOLHUV� H[WHUQDO SURMHFW PDQDJHUV� VKRXOG EH SUHVHQW RU DYDLODEOH RQ FDOO�

����� ���������
�

�������������� &R�RUGLQDWLRQ RI SURFHHGLQJV DQG FRPSHWHQFHV&R�RUGLQDWLRQ RI SURFHHGLQJV DQG FRPSHWHQFHV

7KH H[WHQW DQG TXDOLW\ RI FR�RUGLQDWLRQ RI WKH SURFHHGLQJV EHWZHHQ GLIIHUHQW DXWKRULWLHV DV ZHOO DV

EHWZHHQ UHSUHVHQWDWLYHV ZLWKLQ WKH DXWKRULWLHV RQ WKH RQH KDQG DQG WKH H[SHUWV RQ WKH RWKHU KDQG

DUH LPSRUWDQW EHQFKPDUNV�

&DUU\LQJ RXW SURFHHGLQJV XQGHU LQGXVWULDO DQG EXLOGLQJ ODZ ODUJHO\ LQ SDUDOOHO RU HYHQ MRLQWO\ LV

SXUSRVHIXO DQG VKRXOG EH SRVVLEOH ZLWKLQ WKH H[LVWLQJ OHJDO IUDPHZRUN� 7KH WUDQVIHU RI FRPSHWHQFH

LQ EXLOGLQJ PDWWHUV IURP WKH FRPPXQLWLHV WR WKH GLVWULFW DXWKRULWLHV − D �FRQFHQWUDWLRQ RI

SURFHHGLQJV ZLWK WKH GLVWULFW DXWKRULWLHV� − LV SUHVHQWO\ SRVVLEOH RQ D YROXQWDU\ EDVLV EXW FDQQRW EH

IRUFHG ZLWKRXW DQ\ DPHQGPHQWV WR WKH H[LVWLQJ OHJLVODWLRQ�



² �� ²

���%

,W KDV WXUQHG RXW WKDW LW PDNHV JRRG VHQVH WR YHVW WKH LQGXVWULDO UHJXODWLRQV H[SHUW ZLWK WKH

FRPSHWHQFH WR KDQGOH SURFHHGLQJV XQGHU ERWK LQGXVWULDO DQG EXLOGLQJ ODZ� ,Q WKH RSWLPDO FDVH�

WKH RIILFHU LQ FKDUJH RI WKH SURMHFW XVHV SURMHFW FRQWUROOLQJ WR GLUHFW WKH SURFHHGLQJV DQG FR�

RUGLQDWHV SURFHVVHV ZLWKLQ WKH DXWKRULW\ �GLVWULFW DXWKRULW\� PXQLFLSDOLW\�� LQYROYLQJ WKH H[SHUWV

�GLVWULFW DXWKRULW\� PXQLFLSDOLW\� SURYLQFLDO JRYHUQPHQW� DQG RWKHU DXWKRULWLHV �FRPPXQLW\� ZRUNV

LQVSHFWRUDWH��

&R�RUGLQDWLRQ LV IDFLOLWDWHG E\ RSWLPDO RUJDQLVDWLRQ RI WKH H[SHUWV� ZLWK �DOOURXQGHUV� DPRQJ

H[SHUWV EHLQJ IRXQG ORFDOO\ �RUJDQLVHG LQ D GHFHQWUDOLVHG ZD\� ZKLOH �VSHFLDO H[SHUWV� ZRXOG KDYH

WR EH RUJDQLVHG LQ D FHQWUDOLVHG �H[SHUW SRRO� DW SURYLQFLDO OHYHO� 7KLV ZRXOG LPSURYH WKHLU

DYDLODELOLW\ DQG UHGXFH WUDYHO H[SHQVHV�

�������������� 6HUYLFH DQG VKDSLQJ SURFHHGLQJV6HUYLFH DQG VKDSLQJ SURFHHGLQJV

,Q WKH FRXUVH RI WKH VWXG\� WKH TXDOLW\ RI VHUYLFH SURYLGHG IRU HQWHUSULVHV DQG WKH ZD\ WKH

DXWKRULWLHV VKDSH WKH SURFHVVHV LQYROYHG KDYH WXUQHG RXW WR EH WKH PRVW LPSRUWDQW FULWHULD IRU

�JRRG SUDFWLFHV�� 7KH IROORZLQJ EHQFKPDUNV KDYH EHHQ LGHQWLILHG�

&RPSUHKHQVLYH RSSRUWXQLWLHV IRU LQIRUPDWLRQ DQG DGYLFH WR HQWHUSULVHV SULRU WR DFWXDO

SURFHHGLQJV

7KLV LQFOXGHV LQIRUPDWLRQ HYHQWV RUJDQLVHG E\ WKH DXWKRULWLHV� LQIRUPDWLRQ VKHHWV DQG FKHFNOLVWV LQ

SULQW DQG RQ WKH ,QWHUQHW� 3HUVRQDO FRXQVHOOLQJ E\ UHSUHVHQWDWLYHV RI DXWKRULWLHV� HVSHFLDOO\ LQ WKH

VKDSH RI D FR�RUGLQDWHG �SURMHFW RSHQ GD\� KDYH SURYHQ YHU\ XVHIXO� $W WKH SURMHFW RSHQ GD\� WKH

DXWKRULWLHV VKRXOG EH UHSUHVHQWHG E\ WKH RIILFLDO LQ FKDUJH RI WKH SURMHFW� DQ �H[SHUW RQ LQGXVWULDO

PDWWHUV� DQG WKH ZRUNV LQVSHFWRU� WKH\ VKRXOG KDYH WKH ODUJHVW H[WHQW RI DGYDQFH LQIRUPDWLRQ RQ

WKH SURMHFW WKDW FDQ SRVVLEO\ EH JLYHQ� 3DUW RI WKH FRXQVHOOLQJ SURFHVV VKRXOG LQYROYH WKH

VFKHGXOLQJ RI SURMHFW WLPLQJ LQ FR�RSHUDWLRQ ZLWK WKH HQWHUSULVH� 7KH RIILFLDO LQ FKDUJH RI WKH

SURMHFW VKRXOG DOVR FDUU\ RXW LQWHUQDO SURFHVV FRQWUROOLQJ� H�J� E\ XVLQJ FKHFNOLVWV FRYHULQJ WKH

VWDJHV RI SURFHHGLQJV ZLWK WKH DXWKRULW\�

6KDSLQJ SURFHHGLQJV

([SHGLHQF\ DQG TXDOLW\ RI SURFHVVHV FDQ EH LQIOXHQFHG LQ D SRVLWLYH ZD\ E\ WKH IROORZLQJ

PHDVXUHV�

� ,W VKRXOG EH SRVVLEOH WR PDNH DSSRLQWPHQWV IRU SHUVRQDO FRXQVHOOLQJ DW UHODWLYHO\ VKRUW QRWLFH�

3URMHFW RSHQ GD\V DW VHW GDWHV RQ ZKLFK DSSURSULDWH SUHPLVHV IRU PHHWLQJV DUH PDGH

DYDLODEOH KDYH SURYHQ YHU\ XVHIXO�

� $ VXIILFLHQW QXPEHU RI QHJRWLDWLRQ GDWHV IRU RQ�VLWH KHDULQJV VKRXOG EH IL[HG LQ DGYDQFH ZLWK

WKH PRVW LPSRUWDQW H[SHUWV� WKH ZRUNV LQVSHFWRU DQG WKH UHSUHVHQWDWLYH RI WKH FRPPXQLW\�

� 2Q�VLWH QHJRWLDWLRQV VKRXOG EH VFKHGXOHG DV VRRQ DV WKH DSSOLFDWLRQ KDV EHHQ UHFHLYHG� WKH

SURMHFW LV ULSH IRU QHJRWLDWLRQV DQG WKH RQO\ WKLQJ WKDW LV PLVVLQJ LV GUDZLQJV RI GHWDLOV RU

LQGLYLGXDO GRFXPHQWV ZKLFK FDQ EH VXEPLWWHG DW D ODWHU GDWH EHIRUH WKH KHDULQJ�
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� 'RFXPHQWDWLRQ VKRXOG EH VHQW WR DOO H[SHUWV� WKH ZRUNV LQVSHFWRU DQG WKH FRPPXQLW\ IRU

FRPPHQWV VLPXOWDQHRXVO\� 7KH\ FDQ SUHSDUH WKHLU UHTXLUHPHQWV LQ DGYDQFH DQG UHVWULFW

WKHPVHOYHV WR DGGLWLRQV RU DPHQGPHQWV DW WKH RQ�VLWH KHDULQJ� 7KH UHTXLUHPHQWV WKH\ SUHSDUH

FDQ EH WXUQHG LQWR EXLOGLQJ EORFNV WR EH LQFRUSRUDWHG LQ WKH WH[W RI WKH UHFRUGV RI WKH KHDULQJ�

7KXV� WKH RXWOLQH RI SHUPLWV FRQWDLQLQJ WKH SURMHFW GDWD FDQ DOUHDG\ EH GUDIWHG SULRU WR

QHJRWLDWLRQV�

� ,QYLWDWLRQV WR QHLJKERXUV �UHVLGHQWV DQG SURSHUW\ RZQHUV� GHWDLOV WDNHQ IURP WKH /DQG 5HJLVWHU

RU RWKHU GDWD EDVHV� VKRXOG EH SUHSDUHG ZLWK ('3 VXSSRUW XVLQJ VHULDO OHWWHUV�

� $ VNLOIXO FKRLFH RI ORFDWLRQV IRU QHJRWLDWLRQV FDQ DOVR DVVLVW LQ PDNLQJ SURFHVVHV PRUH

VXFFHVVIXO� 6XIILFLHQW DQG HDVLO\ DFFHVVLEOH VSDFHV VKRXOG EH DYDLODEOH ZLWK WKH HQWHUSULVH� DW

WKH RIILFHV RI WKH DXWKRULWLHV RU DW QHDUE\ UHVWDXUDQWV�

3HUPLWV FDQ EH LVVXHG H[SHGLHQWO\ LI

� WKH UHFRUGV RI WKH KHDULQJV FDQ EH ZULWWHQ RQ D ODSWRS RQ VLWH� SULQWHG RXW DQG VLJQHG E\ WKH

RIILFLDO FKDLULQJ WKH KHDULQJ DQG DOO WKRVH SUHVHQW�

� ZRUGLQJ IURP WKH UHFRUGV FDQ EH WUDQVIHUUHG LQWR WKH GUDIW SHUPLW SUHSDUHG LQ DGYDQFH DQG LW

FDQ LPPHGLDWHO\ EH VLJQHG E\ WKH RIILFLDO KDYLQJ VLJQDWRU\ SRZHU� LGHDOO\ WKH RIILFLDO FKDLULQJ

QHJRWLDWLRQV�

� WKH FRVWV FDQ DOUHDG\ EH FDOFXODWHG DQG SDLG DIWHU WKH HQG RI QHJRWLDWLRQV�

�������������� 6WDIILQJ OHYHOV DQG PRWLYDWLRQ6WDIILQJ OHYHOV DQG PRWLYDWLRQ

7KH DSSOLFDWLRQ RI DSSURSULDWH SHUVRQQHO PDQDJHPHQW PHWKRGV DQG VHUYLFH ODZV DUH LPSRUWDQW

IDFWRUV IRU VSHHGLQJ XS DQG HQKDQFLQJ WKH TXDOLW\ RI SURFHVVHV� ,W VKRXOG EH SURYLGHG WKDW

� WKH LQGXVWULDO UHJXODWLRQV H[SHUW KDV D UHFRJQLVHG DQG KLHUDUFKLFDOO\ VRXQG SRVLWLRQ DV WKH

SURMHFW PDQDJHU RQ WKH SDUW RI WKH DXWKRULW\�

� WKHUH LV D FRPSHWHQW �LQGXVWULDO UHJXODWLRQV H[SHUW� �FRQVWUXFWLRQ� PDFKLQH�EXLOGLQJ HQJLQHHU�

ZKR GRHV QRW KHVLWDWH LQ GHFLVLRQ�PDNLQJ SURFHVVHV DQG LV LQ D SRVLWLRQ WR GHFLGH ZKLFK RWKHU

VSHFLDO H[SHUWV ZLOO KDYH WR EH FDOOHG LQ�

� RIILFLDOV DQG H[SHUWV DUH VXIILFLHQWO\ ZHOO WUDLQHG LQ WHFKQLFDO DQG OHJDO PDWWHUV DV ZHOO DV LQ

FKDLULQJ QHJRWLDWLRQV�

� DSSURSULDWH LQFHQWLYHV DQG UHFRJQLWLRQ IRU RIILFLDOV DQG H[SHUWV DUH JUDQWHG�

�������������� (TXLSPHQW(TXLSPHQW

$SSURSULDWH HTXLSPHQW� L�H�� RIILFH HTXLSPHQW �ODSWRSV� SULQWHUV�� FRS\LQJ PDFKLQHV DQG

FRPPXQLFDWLRQ IDFLOLWLHV �,QWHUQHW DFFHVV� H�PDLO� HOHFWURQLF ILOHV� DUH SUHUHTXLVLWHV IRU H[SHGLHQW

DQG HIILFLHQW SURFHHGLQJV�
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$OO FDVH VWXGLHV KDYH VKRZQ WKDW JRRG KXPDQ UHODWLRQV − ILUVW DQG IRUHPRVW LQ WKH FRPPXQLFDWLRQ

EHWZHHQ DXWKRULWLHV� HQWHUSULVHV DQG QHLJKERXUV − DUH VLJQLILFDQW SUH�UHTXLVLWHV IRU �EHVW SUDFWLFHV��

8QGHUO\LQJ DWWLWXGHV FDQ EH FRQVLGHUDEO\ FKDQJHG E\ SXEOLF GLVFXVVLRQV DQG VSHFLILF DFWLRQ

��3XEOLF 0DQDJHUV�� DGPLQLVWUDWLYH UHIRUP LQ WKH SURYLQFHV��

2Q WKH SDUW RI WKH DXWKRULWLHV� WKH ZLOO WR FR�RSHUDWH� FRXQVHO DQG DVVLVW LV D NH\ IDFWRU LQ JRRG FR�

RSHUDWLRQ DQG JRRG SURFHVVHV� 6XFK UHDGLQHVV WR FR�RSHUDWH LV XVXDOO\ EDVHG RQ DQ

XQGHUVWDQGLQJ RI WKH DXWKRULW\ DV D VHUYLFH SURYLGHU − WKH DXWKRULW\ QHHGV WR VHH LWVHOI WKDW ZD\�

6SHFLILFDOO\�

� LQIRUPDWLRQ VKRXOG EH SURYLGHG DERXW GLIILFXOWLHV WR EH H[SHFWHG DQG ZKDW WR GR DERXW WKHVH

�H�J�� EH LQ WRXFK ZLWK QHLJKERXUV RQ DQ RQJRLQJ EDVLV��

� LW VKRXOG EH GLVFORVHG ULJKW DZD\ LI D SURMHFW FDQQRW EH FDUULHG RXW�

� RUGHUV ZLWK UHVSHFW WR GRFXPHQWDWLRQ WR EH VXEPLWWHG RU UHTXLUHPHQWV WR EH IXOILOOHG VKRXOG EH

OLPLWHG WR ZKDW LV UHDOO\ QHFHVVDU\�

*RRG SHUVRQDO UHODWLRQV� UHDGLQHVV WR FR�RSHUDWH DPRQJ WKH RIILFLDOV LQYROYHG DV ZHOO DV JRRG

FRPPXQLFDWLYH VNLOOV RI LQGXVWULDO UHJXODWLRQV H[SHUWV DQG RWKHU H[SHUWV DUH NH\ IDFWRUV FRQWULEXWLQJ

WR VXFFHVV� 2Q�VLWH QHJRWLDWLRQV VKRXOG� H�J�� EH FKDLUHG LQ D FRQILGHQW� ZHOO VWUXFWXUHG DQG DW WKH

VDPH WLPH FR�RSHUDWLQJ ZD\ �L�H�� REMHFWLRQV RI WKRVH FRQFHUQHG VKRXOG EH GHDOW ZLWK �LQ D

UHDVRQDEOH PDQQHU���

7KH UHDGLQHVV RI HQWHUSULVHV WR FR�RSHUDWH ZLWK DXWKRULWLHV DQG DEXWWHUV LV GHFLVLYH IRU WKH

VXFFHVVIXO RXWFRPH RI SURFHHGLQJV� 7KH IROORZLQJ IDFWRUV DUH FRQGXFLYH�

� ,QIRUPDWLRQ VKRXOG EH REWDLQHG DERXW WKH OLPLWV LPSRVHG WR WKH DXWKRULWLHV E\ ODZ� DQG

QHFHVVDU\ UHTXLUHPHQWV DQG RUGHUV IRU GRFXPHQWDWLRQ VKRXOG EH DFFHSWHG�

� 7KH DXWKRULWLHV VKRXOG EH DSSURDFKHG LQ DQ RSHQ DQG FR�RSHUDWLQJ ZD\� HQWHUSULVHV VKRXOG

EH LPDJLQDWLYH ZKHQ DOWHUQDWLYH VROXWLRQV KDYH WR EHHQ IRXQG�

� $Q\ GHWDLOHG GUDZLQJV DQG GRFXPHQWV PLVVLQJ DW WKH LQLWLDO VWDJH VKRXOG EH SURYLGHG DV

TXLFNO\ DV SRVVLEOH DQG ZLWKRXW GHYLDWLRQV IURP WKH DSSOLFDWLRQ�

� $JUHHPHQWV UHDFKHG ZLWK WKH DXWKRULW\ VKRXOG EH UHOLDEO\ DGKHUHG WR�

� :LOOLQJQHVV WR FR�RSHUDWH ZLWK QHLJKERXUV VKRXOG EH VKRZQ HDUO\ RQ� LQIRUPDWLRQ DQG

FODULILFDWLRQ RI SUREOHPV VKRXOG EH SURYLGHG LQ DGYDQFH� LI SRVVLEOH�

5' ,�	6��"!	7$�%!*%�6	� (	*!"	� ����$"

7KH ILYH FDVH VWXGLHV ZHUH DQDO\VHG LQ LQGLYLGXDO SURFHVV SKDVHV DQG WKH GXUDWLRQ DQG TXDOLW\ RI

SURFHVVHV LQ WKH LQGLYLGXDO SKDVHV ZHUH FRPSDUHG� :KDW FDQ WKHRUHWLFDOO\ EH FRQVLGHUHG WKH �EHVW
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SUDFWLFH� IRU WKH LQGXVWULDO DQG EXLOGLQJ SHUPLWV RI DQ RSHUDWLRQV IDFLOLW\ LQ $XVWULD FRXOG EH DV

IROORZV�

3RLQW RI WLPH W�

(QWHUSULVH� 7KH GHFLVLRQ WR LQYHVW KDV EHHQ WDNHQ� 7KH OHJDO� WHFKQLFDO DQG ILQDQFLDO IXQGDPHQWDOV

RI WKH SODQQHG LQYHVWPHQW DUH DYDLODEOH� VR LV VXLWDEOH UHDO HVWDWH SURSHUW\ ZKLFK LV GHVLJQDWHG

DFFRUGLQJO\ LQ WKH ]RQLQJ SODQ� 7KH LQWHUQDO GHFLVLRQ�PDNLQJ SURFHVV LQ WKH HQWHUSULVH KDV EHHQ

FRPSOHWHG� WKH SURMHFW WHDP LV IXQFWLRQDO� 7KH PDVWHU EXLOGHU�SURMHFW PDQDJHU KDV SUHVHQWHG

GUDZLQJV DQG FRVW HVWLPDWHV� )LUVW FRQWDFWV ZLWK WKH DXWKRULWLHV KDYH EHHQ PDGH� EDVLF LQIRUPDWLRQ

RQ WKH VWDJHV RI SURFHHGLQJV DUH DYDLODEOH�

7KH HQWHUSULVH VHHNV WR FRQWDFW LQGXVWULDO DQG EXLOGLQJ DXWKRULWLHV� DQ DSSRLQWPHQW LV PDGH IRU DQ

LQIRUPDO PHHWLQJ RI WKH HQWUHSUHQHXU DQG KLV�KHU SURMHFW PDQDJHUV ZLWK WKH LQGXVWULDO DXWKRULW\�

(QDEOHU ZLWK WKH HQWHUSULVH� 7KH HQWHUSULVH KDV H[SHULHQFH ZLWK LQYHVWPHQWV RU KDV FRQWUDFWHG DQ

H[SHULHQFHG H[WHUQDO SURMHFW PDQDJHU� JRRG EDVLF LQIRUPDWLRQ KDV EHHQ REWDLQHG� FRQWDFWV KDYH

EHHQ PDGH ZLWK VXSSOLHUV� PDVWHU�EXLOGHUV� DUFKLWHFWV DQG DXWKRULWLHV�

(QDEOHU ZLWK WKH DXWKRULWLHV� 7KH DXWKRULWLHV SURYLGH ZULWWHQ DGYDQFH LQIRUPDWLRQ RQ SURFHHGLQJV

DQG WKH GRFXPHQWV UHTXLUHG LQ WKH FRQWH[W� 0RUHRYHU WKH\ RIIHU DQ RSSRUWXQLW\ IRU UHSUHVHQWDWLYHV

RI WKH HQWHUSULVH WR PHHW WKH ULJKW H[SHUWV LQ WKH IUDPHZRUN RI D SURMHFW RSHQ GD\ WKDW LV RUJDQLVHG

URXWLQHO\�

1H[W VWHSV RI WKH HQWHUSULVH1H[W VWHSV RI WKH HQWHUSULVH� 3ODQQLQJ FRQWLQXHV�

(QDEOHU ZLWK WKH HQWHUSULVH� *RRG RUJDQLVDWLRQDO FXOWXUH H[LVWV ZLWKLQ WKH FRPSDQ\�

3RLQW RI WLPH W � �� GD\V�

,QIRUPDO GLVFXVVLRQV ZLWK WKH UHSUHVHQWDWLYHV RI WKH LQGXVWULDO DXWKRULW\ DQG WKH EXLOGLQJ DXWKRULW\

WDNH SODFH� 3DUWLFLSDQWV RQ DXWKRULWLHV
 VLGH� ,QGXVWULDO UHJXODWLRQV H[SHUW� RIILFLDO H[SHUW RQ SODQW

HQJLQHHULQJ� FRQVWUXFWLRQ H[SHUW� ZRUNV LQVSHFWRU�

(QWHUSULVH� $ URXJK GHVLJQ DV ZHOO DV D GHVFULSWLRQ RI WKH SURMHFW DUH VXEPLWWHG� GHWDLOV DUH

H[SODLQHG RUDOO\�

,QGXVWULDO DXWKRULW\� 7HFKQLFDO DQG OHJDO DVSHFWV RI WKH SURMHFW DUH GLVFXVVHG ZLWK UHVSHFW WR

HQYLURQPHQWDO SURWHFWLRQ� QHLJKERXUKRRG SURWHFWLRQ� LQGXVWULDO VDIHW\� FKDQJHV DQG�RU

VSHFLILFDWLRQV DUH UHTXHVWHG� 7KH H[SHUWV WR EH FDOOHG LQ DUH GHWHUPLQHG� 7KH GRFXPHQWV UHTXLUHG

IRU WKH IRUPDO DSSOLFDWLRQ �GHVLJQV� FRQFHSWV� H[SHUW RSLQLRQV� DUH GLVFXVVHG�

-RLQW DFWLRQ� 3URFHHGLQJV DQG QH[W VWHSV DUH GLVFXVVHG� VFKHGXOH LV SUHSDUHG� ERWK VLGHV UHFRUG WKH

RXWFRPH RI WKH PHHWLQJ LQ LQIRUPDO PHPRV�

3RVLWLYH RXWFRPH� 7KH SURMHFW LV ULSH IRU QHJRWLDWLRQV�

(QDEOHU ZLWK HQWHUSULVH DQG DXWKRULWLHV� 5HSUHVHQWDWLYHV RI HQWHUSULVH KDYH FOHDU LGHDV� H[SHUWV DUH

FRPSHWHQW� FOLPDWH IRU QHJRWLDWLRQV LV FKDUDFWHULVHG E\ VSLULW RI FR�RSHUDWLRQ� WKHUH LV
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XQGHUVWDQGLQJ IRU WKH SRVLWLRQ RI WKH RWKHU SDUWQHUV� DQG D UHDGLQHVV WR DUULYH DW FRPSURPLVHV

WRJHWKHU�

1H[W VWHSV RI HQWHUSULVH� 'HVLJQV DUH DGDSWHG� GRFXPHQWV WR EH VXEPLWWHG DUH LPSURYHG DQG

FRPSOHPHQWHG� 1HLJKERXUV DUH LQIRUPHG RI WKH SURMHFW DQG LQYROYHG LQ WKH SODQQLQJ VWDJH�

(QDEOHU ZLWK HQWHUSULVH� &OLPDWH FKDUDFWHULVLQJ WDONV ZLWK QHLJKERXUV LV IULHQGO\� UHDGLQHVV WR DOOD\

WKHLU PLVJLYLQJV LV H[SUHVVHG�

1H[W VWHSV IRU DXWKRULW\1H[W VWHSV IRU DXWKRULW\� 7KH EXLOGLQJ DXWKRULW\ LV LQIRUPHG DQG DVNHG IRU LQIRUPDWLRQ DERXW DQ\

VSHFLDOLWLHV XQGHU WKH EXLOGLQJ UHJXODWLRQV WR EH WDNHQ LQWR DFFRXQW� 7KH LQGXVWULDO UHJXODWLRQV

H[SHUW LQ FKDUJH RI WKH SURMHFW FR�RUGLQDWHV WKH LQGXVWULDO DXWKRULW\� WKH EXLOGLQJ DXWKRULW\ DQG WKH

RIILFLDO H[SHUWV UHTXLUHG DQG VFKHGXOHV D MRLQW RQ�VLWH KHDULQJ�

(QDEOHU ZLWK WKH DXWKRULWLHV� 7KH FRPPXQLW\ DGPLQLVWUDWLRQ LV UHDG\ WR FR�RUGLQDWH PHDVXUHV ZLWK

WKH LQGXVWULDO DXWKRULW\ �WUDQVIHU RI SRZHUV� FRPELQDWLRQ RI LQGXVWULDO DQG EXLOGLQJ ODZ

SURFHHGLQJV�� 7KHUH DUH JRRG SHUVRQDO UHODWLRQV EHWZHHQ WKH RIILFLDOV RI WKH LQGLYLGXDO DXWKRULWLHV

DQG GLYLVLRQV� 7KH RIILFLDOV DQG H[SHUWV FRQFHUQHG KDYH VFKHGXOHG D VXIILFLHQW QXPEHU RI

QHJRWLDWLRQ GD\V IRU SURFHHGLQJV RI WKLV NLQG�

3RLQW RI WLPH W � �� GD\V�

(QWHUSULVH� $ IRUPDO DSSOLFDWLRQ IRU DQ LQGXVWULDO SHUPLW LV VXEPLWWHG ZKLOH VXSSRUWLQJ GRFXPHQWV

PD\ VWLOO EH LQFRPSOHWH� 7KHVH DUH SURYLGHG EHIRUH WKH RQ�VLWH KHDULQJ WDNHV SODFH�

$ IRUPDO DSSOLFDWLRQ IRU D EXLOGLQJ SHUPLW LV VXEPLWWHG WR WKH EXLOGLQJ DXWKRULW\�

(QDEOHU ZLWK WKH DXWKRULWLHV� ,QFRPSOHWH SURMHFW GRFXPHQWV FDQ DOUHDG\ EH VXEMHFWHG WR SDUWLDO

FKHFNV�

(QDEOHU ZLWK WKH HQWHUSULVH� 7KH UHSUHVHQWDWLYHV RI WKH HQWHUSULVH DUH DOUHDG\ IXOO\ LQIRUPHG DERXW

WKH SURFHHGLQJV DQG WKH QHFHVVDU\ GRFXPHQWDWLRQ DQG DGKHUH WR WKH DJUHHPHQWV UHDFKHG GXULQJ

WKH LQIRUPDO SUHOLPLQDU\ VWDJH� (YHQWXDOO\� WKH GRFXPHQWDWLRQ VXEPLWWHG ZLOO EH FRPSOHWH DQG RI

JRRG TXDOLW\�

1H[W VWHSV IRU DXWKRULWLHV� &RSLHV RI WKH GRFXPHQWV VXEPLWWHG DUH VHQW WR RWKHU DXWKRULWLHV RU

H[SHUWV ZKR PLJKW EH FRQFHUQHG �H�J�� SXEOLF KHDOWK RIILFHU� DQG FKHFNHG LPPHGLDWHO\� &RPPHQWV

DQG UHTXLUHPHQWV DUH GLFWDWHG DQG ZLOO EH SDUW RI WKH GUDIW RI WKH KHDULQJ UHFRUGV�

7KH RQ�VLWH KHDULQJ LV VFKHGXOHG DQG WKRVH LQWHUHVWHG DUH LQYLWHG WR WDNH SDUW� 7KH SURMHFW

GRFXPHQWV DUH PDGH DFFHVVLEOH IRU LQVSHFWLRQ�

(QDEOHU ZLWK WKH DXWKRULWLHV� 7KH FR�RUGLQDWLQJ RIILFLDO IURP WKH LQGXVWULDO DXWKRULW\ KDV DOO WKH

SRZHUV UHTXLUHG� 7KH HQWLUH SURFHVV LV PRQLWRUHG E\ PHDQV RI LQWHUQDO HOHFWURQLF FRQWUROOLQJ� 7KH

H[SHUWV UHTXLUHG DUH DYDLODEOH DW VKRUW QRWLFH� 6XIILFLHQW HTXLSPHQW IRU W\SLQJ DQG FRPPXQLFDWLQJ

LV DYDLODEOH�

3RLQW RI WLPH W � �� GD\V�
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,QGXVWULDO DQG EXLOGLQJ DXWKRULWLHV FDUU\ RXW D MRLQW RQ�VLWH KHDULQJ� QHJRWLDWLRQV DUH KHOG RQ WKH

ORFDWLRQ RI WKH SODQQHG LQYHVWPHQW� 7KH IROORZLQJ SHUVRQV DUH SUHVHQW� WKH FR�RUGLQDWLQJ LQGXVWULDO

UHJXODWLRQV H[SHUW ZKR FKDLUV WKH KHDULQJ� DQ H[SHUW ZKR LV ZHOO YHUVHG LQ SODQW HQJLQHHULQJ DQG

VWUXFWXUDO HQJLQHHULQJ PDWWHUV� WKH RIILFLDO LQ FKDUJH RI EXLOGLQJ PDWWHUV RI WKH FRPPXQLW\� WKH

ZRUNV LQVSHFWRU� UHSUHVHQWDWLYHV RI WKH HQWHUSULVH� DQG − RQO\ LI DEVROXWHO\ QHHGHG − RWKHU H[SHUWV

�HOHFWULFDO HQJLQHHULQJ� WUDIILF� ILUH SURWHFWLRQ� HQYLURQPHQWDO SURWHFWLRQ� QRLVH DEDWHPHQW� HWF��� $

UHFRUG RI WKH KHDULQJ LV GUDZQ XS DQG SULQWHG RXW LPPHGLDWHO\� VLJQHG E\ DOO SDUWLFLSDQWV DQG

FRSLHV DUH KDQGHG WR DOO RI WKHP� 7KH UHFRUG FRQWDLQV DOO UHTXLUHPHQWV LPSRVHG DQG FR�RUGLQDWHG

LQ WKH FRXUVH RI QHJRWLDWLRQ E\ WKH WZR DXWKRULWLHV� LW ZLOO VHUYH DV D EDVLV IRU WKH JUDQWLQJ DQG

SULQWRXW RI WKH LQGXVWULDO SHUPLW DQG WKH EXLOGLQJ SHUPLW� &RVWV DUH FDOFXODWHG DQG FROOHFWHG

LPPHGLDWHO\ DIWHU WKH HQG RI WKH KHDULQJ�

(QDEOHU ZLWK WKH HQWHUSULVH� $OO SDUWV RI WKH RSHUDWLRQV RQ ZKLFK WKH LQYHVWPHQW KDV D EHDULQJ DUH

DFFHVVLEOH� 3HRSOH ZKR FDQ SURYLGH LQIRUPDWLRQ DUH SUHVHQW RU FDQ EH FDOOHG LQ DW VKRUW QRWLFH� $Q

DSSURSULDWH PHHWLQJ URRP LV DYDLODEOH�

(QDEOHU ZLWK WKH DXWKRULWLHV� 7KH FR�RUGLQDWLQJ RIILFLDO �FKDLUPDQ RI KHDULQJ� KDV EHHQ WUDLQHG LQ

WKH VNLOOV UHTXLUHG IRU WKH FKDLUSHUVRQ
V SRVLWLRQ DQG LV LQ D SRVLWLRQ WR FKDLU WKH KHDULQJ LQ D

FRQILGHQW� H[SHGLHQW DQG FR�RSHUDWLYH PDQQHU� 7KH H[SHUWV KDYH DOUHDG\ VWXGLHG WKH

GRFXPHQWDWLRQ VXEPLWWHG� WKH\ DUH IDPLOLDU ZLWK WKH SURMHFW DQG FDQ KDQG LQ WKH FRPPHQWV WKH\

KDYH SUHSDUHG LQ DGYDQFH� 7KH W\SLVW SUHVHQW DW WKH KHDULQJ LV HTXLSSHG ZLWK D ODSWRS FRPSXWHU

DQG SULQWHU� 7KH VNHOHWRQ RI WKH UHFRUG KDV ODUJHO\ EHHQ SUHSDUHG LQ DGYDQFH ZLWK WKH KHOS RI WH[W

EXLOGLQJ EORFNV DQG VWDQGDUG SKUDVHV�

3RLQW RI WLPH W � �� GD\V�

$XWKRULWLHV� 3HUPLWV DUH LVVXHG DQG VLJQHG� IHHV DUH FDOFXODWHG DQG FDVKHG� 7KH LQGXVWULDO SHUPLW

DQG WKH EXLOGLQJ SHUPLW DUH VHUYHG XSRQ WKH HQWHUSULVH DQG WKH RWKHU SHUVRQV DQG RIILFHV LQYROYHG�

(QDEOHU ZLWK WKH DXWKRULWLHV� 5RXWLQH SHUPLWV KDYH EHHQ SUHSDUHG E\ PHDQV RI EXLOGLQJ EORFNV�

LQGLYLGXDO UHTXLUHPHQWV DUH LQVHUWHG IURP WKH UHFRUGV GUDZQ XS DW WKH KHDULQJV� 2IILFLDOV ZKR KDYH

VLJQDWRU\ SRZHUV DUH DYDLODEOH� /LVWV RI DGGUHVVHV DUH UHDG\�

3RLQW RI WLPH W � �� GD\V�

$IWHU WKH ���GD\ SHULRG RI DSSHDO KDV H[SLUHG� ERWK SHUPLWV HQWHU LQWR IRUFH� 7KHUH ZLOO EH QR

REMHFWLRQV� DV VROXWLRQV KDYH EHHQ ZRUNHG RXW IRU DOO SUREOHPDWLF LVVXHV EHIRUHKDQG�

1H[W VWHSV RI HQWHUSULVH� 7KH SODQW RU IDFLOLW\ LV EXLOW� 8SRQ FRPSOHWLRQ� WKH LQGXVWULDO DXWKRULW\ LV

LQIRUPHG DFFRUGLQJO\� WKLV QRWLFH KDV WR LQFOXGH WKH FHUWLILFDWHV RI WKH H[HFXWLQJ FRPSDQLHV

FRQILUPLQJ WKDW WKH ZRUN KDV EHHQ FDUULHG RXW LQ DFFRUGDQFH ZLWK WKH SHUPLWV�

(QDEOHU ZLWK WKH HQWHUSULVHV� 7KH FRQVWUXFWLRQ LV FDUULHG RXW E\ UHOLDEOH HQWHUSULVHV DV SODQQHG� $Q\

QHFHVVDU\ FKDQJHV IURP WKH SODQV VXEPLWWHG ZLOO EH LPPHGLDWHO\ QHJRWLDWHG ZLWK WKH DXWKRULWLHV�

1H[W VWHSV IRU DXWKRULWLHV� 7KH LQGXVWULDO DXWKRULW\ H[DPLQHV ERWK WKH QRWLFH RI FRPSOHWLRQ DQG

DQQH[HV� ,I WKH H[DPLQDWLRQ LV VDWLVIDFWRU\ WKH ILOH LV FORVHG� 2QFH SHUPLVVLRQ KDV EHHQ JUDQWHG�

7KH EXLOGLQJ DXWKRULW\ ZLOO VHW DQRWKHU GDWH IRU DQ RQ�VLWH KHDULQJ LQ WKH FRXUVH RI ZKLFK WKH
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FRPSOLDQFH RI WKH FRQVWUXFWLRQ ZLWK WKH UHTXLUHPHQWV LV HVWDEOLVKHG� ,Q WKDW FDVH D SHUPLW WR XVH LV

LVVXHG� 2QFH WKLV KDV EHFRPH OHJDOO\ ELQGLQJ WKH ILOH LV FORVHG�

(QDEOHU ZLWK WKH DXWKRULWLHV� 7KH GRFXPHQWV QHHGHG LQ RUGHU WR ILOH WKH QRWLFH RI FRPSOHWLRQ KDYH

EHHQ DJUHHG XSRQ ZLWK WKH HQWHUSULVH� 7KH HOHFWURQLF FRQWURO V\VWHP RI WKH SURFHVVLQJ ZLOO HQDEOH

D VSHHG\ H[DPLQDWLRQ RI WKH GRFXPHQWV VXEPLWWHG DQG DQ HIILFLHQW FRQFOXVLRQ RI WKH ZKROH

SURFHGXUH�

8' �� %�)"*� "	� (	$�%�//� (�!*� "

,QGXVWULDO SHUPLW SURFHHGLQJV KDYH FRQVLGHUDEO\ LPSURYHG LQ $XVWULD LQ WKH SDVW IHZ \HDUV� 0DQ\

DXWKRULWLHV HQIRUFLQJ ODZV KDYH WKHPVHOYHV IRXQG �EHQFKPDUNV� LPSRUWDQW IRU WKHLU ZRUN� UH�

RUJDQLVHG WKHLU SURFHVVHV DQG HQWHUHG LQWR D NLQG RI FRPSHWLWLRQ ZLWK HDFK RWKHU� 7KH IROORZLQJ

H[DPSOHV DUH FDVHV LQ SRLQW�

� $ GLVWULFW DXWKRULW\ �EDFNHG E\ WKH SURYLQFLDO JRYHUQPHQW� KDV PDGH IXOO XVH RI LWV GLVFUHWLRQ LQ

VKDSLQJ SURFHVVHV DQG LQWURGXFHG WKH IROORZLQJ RUJDQLVDWLRQDO PHDVXUHV� DQ LQGXVWULDO

HQJLQHHU ZLWK DOO�URXQG NQRZOHGJH DQG IL[HG FRQVXOWLQJ GD\V KDV EHHQ DSSRLQWHG� LQIRUPDWLYH

HYHQLQJV DUH IUHTXHQWO\ RUJDQLVHG LQ FR�RSHUDWLRQ ZLWK WKH (FRQRPLF &KDPEHU� D PD[LPXP

RI ('3 LV XVHG� FRQFHQWUDWHG DQG SDUWLFLSDWRU\ SURFHHGLQJV DUH FDUULHG RXW�

� $ PXQLFLSDO GLYLVLRQ KDV FDOOHG LQ DQ H[WHUQDO DGYLVRU DQG UH�HQJLQHHUHG LQWHUQDO SURFHVVHV�

DV D UHVXOW� DOPRVW �� SHUFHQW RI LQGLYLGXDO VWHSV ZHUH LGHQWLILHG DV XQSURGXFWLYH DQG

HOLPLQDWHG� 7KH LVVXLQJ RI SHUPLWV ZDV VSHHGHG XS DQG FDSDFLWLHV ZHUH VHW IUHH DW DOO OHYHOV�

� $ SURYLQFLDO JRYHUQPHQW LV FXUUHQWO\ FUHDWLQJ �RSHUDWLRQDO IDFLOLW\ XQLWV� LQ DOO LWV GLVWULFW

DXWKRULWLHV ZKHUH SURFHHGLQJV FRQFHUQLQJ RSHUDWLRQV IDFLOLW\ SHUPLWV FDQ EH FRQFHQWUDWHG� $W

WKH VDPH WLPH� WKH XVH RI DQ �HOHFWURQLF FKHFNOLVW� GHYHORSHG E\ DQ H[WHUQDO FRQVXOWDQW LV

FRQVLGHUHG� WKH OLVW LV WR JXLGH RIILFLDOV LQ FKDUJH WKURXJK WKH HQWLUH UDQJH RI OHJDO DVSHFWV

DORQJ D WUHH VWUXFWXUH VR DV WR LPSURYH WKH TXDOLW\ RI SURFHHGLQJV DQG GHFLVLRQV�

7KH DSSURDFKHV LOOXVWUDWHG DERYH FRXOG HDVLO\ EH IXUWKHU GHYHORSHG� :KDW LV PRUH� WKH\ VKRXOG EH

LPSOHPHQWHG RQ D IHGHUDO EDVLV DQG ZLWKRXW DQ\ UHJLRQDO FKDQJHV�

1R VLPLODU GHYHORSPHQW KDV EHHQ IRXQG LQ EXLOGLQJ SHUPLW SURFHHGLQJV� $V HDUO\ DV GXULQJ WKH ILUVW

SDUW RI SURFHHGLQJV� IURP WKH ILUVW FRQWDFW ZLWK WKH DXWKRULWLHV WR WKH DSSOLFDWLRQ IRU D EXLOGLQJ

SHUPLW DQG QHJRWLDWLRQV XS WR WKH SRLQW ZKHQ WKH SHUPLW LV LVVXHG� SURFHVVHV DUH − ZLWK D IHZ

H[FHSWLRQV − RIWHQ PXFK PRUH WLPH�FRQVXPLQJ WKDQ LQ WKH LQGXVWULDO SURFHHGLQJV WKDW HYROYH LQ

SDUDOOHO� ,QDVPXFK DV WKH VHFRQG SDUW RI SURFHHGLQJV� IURP QRWLFH RI FRPSOHWLRQ WR WKH RQ�VLWH

LQVSHFWLRQ DIWHU FRPSOHWLRQ DQG WR WKH JUDQWLQJ RI WKH SHUPLW IRU XVH� LV FRQFHUQHG� WKH TXHVWLRQ

LQGHHG DULVHV LI LW LV VWLOO QHFHVVDU\ DW DOO� 1HLWKHU DSSOLFDQWV QRU DXWKRULWLHV DUH SDUWLFXODUO\ HDJHU WR

JHW LW GRQH DQG WKH GDWH RI WKH SHUPLW WR XVH WKH EXLOGLQJ XQGHU WKH EXLOGLQJ UHJXODWLRQV LV QRW LQ

DQ\ ZD\ OLQNHG ZLWK WKH DFWXDO GDWH ZKHQ WKH QHZ SODQW EHFRPHV RSHUDWLRQDO� )RU SUDFWLFDO

UHDVRQV� DOO WKRVH FRQFHUQHG GLVUHJDUG IRUPDO OHJLVODWLRQ ZKLFK DSSDUHQWO\ QR ORQJHU FRUUHVSRQGV

WR SUHVHQW�GD\ QHHGV�
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$V D PDWWHU RI IDFW� WKLV SURFHVV FRXOG EH UHSODFHG E\ D QRWLFH RI FRPSOHWLRQ VXSSRUWHG E\

FHUWLILFDWHV RI WKH H[HFXWLQJ FRPSDQLHV� ,I FRQWUDFWRUV FRXOG EH LQFUHDVLQJO\ LQYROYHG LQ JXDUDQWHHV

IRU FRPSOLDQFH� LW ZRXOG EH UHFRPPHQGDEOH WR GHYLVH VWLII ILQHV� 7KLV ZRXOG OHDG QRW RQO\ WR DQ

LQFUHDVH LQ HIILFLHQF\ FRQFHUQLQJ WKH SURFHGXUH� EXW DOVR WR DQ LQFUHDVH LQ TXDOLW\ FRQFHUQLQJ WKH

LQYHVWPHQW�

7KH GRFXPHQWV UHTXLUHG LQ WKLV FRQWH[W ZLOO SDUWO\ EH WKH VDPH DV WKRVH UHTXLUHG IRU WKH FRPSOHWLRQ

RI WKH LQGXVWULDO ODZ SURFHHGLQJV − \HW DQRWKHU DUJXPHQW IRU HVWDEOLVKLQJ SDUDOOHO SURFHHGLQJV EXW

IRU FRPELQLQJ WKHP DOWRJHWKHU DV IDU DV SRVVLEOH�

7KH SUHVHQW VWXG\ LGHQWLILHG EHVW SUDFWLFHV LQ YDULRXV VWDJHV RI SURFHHGLQJV LQYROYLQJ WKH JUDQWLQJ

RI RSHUDWLRQV IDFLOLW\ SHUPLWV� %\ WDNLQJ PHDVXUHV DW YDULRXV OHYHOV� �HQDEOHUV� UHVXOWLQJ LQ RSWLPDO

SURFHVVHV FRXOG EH WUDQVIHUUHG WR WKH PDMRULW\ RI QRUPDO SURFHHGLQJV�

$SDUW IURP IXQGDPHQWDO OHJDO FKDQJHV� QXPHURXV PHDVXUHV ZLWKLQ WKH DGPLQLVWUDWLRQ ZRXOG

FRQVLGHUDEO\ VWUHDPOLQH� VSHHG XS DQG UHGXFH WKH FRVWV RI SURFHHGLQJV� ZLWKRXW DQ\ IXQGDPHQWDO

ORZHULQJ RI HQYLURQPHQWDO DQG VDIHW\ VWDQGDUGV� 1RQH RI WKH UHFRPPHQGDWLRQV IROORZLQJ LV LQ

LWVHOI D QRYHOW\� PRVW RI WKHP KDYH EHHQ REVHUYHG LQ SUHYLRXV VWXGLHV DQG VRPH RI WKHP KDYH

DOUHDG\ EHHQ SXW LQWR SUDFWLFH E\ YDULRXV DXWKRULWLHV� %XW LW LV WKHVH UHFRPPHQGDWLRQV ZKLFK ZH

KDYH LGHQWLILHG DV HQDEOLQJ EHVW SUDFWLFHV DQG ZKLFK ZH VXJJHVW VKRXOG EH LQWURGXFHG IRU DOO RI

$XVWULD�

8'& ��%�//� (�!*� "	!�	�)!,�$*!*�"

� )XUWKHU GHYHORSPHQW RI DGPLQLVWUDWLYH UHIRUP SURMHFWV LQ WKH LQGLYLGXDO SURYLQFHV WRZDUGV

PRUH VHUYLFH RULHQWDWLRQ DQG DFFRPPRGDWLRQ WR FLWL]HQV
 QHHGV� ,W PLJKW EH ZHOO ZRUWK

FRQWUDFWLQJ H[WHUQDO H[SHUWV ZLWK H[SHULHQFH LQ VOLPPLQJ WKH DGPLQLVWUDWLRQ RI ELJ XQLWV�

� 7KH LQWURGXFWLRQ RI SURMHFW PDQDJHPHQW PHWKRGV DQG SURFHVV FRQWUROOLQJ ZLWK WKH H[SOLFLW DLP

WR PDNH SURFHHGLQJV IRUHVHHDEOH� FOHDU DQG H[SHGLHQW�

� *UHDWHU DZDUHQHVV DQG WUDQVSDUHQF\ RI LQWHUQDO FRVWV DQG WKH LQWURGXFWLRQ RI LQWHUQDO

DFFRXQWV�

� $ UH�RUJDQLVDWLRQ RI WKH RIILFLDO H[SHUWV
 V\VWHP� GHFHQWUDOLVHG �DOO�URXQG� H[SHUWV DQG WKH

FUHDWLRQ RI D SRRO RI �VSHFLDO H[SHUWV� DW WKH OHYHO RI WKH SURYLQFHV�

� ([WHQGHG RSSRUWXQLWLHV IRU LQIRUPDWLRQ DQG FRPPXQLFDWLRQ� LQ SDUWLFXODU WKH LQWURGXFWLRQ RI

�SURMHFW RSHQ GD\V� ZKHQ FRPSHWHQW SHUVRQV FDQ EH PHW DW IL[HG WLPHV DQG DW DSSRLQWHG

SODFHV�

� ,PSURYHPHQW RI WKH LQIRUPDWLRQ DYDLODEOH WR DQG WKH WUDLQLQJ RI VSHFLDOLVHG RIILFLDOV DQG

H[SHUWV ZLWK D YLHZ WR WHFKQLFDO VNLOOV ��DOOURXQGHUV�� DQG SHUVRQDO VNLOOV ��ZLOOLQJQHVV WR GHFLGH��

�QHJRWLDWLQJ VNLOOV��� 7UDLQLQJ VHPLQDUV WR EH VHW XS IRU ERWK FLYLO VHUYDQWV DQG PDQDJHUV RI

SULYDWH HQWHUSULVHV FRXOG OHDG WR YHU\ SURILWDEOH LQWHUFXOWXUDO H[FKDQJHV�
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� ,PSURYHG HTXLSPHQW� ODSWRSV� FRPSXWHUV� SULQWHUV� H�PDLO� HOHFWURQLF ILOHV�

� ,PSURYHG SXEOLF UHODWLRQV ZRUN RI WKH DXWKRULWLHV ��9LVLWRUV
 'D\V�� LQIRUPDWLYH HYHQWV�� 5HJXODU

SXEOLFDWLRQ RI SURJUHVV PDGH LQ LPSURYLQJ SURFHVVHV� $FFRPPRGDWLQJ� IULHQGO\ ODQJXDJH LQ

ERWK RUDO DQG ZULWWHQ FRPPXQLFDWLRQ� /HJDO LVVXHV PXVW EH SUHVHQWHG LQ ODQJXDJH WKDW LV

DFFHVVLEOH WR WKH DYHUDJH FLWL]HQ�

� 3RVVLELOLW\ IRU HQWHUSULVHV WR JLYH IHHG�EDFN WR WKH DXWKRULWLHV DERXW WKH SHUFHLYHG TXDOLW\ RI WKH

IRUPDO DQG LQIRUPDO DFWLYLWLHV LQ WKH FRXUVH RI WKH SURFHGXUHV�

8'+ ��%�//� (�!*� "	!�	� !�$7$*"�"	� (	� !$�7$� �)$"<	�""�%*�!*� "

� (VWDEOLVKLQJ XQHTXLYRFDO LQWHUQDO VWUXFWXUHV IRU GHFLVLRQ PDNLQJ� 6HWWLQJ XS D SURMHFW WHDP

ZLWK ZHOO GHILQHG UHVSRQVLELOLWLHV�

� (QWHUSULVHV ZLWK OLWWOH H[SHULHQFH ZLWK DSSURYDO SURFHHGLQJV RXJKW WR FRQWUDFW D VHDVRQHG

H[WHUQDO H[SHUW RI JRRG VWDQGLQJ� (QWUHSUHQHXUV
 DVVRFLDWLRQV VKRXOG FRQVLGHU EHDULQJ DOO RU

SDUW RI WKH FRVWV IRU VXFK H[SHUWV�

� (VWDEOLVKLQJ D FOLPDWH RI FR�RSHUDWLRQ DQG FRQILGHQFH ZLWK WKH DXWKRULWLHV WKURXJKRXW WKH

SURFHGXUH�

� &RQWDFWLQJ DQG LQIRUPLQJ QHLJKERXUV DQG WKH SXEOLF DW D YHU\ HDUO\ VWDJH�

� &RQWLQXHG PHDVXUHV HQFRXUDJLQJ DQG PRWLYDWLQJ WKH FRPSHWLWLRQ DPRQJ SURYLQFHV�

DXWKRULWLHV� RIILFLDOV DQG WHDPV �H[DPSOHV� �3XEOLF 0DQDJHU RI WKH <HDU� SURYLGHG E\ WKH

$XVWULDQ &KDPEHU RI &RPPHUFH� �$ZDUG IRU EHVW TXDOLW\ LQ DGPLQLVWUDWLRQ� FUHDWHG E\ WKH

6W\ULDQ HQWUHSUHQHXUV
 DVVRFLDWLRQ� �(IILFLHQF\ $ZDUG� FUHDWHG E\ WKH 8SSHU $XVWULDQ &KDPEHU

RI &RPPHUFH��

� ,QIRUPDWLRQ WR HQWHUSULVHV DERXW WKH QHHG IRU �SXEOLF UHODWLRQV� DQG JRRG FRPPXQLFDWLRQ

FXOWXUH LQ GHDOLQJ ZLWK DXWKRULWLHV DQG QHLJKERXUV�

7KH SURFHVV EHQFKPDUNV SUHVHQWHG LQ WKLV VWXG\� WKH EHVW SUDFWLFHV DQG WKH UHFRPPHQGDWLRQV

UHIOHFW WKH VLWXDWLRQ RI ����� :H ZRXOG OLNH WR HPSKDVLVH WKLV EHFDXVH LQ WKH ZRUOG RI RUJDQLVDWLRQ

DQG DGPLQLVWUDWLRQ WKLQJV DUH FKDQJLQJ YHU\ UDSLGO\� 7KXV� ZKDW ZDV FRQVLGHUHG DV D UHYROXWLRQDU\

GHPDQG RI WKH �%HLUDW I�U :LUWVFKDIWV� DQG 6R]LDOIUDJHQ� LQ ����� QDPHO\ WR VHW D VL[�PRQWK

GHDGOLQH IRU WKH DYHUDJH DSSURYDO SURFHHGLQJ�� LV EHDWHQ E\ IDU E\ WKH PDMRULW\ RI FDVHV LQ �����

2Q WKH RWKHU KDQG WKH VXJJHVWLRQ WR VHW XS VSHFLDO RIILFLDO GD\V IRU DSSOLFDQWV ZDV QRW IDYRXUDEO\

UHFHLYHG E\ RQH )HGHUDO VWDWH DV ODWH DV ������ ZKLOH LQ ���� WKDW YHU\ VDPH LGHD ZDV JLYHQ DQ

DZDUG LQ DQRWKHU )HGHUDO VWDWH DQG KDV E\ QRZ EHFRPH VWDQGDUG SURFHGXUH ZLWK PDQ\

DXWKRULWLHV�

� %HLUDW I�U :LUWVFKDIWV� XQG 6R]LDOIUDJHQ �(G��� �:LUWVFKDIWVVWDQGRUW gVWHUUHLFK�� 9LHQQD �����

� :ROIJDQJ 6WHLQHU� �6HOEVWUHIRUP GHU 9HUZDOWXQJ − 9RUVFKOlJH ]XU 9HUHLQIDFKXQJ GHU 9HUZDOWXQJ�� 9LHQQD �����
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7RGD\
V EHVW SUDFWLFH QHHG QRW QHFHVVDULO\ EH WRPRUURZ
V� &RQGLWLRQV� JRDOV DQG WHFKQLTXHV DUH

FRQWLQXRXVO\ FKDQJLQJ� DQG WKH RSWLPDO RUJDQLVDWLRQ RI SURFHGXUHV LV D PRYLQJ WDUJHW WR EH

FRQVWDQWO\ DGMXVWHG�
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%HLUDW I�U :LUWVFKDIWV� XQG 6R]LDOIUDJHQ �(G��� �:LUWVFKDIWVVWDQGRUW gVWHUUHLFK�� 9LHQQD� �����

%HQGO� (�� �%HQFKPDUNLQJ XQG %HVW 3UDFWLFHV LQ GHU gIIHQWOLFKHQ 9HUZDOWXQJ�� LQ� )HGHUDO 0LQLVWU\ RI (FRQRPLF $IIDLUV �

*' (FRQRPLF 3ROLF\� �:LUWVFKDIWVVWDQGRUW gVWHUUHLFK − 5DKPHQEHGLQJXQJHQ LP 8PEUXFK�� +HLQ] +DQGOHU �(G���

9LHQQD� �����

%HUFKWROG� 6W�� �7UDLQLQJVSURJUDPP RQ 4XDOLW\ 0DWWHUV − 0RGXOH %HQFKPDUNLQJ� �(852&+$0%5(6�� 0DQXVNULSW�

9LHQQD� �����

*UXHQ� 2�� 0LFKO� -���3UR]H�FRQWUROOLQJ LQ GHU |IIHQWOLFKHQ 9HUZDOWXQJ DP %HLVSLHO GHU %HWULHEVDQODJHQJHQHKPLJXQJV�

YHUIDKUHQ�� 3URMHFW 5HSRUW ,� 9LHQQD� �����

*UXHQ� 2�� 0LFKO� -�� +DOOHU� +�� (GHU� $�� �*HQHKPLJXQJVYHUIDKUHQ EHL %HWULHEVDQODJHQ − 'DXHU� %HVFKOHXQLJXQJV�

SRWHQWLDOH� (IIL]LHQ] − 0D�QDKPHQKDQGEXFK�� LQ %XQGHVNDPPHU I�U $UEHLWHU XQG $QJHVWHOOWH �(G��� ,QIRUPDWLRQHQ

]XU 8PZHOWSROLWLN� 9LHQQD� ����� ZLWK VXSSOHPHQW �����

+ODZDWVFK� +�� 2UQHW]HGHU� 0�� 6FKZDU]� (�� 6FKUDPP� :�� �9ROO]XJVGHIL]LWH LP 8PZHOWUHFKW − DP %HLVSLHO GHV

JHZHUEOLFKHQ %HWULHEVDQODJHQUHFKWV�� LQ %XQGHVNDPPHU I�U $UEHLWHU XQG $QJHVWHOOWH �(G��� ,QIRUPDWLRQHQ ]XU

8PZHOWSROLWLN� 9LHQQD� �����

,QVWLWXW I�U 2UJDQLVDWLRQ DQG 0DWHULDOZLUWVFKDIW RQ WKH (FRQRPLF 8QLYHUVLW\ 9LHQQD� �3UR]H�FRQWUROOLQJ LQ GHU |IIHQWOLFKHQ

9HUZDOWXQJ DP %HLVSLHO GHU %HWULHEVDQODJHQJHQHKPLJXQJVYHUIDKUHQ�� 3URMHFW 5HSRUW 9LHQQD� �����

0LWWHQGRUIHU� &�� �9ROO]XJVGHIL]LWH LP 8PZHOWUHFKW ,, − hEHUOHJXQJHQ ]XU 9HUEHVVHUXQJ GHU 9ROO]XJVVLWXDWLRQ�� LQ

%XQGHVNDPPHU I�U $UEHLWHU XQG $QJHVWHOOWH �(G��� ,QIRUPDWLRQHQ ]XU 8PZHOWSROLWLN� 9LHQQD� �����

6FKURHFN� 7�� �8PZHOWYHUWUlJOLFKNHLWVSU�IXQJ LQ gVWHUUHLFK XQG (XURSD�� ,QGXVWULHZLVVHQFKDIWOLFKHV ,QVWLWXW �(G��� 9LHQQD�

�����

6FKZDU]HU� 6W� �(G��� �'LH %HVFKOHXQLJXQJ YRQ %HWULHEVDQODJHQJHQHKPLJXQJHQ�� ]DKOUHLFKH $XIVlW]H YHUVFKLHGHQHU

$XWRUHQ� 9LHQQD� �����

6FKZDU]HU� 6W�� �5HIRUP GHV %HWULHEVDQODJHQUHFKWV�� 6WXGLH LP $XIWUDJ GHV %XQGHVPLQVWHULXPV I�U ZLUWVFKDIWOLFKH $QJH�

OHJHQKHLWHQ� 9LHQQD� �����

6WHLQHU� *�� �'LH 'DXHU YRQ %HWULHEVDQODJHQJHQHKPLJXQJVYHUIDKUHQ LP HXURSlLVFKHQ 9HUJOHLFK�� 9LHQQD� ���� �LP

$XIWUDJ GHU ,QGXVWULHOOHQYHUHLQLJXQJ��

6WHLQHU� :�� �6HOEVWUHIRUP GHU 9HUZDOWXQJ − 9RUVFKOlJH ]XU 9HUHLQIDFKXQJ GHU 9HUZDOWXQJ�� 9LHQQD� �����

:LHVHU� 5�� �$QUHL]H ]XU %HVFKOHXQLJXQJ YRQ *HQHKPLJXQJVYHUIDKUHQ XQG ]XU $XIGHFNXQJ IUHLHU .DSD]LWlWHQ��

XQYHU|IIHQWOLFKWH 6WXGLH LP $XIWUDJ GHV %XQGHVPLQVWHULXPV I�U ZLUWVFKDIWOLFKH $QJHOHJHQKHLWHQ� 9LHQQD� �����

:LUWVFKDIWVNDPPHU gVWHUUHLFK �(G��� �$PWVPDQDJHU �� − 9HUIDKUHQVEHVFKOHXQLJXQJ GXUFK LQQRYDWLYH %HDPWH�� LQ

8PZHOWVFKXW] GHU :LUWVFKDIW� ,QIRUPDWLRQHQ ����� 6 �II� 9LHQQD� �����
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�%\ NLQG SHUPLVVLRQ RI 'U� 6WHSKDQ 6FKZDU]HU� :LUWVFKDIWVNDPPHU gVWHUUHLFK�

,Q ����� WKH $XVWULDQ )HGHUDO (FRQRPLF &KDPEHU LV LQYLWLQJ QRPLQDWLRQV IRU WKH (IILFLHQF\ $ZDUG

IRU 3XEOLF 0DQDJHUV IRU WKH WKLUG WLPH� 7KLV DZDUG JRHV WR JRYHUQPHQW RIILFLDOV LQ OLFHQVLQJ

DJHQFLHV� ZKR KDQGOH OLFHQVLQJ SURFHGXUHV IRU LQGXVWULDO SODQWV HIILFLHQWO\� UDSLGO\� DQG ZLWKRXW

H[FHVVLYH UHG WDSH�

7KLV FDPSDLJQ KDV WULJJHUHG D SRVLWLYH HFKR IURP JRYHUQPHQW DGPLQLVWUDWRUV� WKH PHGLD� DQG WKH

EXVLQHVV FRPPXQLW\� ,QGLYLGXDOV DQG WHDPV ZLWK DQ RXWVWDQGLQJ UHFRUG RI HIIHFWLYH SURFHVV

PDQDJHPHQW ZLOO EH VHOHFWHG E\ LQGXVWU\ UHSUHVHQWDWLYHV RQ WKH EDVLV RI WKH QRPLQDWLRQV UHFHLYHG�

7KH LPSDFW RI WKLV FDPSDLJQ LV PHDQZKLOH PDNLQJ LWVHOI IHOW DOO RYHU $XVWULD� PDQ\ JRYHUQPHQW

RIILFHV KDYH VHW XS VSHFLDO OLFHQVLQJ GHSDUWPHQWV ZKHUH WKH UHVSRQVLELOLW\ IRU KDQGOLQJ WKH OLFHQVLQJ

SURFHGXUHV XQGHU GLIIHUHQW OHJLVODWLYH SURYLVLRQV LV QRZ XQGHU RQH URRI� 3URMHFW DSSOLFDQWV DUH

JLYHQ DQ RSSRUWXQLW\ WR PHHW ZLWK DOO RIILFLDO UHSUHVHQWDWLYHV LQYROYHG IRU D SUHOLPLQDU\ DSSUDLVDO WR

HQVXUH WKDW WKHLU DSSOLFDWLRQ PHHWV WKH UHTXLUHG VWDQGDUGV RI TXDOLW\ DQG WR DYRLG WLPH�FRQVXPLQJ

DGMXVWPHQWV ODWHU RQ� &XW�DQG�SDVWH HOHPHQWV ZKLFK DUH XVHIXO IRU WKH SDSHUZRUN WKDW QHHGV WR EH

GRQH LQ WKH FRXUVH RI WKH OLFHQVLQJ SURFHGXUH �ZULWWHQ VWDWHPHQWV� H[SHUW RSLQLRQV� RIILFLDO QRWLFHV�

DUH GUDIWHG LQ RUGHU WR PLQLPLVH UHG WDSH� ,Q VRPH )HGHUDO SURYLQFHV� WKH LQYROYHPHQW RI H[SHUWV

KDV EHHQ GHFHQWUDOLVHG WR DYRLG H[SHUWV VSHQGLQJ D YDVW DPRXQW RI WKHLU WLPH WUDYHOOLQJ WR DQG

IURP WKH VLWH RI KHDULQJV� )LQDOO\� JRYHUQPHQW DGPLQLVWUDWRUV DUH LQFUHDVLQJO\ UHO\LQJ RQ D

PRQLWRULQJ V\VWHP ZKLFK IXOO\ UHFRUGV WKH QXPEHU DQG GXUDWLRQ RI FDVHV VXEPLWWHG IRU OLFHQVLQJ� LQ

RUGHU WR EH DEOH WR LGHQWLI\ DQG UHPHG\ ERWWOHQHFNV DV VRRQ DV WKH\ DULVH�

7KHVH LPSURYHPHQWV KDYH PHDQZKLOH VKRUWHQHG WKH SURFHVVLQJ WLPH IRU RIILFLDO SURFHGXUHV� LQ

PDQ\ JRYHUQPHQW RIILFHV� WKH DYHUDJH OHQJWK RI FRPSOHWLRQ IRU SURFHGXUHV KDV EHHQ FXW EDFN WR

RQH KDOI RU HYHQ WR RQH WKLUG RI ZKDW LW XVHG WR EH� 7KH GULYLQJ IRUFH EHKLQG WKHVH LQWHUQDO

DGPLQLVWUDWLYH LPSURYHPHQWV KDV EHHQ WKH XQGHUVWDQGLQJ WKDW EXVLQHVV QHHGV VPRRWK OLFHQVLQJ

SURFHGXUHV WR DVVHUW LWVHOI DV D VXFFHVVIXO SOD\HU LQ JOREDO FRPSHWLWLRQ�

7KH �(IILFLHQF\ LQ SXEOLF PDQDJHPHQW� FDPSDLJQ LV D PDMRU FRQWULEXWLRQ WR PDNLQJ JRYHUQPHQW

GHFLVLRQ�PDNHUV UHDOLVH KRZ LPSRUWDQW HIILFLHQW IDFLOLW\ OLFHQVLQJ LV IRU WKH RYHUDOO HFRQRP\ RI D

FRXQWU\� 7KH FDPSDLJQ DLPV DW LQWURGXFLQJ VWDWH�RI�WKH DUW SURFHVV PDQDJHPHQW RQ D QDWLRQ�ZLGH

VFDOH�

7KH GHDGOLQH IRU WKH VXEPLVVLRQ RI QRPLQDWLRQV IRU WKH ���� (IILFLHQF\ $ZDUG IRU 3XEOLF 0DQDJHUV

LV �� 0D\ ����� 7KLV \HDU
V ZLQQHUV ZLOO UHFHLYH WKHLU DZDUGV IURP SUHVLGHQW 0DGHUWKDQHU RQ

� -XQH �����
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/RFDWLRQ� 2Q WKH RXWVNLUWV RI D VPDOO WRZQ� $GMDFHQW

WR VHYHUDO UHVLGHQWLDO EXLOGLQJV�

.LQG RI LQYHVWPHQW� 3URGXFWLRQ VKHG�

$PRXQW RI LQYHVWPHQW� $76 ��� PLOO�

([SHULHQFH LQ DSSO\LQJ IRU OLFHQFHV� 7ZR SHUPLWV DSSOLHG IRU SHU \HDU�

$XWKRULWLHV LQYROYHG� 0XQLFLSDOLW\� GLVWULFW FRPPLVVLRQ�

"���
���


'HFLVLRQ WR LQYHVW� � 6HSWHPEHU ����

)LUVW LQIRUPDO FRQWDFWV ZLWK WKH DXWKRULWLHV� �� 6HSWHPEHU ����

3URMHFW MRXU IL[H ZLWK WDVN IRUFH �LQGXVWULDO UHJXODWLRQV H[SHUW� RIILFLDO WHFKQLFDO H[SHUW DQG

ODERXU LQVSHFWRU�� *HQHUDO SURMHFW − WKH FRQVWUXFWLRQ SODQ LV GUDZQ XS E\ WKH DUFKLWHFW� WKH

OD\RXW RI WKH PDFKLQHU\ E\ WKH VXSSOLHU� 1R RIILFLDO SODQ VXEPLWWHG WR DXWKRULWLHV DW WKLV SRLQW�

'LVFXVVLRQ ZLWK H[SHUW RQ GHWDLOV� 5HVXOWV RI WKH GLVFXVVLRQ DUH WDNHQ LQWR DFFRXQW LQ WKH SODQ

VXEPLWWHG ODWHU�RQ�

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\ DJUHHG RQ� �� 6HSWHPEHU ����

)RUPDO DSSOLFDWLRQ IRU LQGXVWULDO DQG EXLOGLQJ SHUPLWV VXEPLWWHG� � 2FWREHU ����

'HWDLOHG SODQV DUH VXEPLWWHG DW D ODWHU GDWH�

2Q�VLWH QHJRWLDWLRQ RQ LQGXVWULDO DQG EXLOGLQJ UHJXODWLRQV� �� 2FWREHU ����

&KDLUPDQ� ,QGXVWULDO UHJXODWLRQV H[SHUW� RIILFLDO HQJLQHHULQJ H[SHUW� ODERXU LQVSHFWRU�

PXQLFLSDO FRQVWUXFWLRQ H[SHUW� VHFUHWDU\� UHSUHVHQWDWLYHV RI WKH HQWHUSULVH�

,QGXVWULDO SHUPLW LVVXHG E\ WKH DXWKRULWLHV� �� 2FWREHU ����

%XLOGLQJ SHUPLW LVVXHG E\ WKH DXWKRULWLHV� �� 1RYHPEHU ����

&RQVWUXFWLRQ VWDUWHG� �� 1RYHPEHU ����

&RQVWUXFWLRQ FRPSOHWHG − SURGXFWLRQ FDQ VWDUW� �� 'HFHPEHU ����

2Q�VLWH LQVSHFWLRQ DIWHU FRPSOHWLRQ RI EXLOGLQJ� � 1RYHPEHU ����

$XWKRULVDWLRQ IRU XVH RI EXLOGLQJ� �� 1RYHPEHU ����
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5HPDUNV E\ WKH HQWHUSULVH�

&R�RUGLQDWLRQ� PDQDJHU� LQWHUQDO SURMHFW FR�RUGLQDWRU�

$UFKLWHFW� EXLOGLQJ FRQWUDFWRU DQG PDFKLQH VXSSOLHU IXUQLVK SODQV�

,QIRUPDO WDONV ZLWK WKH QHLJKERXUV LPPHGLDWHO\ IROORZ WKH SUHOLPLQDU\ FRQWDFW ZLWK WKH DXWKRULWLHV�

5HDVRQDEOH ZLVKHV �LQVWDOODWLRQ RI VRXQG�SURRI ZLQGRZV WR EH SDLG IRU E\ WKH FRPSDQ\� DUH WDNHQ

LQWR DFFRXQW�

5HJXODWLRQV IRU WKH SURWHFWLRQ RI HPSOR\HHV �VWLSXODWHG E\ WKH DXWKRULWLHV� FDQ UXQ FRXQWHU WR

UHJXODWLRQV SURWHFWLQJ QHLJKERXUV �GHPDQGHG E\ QHLJKERXUV��

$XWKRULVDWLRQ SURFHGXUH GLG QRW HQWDLO DQ\ UHDO GHOD\� VLQFH WKH SODQQLQJ GRFXPHQWV UHTXHVWHG

ZHUH QHFHVVDU\ WR EHJLQ ZLWK DQG WKH GHDGOLQHV WR ZKLFK WKH DXWKRULWLHV DUH FRPPLWWHG ZHUH

SDUDOOHO WR WKRVH RI WKH VXSSOLHUV�

$GYDQWDJHV RI IDVW SURFHVVLQJ� YHU\ KLJK� &RVWV LQFXUUHG IURP LQWHUUXSWLRQV �PDFKLQH EUHDNGRZQ��

DOWHUQDWLYH VWRUDJH DQG ORJLVWLFV FRVWV �QHZ VWRUDJH VKHG�� WD[HV �RQ LQYHVWPHQWV FROOHFWHG DW WKH

HQG RI WKH \HDU IRU D JLYHQ \HDU�� ORVW PDUNHW RSSRUWXQLWLHV �ZLWK QHZ SURGXFWV�� JXDUDQWHHV RI

FRQVWUXFWLRQ FRPSDQLHV WR EHJLQ FRQVWUXFWLRQ �FDSDFLW\� ZHDWKHU FRQGLWLRQV��

5HTXLUHPHQWV� &RQVXOWDWLRQV ZLWK WKH DXWKRULWLHV �DFFHVV WR DXWKRULWLHV�� VLQFH RWKHU FRQVXOWDQWV DUH

WRR H[SHQVLYH �SURMHFW PDQDJHUV� RU LQFDSDEOH RI DVVXPLQJ WDVNV �&KDPEHUV RI &RPPHUFH��

5HODWLRQVKLS ZLWK DXWKRULWLHV EDVHG RQ WUXVW� 7KH RIILFLDO H[SHUWV LQYROYHG DOVR RIIHU VROXWLRQV�

5HPDUNV E\ WKH DXWKRULWLHV�

6SHFLDO SURMHFW MRXU IL[H VHW DVLGH IRU GLVFXVVLQJ SURMHFWV� 3DUWLFLSDQWV� H[SHUW RQ LQYHVWPHQW LVVXHV

�DOVR FRQVWUXFWLRQ H[SHUW�� ODERXU LQVSHFWRU� H[SHUW RQ LQGXVWULDO UHJXODWLRQV DQG ZDWHU

PDQDJHPHQW UHJXODWLRQV� *RDO� FRQVXOWDWLRQV IRU HQWHUSULVHV� )L[HG GDWHV �WZLFH PRQWKO\� DQG

SODFHV� $GGLWLRQDO GDWHV IRU FRQVXOWDWLRQV DUH DUUDQJHG� LI QHHGHG� 2IILFLDO H[SHUW RI DXWKRULWLHV LV

QRPLQDWHG E\ WKH GHFHQWUDOLVHG GLVWULFW RIILFH IRU FRQVWUXFWLRQ �QRW LQ DOO SURYLQFHV�� 7KHUH LV DOVR D

ODERXU LQVSHFWRU LQYROYHG� $OO�URXQG H[SHUWV KDYH FKHFNOLVWV �IRUPV� IRU GRFXPHQWLQJ SUREOHPV DQG

DVVLJQLQJ VSHFLDOLVWV WR GHDO ZLWK WKHVH SUREOHPV� 2IILFLDO H[SHUW PXVW KDYH HQJLQHHULQJ

EDFNJURXQG �FRQVWUXFWLRQ HQJLQHHULQJ� SRVVLEO\ PHFKDQLFDO HQJLQHHULQJ�� DV �XQLYHUVDO DSSURDFK�

LV VXIILFLHQW LQ �� SHUFHQW RI DOO FDVHV�

$GGLWLRQDO H[SHUWV DUH RQO\ QHHGHG RQ UDUH RFFDVLRQV� 7KH YDULRXV VWHSV RI FRQVXOWDWLRQ DUH

GRFXPHQWHG �VSHFLDO IRUP�� ,Q WKH SUHOLPLQDU\ SKDVH FRQVXOWDWLRQV DUH FRQGXFWHG XQWLO SURMHFW LV

SURQRXQFHG �DGPLVVLEOH IRU IRUPDO DXWKRULVDWLRQ SURFHGXUH��

7KH IRUPDO SURFHGXUH IROORZV� SURMHFW LV VXEPLWWHG� WKH GDWH IRU WKH RQ�VLWH QHJRWLDWLRQ LV VHW XS�

7KH ILUVW H[DPLQDWLRQ RI WKH ILOH UHVXOWV LQ D �SUHOLPLQDU\� UHSRUW DQG SHUPLW LV SUHSDUHG �LQFO� DOO

VWDPSV FRYHULQJ RIILFLDO IHHV QHHGHG VLQFH WKH\ PD\ EH GLIILFXOW WR REWDLQ LQ FHUWDLQ SODFHV��

7KH SURFHGXUHV UHTXLUHG E\ LQGXVWULDO DQG ZDWHU PDQDJHPHQW UHJXODWLRQV DUH VWUHDPOLQHG DQG

VWUXFWXUHG LQ PRGXOHV� 7KH SURFHGXUH UHTXLUHG E\ EXLOGLQJ UHJXODWLRQV WDNHV SODFH SDUDOOHO WR WKLV

�E\ VSHFLDO SHUPLVVLRQ RI WKH GLVWULFW FRPPLVVLRQ�� %XLOGLQJ PDWWHUV DUH FR�RUGLQDWHG ZLWK WKH
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PXQLFLSDOLW\ �TXHVWLRQQDLUH� SUHOLPLQDU\ FRQWDFWV� GRFXPHQWDWLRQ� GDWH IRU MRLQW RQ�VLWH

QHJRWLDWLRQV�� 7KRVH EXLOGLQJ DSSOLFDWLRQV PXVW� KRZHYHU� EH VXEPLWWHG WR WKH PD\RU�

7KHUH LV RQH GD\ VHW DVLGH IRU VSHFLDO FRQVXOWDWLRQV ZLWK WKH DXWKRULWLHV �ZLWKLQ WKH SHUWLQHQW

GHSDUWPHQW DQG ZLWK RWKHU GHSDUWPHQWV� WR GLVFXVV GLIILFXOW FDVHV�

)LQGLQJ D GDWH IRU MRLQW QHJRWLDWLRQV �LQGXVWULDO DQG EXLOGLQJ DXWKRULWLHV� ZLOO WDNH DW OHDVW WKUHH

ZHHNV DIWHU IRUPDO DSSOLFDWLRQ KDV EHHQ UHFHLYHG� ([SHUWV KDYH WURXEOH ILWWLQJ DGGLWLRQDO

DSSRLQWPHQWV LQWR WKHLU YHU\ WLJKW VFKHGXOHV�

7KH SHUPLW HYHQWXDOO\ JUDQWHG LV VSOLW XS LQWR QXPHURXV �SDUDJUDSKV� �LQ WKH SDVW� WKHVH ZHUH

LQGLYLGXDO OLFHQFHV�� 6XFK D MRLQW SURFHGXUH LV PRUH H[SHGLHQW DQG XVXDOO\ OHVV H[SHQVLYH �VL]H RI

WKH FRPPLVVLRQ� GXUDWLRQ RI WKH QHJRWLDWLRQV� LQYHVWPHQW YROXPH�� LQWHUQDO FRQWUDGLFWLRQV DUH

DYRLGHG�

2Q WKH VLGH RI WKH DXWKRULWLHV D SURMHFW FR�RUGLQDWRU LV DSSRLQWHG� +H LV UHVSRQVLEOH IRU WKH HQWLUH

SURMHFW �E\ PDQGDWH� VSHFLDO WUDLQLQJ LV QHHGHG�� (DV\ DFFHVV WR WKH DXWKRULWLHV PXVW EH HQVXUHG�

7KH DSSRLQWPHQW RI D SURMHFW FR�RUGLQDWRU RQ WKH FRPSDQ\
V VLGH LV DOVR LPSRUWDQW�

$V D UXOH� LPSRUWDQW SDUWV RI WKH OLFHQFH KDYH EHHQ QHJRWLDWHG RQ EHIRUH WKH RQ�VLWH QHJRWLDWLRQ�

7KH UHPDLQLQJ SDUWV FDQ EH OLIWHG IURP WKH ZULWWHQ GRFXPHQWDWLRQ RI WKH QHJRWLDWLRQV�

3URFHGXUH FDVH ��

,QGXVWULDO UHJXODWLRQV %XLOGLQJ UHJXODWLRQV 'D\V
DFFXPXODWHG

'DWH 'D\V 'DWH 'D\V

'HFLVLRQ WR LQYHVW �������� � �������� � �

,QIRUPDO FRQWDFWV ZLWK DXWKRULWLHV �������� �� �������� �� ��

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\
DJUHHG RQ

�������� � �������� � ��

)RUPDO DSSOLFDWLRQ �������� �� �������� �� ��

-RLQW RQ�VLWH QHJRWLDWLRQ �������� �� �������� �� ��

,QGXVWULDO SHUPLW LVVXHG �������� � ��

,QGXVWULDO SHUPLW OHJDOO\ ELQGLQJ �������� �� ��

&RQVWUXFWLRQ EHJLQV �������� � �������� �� ��

%XLOGLQJ SHUPLW LVVXHG �������� � ��

%XLOGLQJ SHUPLW OHJDOO\ ELQGLQJ �������� �� ��

&RQVWUXFWLRQ FRPSOHWHG −
SURGXFWLRQ FDQ VWDUW

�������� �� �������� �� ���

1RWLFH RQ FRPSOHWLRQ �LQGXVWU\� �������� �� ���

2Q�VLWH LQVSHFWLRQ DIWHU
FRPSOHWLRQ RI EXLOGLQJ

�������� ��� ���

3HUPLW IRU XVH RI EXLOGLQJ �������� �� ���

3HUPLW IRU XVH RI EXLOGLQJ OHJDOO\
ELQGLQJ

�������� �� ���
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/RFDWLRQ� 5XUDO DUHD� UHVLGHQWLDO EXLOGLQJV LQ WKH YLFLQLW\�
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.LQG RI LQYHVWPHQW� $GGLWLRQ RI D VWRUDJH VKHG�

$PRXQW RI LQYHVWPHQW� $76 ���� PLOO�

([SHULHQFH LQ DSSO\LQJ IRU OLFHQFHV� 5RXWLQH SURFHGXUH� DSSUR[LPDWHO\ �� DXWKRULVDWLRQ

SURFHGXUHV SHU \HDU

$XWKRULWLHV LQYROYHG� 0XQLFLSDOLW\� GLVWULFW FRPPLVVLRQ�

"���
���


'HFLVLRQ WR LQYHVW� �� -DQXDU\ ����

)LUVW LQIRUPDO FRQWDFWV ZLWK DXWKRULWLHV� �� )HEUXDU\ ����

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\ DJUHHG RQ� �� 0DUFK ����

)RUPDO DSSOLFDWLRQ IRU LQGXVWULDO SHUPLW VXEPLWWHG� �� $SULO ����

&RQVWUXFWLRQ GRFXPHQWV VXEPLWWHG� �� $SULO ����

-RLQW RQ�VLWH QHJRWLDWLRQ RQ LQGXVWULDO DQG EXLOGLQJ UHJXODWLRQV� �� 0D\ ����

&KDLUPDQ� ,QGXVWULDO UHJXODWLRQV H[SHUW� RIILFLDO H[SHUW RQ LQYHVWPHQW LVVXHV� ODERXU LQVSHFWRU�

WHFKQLFDO H[SHUW RQ ILUH SURWHFWLRQ� UHSUHVHQWDWLYH RI WKH ILUH GHSDUWPHQW� PXQLFLSDO

FRQVWUXFWLRQ H[SHUW� VHFUHWDU\� UHSUHVHQWDWLYHV RI WKH HQWHUSULVH� DUFKLWHFW ZKR GUHZ XS WKH

SODQ� QHLJKERXUV�

'XUDWLRQ� DSSUR[LPDWHO\ � KRXU� IHHV� $76 ������−�

,QGXVWULDO SHUPLW LVVXHG E\ DXWKRULWLHV� �� 0D\ ����

%XLOGLQJ SHUPLW LVVXHG E\ DXWKRULWLHV� �� -XQH ����

&RQVWUXFWLRQ VWDUWHG� �� 0D\ ����

&RQVWUXFWLRQ FRPSOHWHG� �� 2FWREHU ����

2Q�VLWH LQVSHFWLRQ DIWHU FRPSOHWLRQ RI EXLOGLQJ� �� 'HFHPEHU ����

3HUPLW IRU XVH RI EXLOGLQJ� �� 0D\ ����

1R WHFKQLFDO FKDQJHV UHTXLUHG� SURFHVVHG ZLWKLQ � ZHHNV

,QVSHFWLRQ E\ LQGXVWULDO DXWKRULWLHV� �� 'HFHPEHU ����

&DUULHG RXW E\ WKH GLVWULFW FRPPLVVLRQHU
V RIILFH WR ZKRP FRPSHWHQFH KDV EHHQ WUDQVIHUUHG

IURP WKH SURYLQFLDO JRYHUQPHQW� $XWKRULWLHV GHPDQG LQVSHFWLRQV DQG UHSRUWV IURP WHFKQLFDO

H[SHUWV UHJDUGLQJ LQGLYLGXDO SDUWV RI WKH SODQW DW UHJXODU LQWHUYDOV�
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5HPDUNV E\ WKH HQWHUSULVH�

&R�RUGLQDWLRQ� PDQDJLQJ GLUHFWRU� FRPSDQ\ PDQDJHU�

3ODQQLQJ� FRQWDFWV ZLWK WKH DXWKRULWLHV� H[WHUQDO SODQQLQJ RIILFH� H[WHUQDO VSHFLDOLVWV� FRQWDFWV ZLWK

QHLJKERXUV �DOUHDG\ LQIRUPDO RQHV SULRU WR WKH QHJRWLDWLRQ ZLWK SODQQLQJ DXWKRULWLHV��

%RWK RQ UHJLRQDO DQG PXQLFLSDO OHYHOV WKHUH LV VWURQJ SROLWLFDO LQWHUHVW WKDW WKH LQYHVWPHQW EH

VXFFHVVIXO� 7KLV PDNHV FHUWDLQ WKLQJV HDVLHU� :KLOH WKH OHJDO IUDPHZRUN FDQQRW EH FKDQJHG� WKH

JRRG ZLOO VKRZQ RQ DOO OHYHOV LV YHU\ KHOSIXO�

$IWHU SUHOLPLQDU\ FRQWDFWV ZLWK WKH DXWKRULWLHV DQG QHLJKERXUV� WKHUH ZDV QR IXUWKHU GRXEW DERXW

WKH IHDVLELOLW\ RI WKH SURMHFW�

3URFHVVLQJ IRU WKH SHUPLW IRU XVH RI WKH EXLOGLQJ KDG EHHQ KHOG XS DW WKH WRZQ KDOO� EXW WKLV ZDV

QRW FUXFLDO�

([WHUQDO LQVSHFWRUV ZLOO EH WDNHQ RQ IRU UHJXODU WHFKQLFDO FKHFNV DIWHU FRPSOHWLRQ RI WKH EXLOGLQJ�

7KH\ ZLOO EH OHVV SDUWLDO WR ZKDW LV JRLQJ RQ ZLWKLQ WKH FRPSDQ\ DQG KDYH JUHDWHU FUHGLELOLW\ IRU

ERWK DXWKRULWLHV DQG WKH SXEOLF�

$XWKRULVDWLRQ SURFHGXUH LV EDVLFDOO\ QHFHVVDU\ IRU VHFXULW\ UHDVRQV� 7KHUH LV QR SUREOHP ZLWK WKLV�

VLQFH WKH FRPSDQ\ LWVHOI LV LQWHUHVWHG LQ VHFXULW\�

7KH IRUPV SURGXFHG E\ WKH DXWKRULWLHV DUH QRW RSWLPDO� HYHQ WKRXJK WKH\ KDYH UHFHQWO\ EHHQ

FRQVLGHUDEO\ LPSURYHG� 7RR PDQ\ GLIIHUHQW SRVVLEOH VLWXDWLRQV PXVW EH WDNHQ LQWR DFFRXQW� ,Q

LQGLYLGXDO LQVWDQFHV� WKLV EHFRPHV PRUH FRQIXVLQJ WKDQ KHOSIXO� $W WKH VDPH WLPH� LPSRUWDQW

GHWDLOV RIWHQ IDOO E\ WKH ZD\VLGH� 6XFK IRUPV DUH EHVW VHHQ DQG XVHG DV DSSUR[LPDWH FKHFNOLVW�

,Q DQ HDUOLHU �ODUJHU� LQYHVWPHQW SURMHFW RI WKH VDPH FRPSDQ\ WKHUH ZDV LQLWLDOO\ VRPH XQUHVW

DPRQJ WKH QHLJKERXUV ZKR IHOW PLVLQIRUPHG� 7KH FRPSDQ\ WKHQ HVWDEOLVKHG D �FLYLO FRXQFLO��

ZKLFK RUJDQLVHG D QXPEHU RI LQIRUPDWLYH HYHQWV DQG ZDV DFWLYH LQ HGXFDWLQJ� FRXQVHOOLQJ DQG�

PRVW LPSRUWDQWO\� UHDVVXULQJ WKH ORFDO SRSXODWLRQ� ,Q WKH HQG WKHUH ZHUH QR PRUH SUREOHPV ZLWK

QHLJKERXUV RU FLYLO JURXSV RQFH WKH DFWXDO SHUPLWWLQJ SURFHGXUH JRW XQGHU ZD\�

5HPDUNV E\ WKH DXWKRULWLHV�

6LQFH ZDWHU PDQDJHPHQW UHJXODWLRQV DUH LPSRUWDQW IRU WKH ZKROH VLWH �WKHUH KDG DOUHDG\ EHHQ D

SURGXFWLRQ SODQW DW WKH VLWH ZKHUH WKH VWRUDJH VKHG ZDV FRQVWUXFWHG� DQG WKH SURYLQFLDO

JRYHUQPHQW ZDV UHVSRQVLEOH IRU WKLV DFFRUGLQJ WR WKH OHJDO VLWXDWLRQ LQ ����� WKH ZKROH SURFHGXUH

�LQFOXGLQJ DVSHFWV UHODWHG WR LQGXVWULDO UHJXODWLRQV� ZDV GHDOW ZLWK WKH SURYLQFLDO JRYHUQPHQW DQG

QRW E\ WKH GLVWULFW FRPPLVVLRQHU
V RIILFH�

7KH SURYLQFLDO JRYHUQPHQW KDV GLUHFW DFFHVV WR WKH YDULRXV WHFKQLFDO H[SHUWV RI WKH ORFDO

DXWKRULWLHV� )RU WKLV UHDVRQ LW ZDV DOVR HDVLHU WR IL[ GDWHV�

$V RI ���� WKH VLWXDWLRQ FKDQJHG� 7KH ILOH ZDV SDVVHG RQ WR WKH GLVWULFW FRPPLVVLRQ ZKLFK FDUULHG

RXW DQ RQ�VLWH LQVSHFWLRQ DW WKH HQG RI ���� ZLWK WKH JRDO RI �EHFRPLQJ IDPLOLDU ZLWK WKH SODQW��

7KLV H[DPLQDWLRQ GLG QRW KDYH DQ\ VLJQLILFDQW FRQVHTXHQFHV IRU WKH FRPSDQ\�
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7KH DXWKRULWLHV FRQFHUQHG GR QRW SURYLGH IRUPV� 3UHOLPLQDU\ FRQWDFW EHWZHHQ WKH DSSOLFDQWV DQG

KHDGV RI WKH DXWKRULWLHV LV YLHZHG DV YHU\ LPSRUWDQW� *XLGHOLQHV FDQQRW UHSODFH SHUVRQDO

FRQVXOWDWLRQV� -RXU IL[H GD\V ZHUH LQWURGXFHG EXW WKLV GLG QRW SURYH H[SHGLHQW� 7KHUH ZHUH WRR

PDQ\ PLVXQGHUVWDQGLQJV UHJDUGLQJ WKH GHFLVLRQV DQG DJUHHPHQWV DUULYHG DW�

,W ZRXOG EH GHVLUDEOH WR WUDQVIHU WKH DJHQGD RI EXLOGLQJ UHJXODWLRQ WR WKH GLVWULFW FRPPLVVLRQV�

ZKLFK ZRXOG FHUWDLQO\ PDNH PDWWHUV HDVLHU IRU WKH DSSOLFDQWV� 6RPH PXQLFLSDOLWLHV KDYH DOUHDG\

WUDQVIHUUHG FRPSHWHQFH� EXW WKLV ZLOO QRW EH WKH FDVH IRU DOO RI $XVWULD�

$ �SURMHFW GHSDUWPHQW� ZDV HVWDEOLVKHG DW WKH GLVWULFW FRPPLVVLRQHU
V RIILFH LQ HDUO\ ����� 7KH

FUXFLDO SRLQW LV WKDW WKH PDLQ OHJDO H[SHUW LV UHVSRQVLEOH IRU FR�RUGLQDWLRQ DQG KDV WKH DXWKRULW\ WR

LVVXH GLUHFWLYHV WR RWKHU H[SHUWV ZKR DUH UHVSRQVLEOH IRU D JLYHQ PDWWHU� 7KH DSSOLFDQW FDQ WKXV

GHDO ZLWK RQH DQG WKH VDPH FRQWDFW SHUVRQ DW WKH ORFDO DXWKRULWLHV� 7KH H[SHULHQFH PDGH ZLWK WKLV

SURFHGXUH KDV EHHQ JRRG DQG LW ZLOO VRRQ EH LQWURGXFHG LQ DOO GLVWULFW FRPPLVVLRQHU
V RIILFHV�

,W LV KDUGO\ SRVVLEOH WR VSHHG XS WKH SURFHGXUH DQ\ PRUH� 0RVW LPSRUWDQWO\� LW ZRXOG QRW EH YHU\

VHQVLEOH� VLQFH LW ZRXOG UHGXFH WKH TXDOLW\ RI WKH SURFHGXUH� $Q\ QHFHVVDU\ WHFKQLFDO FKDQJHV DW D

ODWHU GDWH DUH YHU\ H[SHQVLYH DQG WKXV FRQWHVWHG�

3URFHGXUH FDVH ��

,QGXVWULDO UHJXODWLRQV %XLOGLQJ UHJXODWLRQV 'D\V
FXPXODWHG

'DWH 'D\V 'DWH 'D\V

'HFLVLRQ WR LQYHVW �������� � �������� � �

,QIRUPDO FRQWDFWV ZLWK ORFDO EXLOGLQJ
DXWKRULWLHV

�������� �� �������� �� ��

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\ DJUHHG
RQ

�������� �� �������� �� ��

)RUPDO DSSOLFDWLRQ �������� �� �������� �� ��

-RLQW RQ�VLWH QHJRWLDWLRQ �������� �� �������� �� ���

,QGXVWULDO SHUPLW LVVXHG �������� � ���

&RQVWUXFWLRQ ZRUN EHJLQV �������� � �������� �� ���

,QGXVWULDO SHUPLW OHJDOO\ ELQGLQJ �������� �� ���

&RQVWUXFWLRQ SHUPLW LVVXHG �������� �� ���

&RQVWUXFWLRQ SHUPLW OHJDOO\ ELQGLQJ �������� �� ���

&RQVWUXFWLRQ FRPSOHWHG − SURGXFWLRQ
FDQ VWDUW

�������� ��� �������� ��� ���

1RWLFH RQ FRPSOHWLRQ �LQGXVWU\�

2Q�VLWH LQVSHFWLRQ DIWHU FRPSOHWLRQ RI
EXLOGLQJ

�������� �� ���

3HUPLW IRU XVH RI EXLOGLQJ �������� ��� ���

3HUPLW IRU XVH RI EXLOGLQJ OHJDOO\ ELQGLQJ �������� �� ���

,QVSHFWLRQ E\ LQGXVWULDO DXWKRULWLHV �������� ��� ���
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/RFDWLRQ� ,QGXVWULDO ]RQH RQ WKH RXWVNLUWV RI D VPDOO WRZQ�

.LQG RI LQYHVWPHQW� 5HFRQVWUXFWLRQ RI D SURGXFWLRQ SODQW LQ DQ H[LVWLQJ VKHG�

$PRXQW RI LQYHVWPHQW� $76 �� PLOO�

([SHULHQFH LQ DSSO\LQJ IRU OLFHQFHV� $W OHDVW �� DXWKRULVDWLRQ SURFHGXUHV SHU \HDU�

$XWKRULWLHV LQYROYHG� 0XQLFLSDO FRXQFLO

"���
���


'HFLVLRQ WR LQYHVW� � )HEUXDU\ ����

,QIRUPDO FRQWDFWV ZLWK DXWKRULWLHV� QRQH

)RUPDO DSSOLFDWLRQ IRU LQGXVWULDO SHUPLW VXEPLWWHG� � -XQH ����

1RWLFH WR EXLOGLQJ DXWKRULWLHV� � -XQH ����

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\ DJUHHG RQ� � -XQH ����

1RWLILFDWLRQ E\ EXLOGLQJ DXWKRULWLHV� �� -XQH ����

2Q�VLWH QHJRWLDWLRQ ZLWK LQGXVWULDO DXWKRULWLHV� �� -XQH ����

&RQVWUXFWLRQ H[SHUW �FKDLUPDQ�� RIILFLDO H[SHUW IRU HQJLQHHULQJ� WHFKQLFDO H[SHUW RQ ILUH

SURWHFWLRQ� ODERXU LQVSHFWRU� VHFUHWDU\ ZLWK ODSWRS�

)HHV IRU RQH IXOO GD\ RI FRQVXOWDWLRQV� DSSUR[LPDWHO\ $76 ������ WR �������

,QGXVWULDO SHUPLW LVVXHG� �� $XJXVW ����

3UH�IRUPXODWHG ZLWK VWRUHG SDUDJUDSKV DQG H[FHUSWV IURP WKH PLQXWHV RI WKH QHJRWLDWLRQV�

&RQVWUXFWLRQ VWDUWHG� � 6HSWHPEHU ����

&RQVWUXFWLRQ FRPSOHWHG� 3DUW RI WKH SODQW FDQ JR LQWR RSHUDWLRQ� � 6HSWHPEHU ����

,QVSHFWLRQ E\ LQGXVWULDO DXWKRULWLHV �RQ WKH RFFDVLRQ RI QHJRWLDWLQJ D VHFRQG SURMHFW��

� $SULO ����

1RWLFH RI SDUWLDO FRPSOHWLRQ VXEPLWWHG WR LQGXVWULDO DXWKRULWLHV� �� )HEUXDU\ ����

5HPDUNV E\ WKH HQWHUSULVH�

&R�RUGLQDWLRQ� VHSDUDWH SURMHFW GHSDUWPHQW�

$W WKH EHJLQQLQJ RI WKH \HDU WKUHH WR IRXU GDWHV IRU FRQVXOWDWLRQV �RQH IXOO GD\ HDFK� DUH DJUHHG

XSRQ ZLWK WKH DXWKRULWLHV RQ WKH EDVLV RI WKH LQYHVWPHQW SURJUDPPH�

([SHUWV IURP EXLOGLQJ DQG LQGXVWULDO DXWKRULWLHV SUHVHQW DW WKHVH QHJRWLDWLRQV�
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-RLQW QHJRWLDWLRQV� � WR � GLVFXVVLRQ LWHPV�GDWH� LQFOXGLQJ QRWLFHV RQ FRPSOHWLRQ� 'RFXPHQWV PXVW

EH VXEPLWWHG WZR WR WKUHH ZHHNV SULRU WR PHHWLQJ� 3URGXFLQJ GRFXPHQWV LV URXWLQH SURFHGXUH�

WHFKQLFDO RIILFH RI WKH DXWKRULWLHV SURGXFHV GRFXPHQWV �FRQVWUXFWLRQ DQG SURFHGXUH SODQ�� GLUHFWRU

DQG WHFKQLFDO H[SHUW GHVFULEH EXLOGLQJ SURMHFW� 5HSUHVHQWDWLYHV RI VXSSOLHUV DUH RQO\ LQYROYHG LQ

QHJRWLDWLRQV LQ � WR � SHUFHQW RI DOO FDVHV� ,W LV WKH HQWHUSULVH
V UHVSRQVLELOLW\ WKDW DOO UHTXLUHPHQWV

DUH PHW� &RVWV IRU WRWDO SODQQLQJ� � WR �� SHUFHQW RI LQYHVWPHQW VXP�

&RVWV IRU SODQV WR EH VXEPLWWHG WR DXWKRULWLHV� DSSUR[LPDWHO\ �� SHUFHQW RI LQYHVWPHQW VXP�

1HLJKERXUV� 2WKHU LQGXVWULDO SODQWV� QR SUREOHPV�

*HQHUDOO\ VSHDNLQJ� D JRRG UHODWLRQVKLS RI PXWXDO WUXVW KDV EHHQ EXLOW XS ZLWK WKH DXWKRULWLHV RYHU

WKH \HDUV� 7HVW FHUWLILFDWHV UHTXLUHG UHJXODUO\ DUH XVXDOO\ GUDZQ XS E\ H[WHUQDO FRQVXOWDQWV� VLQFH

WKH\ DUH OHVV SDUWLDO WR HQWHUSULVH�

5HPDUNV E\ WKH DXWKRULWLHV�

3URFHGXUH� 0XQLFLSDO RIILFH LV UHVSRQVLEOH IRU ERWK LQGXVWULDO DQG EXLOGLQJ UHJXODWLRQV� 7KH

LQGXVWULDO UHJXODWLRQV H[SHUW LV LQ FKDUJH RI FHQWUDO FR�RUGLQDWLRQ� *RRG SHUVRQDO FRQWDFWV ZLWK

FLYLO VHUYDQWV DUH FUXFLDO�

� DSSOLFDWLRQV DUH UHTXLUHG� � VHSDUDWH SHUPLWV DUH LVVXHG� EXW WKHUH LV RQO\ RQH MRLQW PHHWLQJ�

%RWK DXWKRULWLHV �GHSDUWPHQWV� DUH UHSUHVHQWHG E\ WHFKQLFDO H[SHUWV DW WKH QHJRWLDWLRQ� EXW WKHUH LV

RQO\ RQH FKDLUPDQ �XVXDOO\ WKH LQGXVWULDO UHJXODWLRQV H[SHUW��

7KH LQGXVWULDO UHJXODWLRQV H[SHUW �FRYHUV RWKHU OHJDO DUHDV VXFK DV ZDWHU PDQDJHPHQW ODZ� ULJKW RI

QDYLJDWLRQ�� HQJLQHHULQJ H[SHUW� RIILFLDO FRQVWUXFWLRQ H[SHUW� ODERXU LQVSHFWRU�

2QFH D PRQWK D JHQHUDO GD\ LV VHW DVLGH IRU WDONV UHJDUGLQJ LQGXVWU\ UHJXODWLRQV ZKHUH DOVR

EXLOGLQJ UHJXODWLRQV DUH GHDOW ZLWK� $IWHU SUHOLPLQDU\ FRQWDFWV WKHUH DUH XVXDOO\ FRQVLGHUDEOH

FKDQJHV LQ WKH SODQ� 7KH JUHDWHVW SUREOHP LV WKH FOXPVLQHVV VKRZQ E\ WKRVH ZKR DUH QHZFRPHUV

WR WKH ILHOG� 7KHVH SHUVRQV RIWHQ GR QRW DSSHDU DW WKH MRXU IL[H GLVFXVVLRQV� QRW HYHQ DIWHU WKH\

KDYH EHHQ LQYLWHG WR GR VR�

$Q DGGLWLRQDO LPSHGLPHQW WR SURFHVVLQJ LV IL[LQJ GDWHV IRU PHHWLQJV ZLWK WHFKQLFDO H[SHUWV� 7KHVH

DUH H[SHUWV IURP WKH SURYLQFLDO JRYHUQPHQW UHVSRQVLEOH IRU �GHVLJQ LVVXHV�� QRLVH� HQYLURQPHQWDO

SURWHFWLRQ� TXHVWLRQV UHODWHG WR FKHPLFDO SURFHVVHV� %\ FRQWUDVW� HQJLQHHULQJ H[SHUWV� EXLOGLQJ

FRQVWUXFWLRQ� WUDIILF FRQWURO� SXEOLF KHDOWK RIILFHU� ODERXU LQVSHFWRU DUH DSSRLQWHG E\ WKH RIILFH LQ

FKDUJH RU ORFDOO\�

,Q WKH FDVH RI WKH HQWHUSULVH LQ TXHVWLRQ� WKH HQWHUSULVH PD\ VXEPLW FKDQJHV WR WKH SODQQLQJ

DXWKRULWLHV ZLWKLQ WKH � ZHHNV SUHFHGLQJ WKH PHHWLQJ�

1HJRWLDWLRQ� 7KH UHTXLUHPHQWV DUH XVXDOO\ NQRZQ WR DOO SDUWLHV� $Q HIIRUW LV PDGH WR FODULI\ WKHVH

EHIRUH WKH GRFXPHQWV DUH VXEPLWWHG VR WKDW WKH\ FDQ DOUHDG\ EHHQ LQFOXGHG LQ WKH SODQV� ,I QRW�

VOXJJLVK QHJRWLDWLRQ RQ UHTXLUHPHQWV GXULQJ RQ�VLWH LQVSHFWLRQ DQG DJUHHPHQW� (QWHUSULVH KDV

VWULFW LQWHUQDO FRQGLWLRQV �,62 ���� DQG ������� 1HLJKERXUV DUH LQYLWHG WR DWWHQG EXW UDUHO\ GR�

7KH\ VLPSO\ DFFHSW FRQVWUXFWLRQ DQG RSHUDWLRQ �LQ FRPSOLDQFH ZLWK UHTXLUHPHQWV��
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0LQXWHV RI WKH PHHWLQJ �LQGXVWULDO DQG EXLOGLQJ UHJXODWLRQV� DUH SULQWHG RQ WKH VSRW DQG VLJQHG E\

DOO SDUWLFLSDQWV �LQFOXGLQJ UHSUHVHQWDWLYHV RI WKH HQWHUSULVH�� +HUH WKH UHTXLUHPHQWV DUH

GRFXPHQWHG ZKLFK WKH RIILFH WKHQ LPPHGLDWHO\ LQFRUSRUDWHV LQ WKH SHUPLW E\ PHDQV RI D FRPSXWHU

QHWZRUN� �,Q RWKHU FDVHV� WKLV DSSOLHV IRU ERWK SHUPLWV��

7R VDYH FRVWV� D FROOHFWLYH LQGXVWULDO SHUPLW ZDV LVVXHG IRU VL[ GLIIHUHQW LQYHVWPHQW SURMHFWV� RQH RI

ZKLFK ZDV WKH FDVH H[DPLQHG KHUH� ,QGHSHQGHQWO\� D VHSDUDWH ILOH ZDV FUHDWHG IRU HDFK LQGLYLGXDO

SURMHFW� 7KLV ILOH LQFOXGHG RQH FRS\ RI WKH FROOHFWLYH SHUPLW�

3HUPLW� D IRUP ZLWK D UHIHUHQFH WR WKH PLQXWHV RI WKH PHHWLQJ� 6WDPSV FRYHULQJ RIILFLDO IHHV ZHUH

SURYLGHG E\ WKH HQWHUSULVH�

1RWLFH� IRUPV� FKHFNOLVW �FDXWLRQ�� DUH RIIHUHG�

7KH LQGXVWULDO UHJXODWLRQV H[SHUW SUHIHUV SHUVRQDO FRQVXOWDWLRQV� DV WKLV HQDEOHV RQH WR IRFXV EHWWHU

RQ LQGLYLGXDO FDVHV�

&RPSDQLHV VXEPLWWLQJ DSSOLFDWLRQV VKRXOG KLUH DQ H[SHUW ZLWK D ORW RI URXWLQH DV WKHLU SURMHFW

PDQDJHU� 7KLV PD\ EH H[SHQVLYH EXW LW XOWLPDWHO\ SD\V RII� 7KH SURMHFW LV EHWWHU� WKH SURFHGXUH

VLPSOHU DQG WKH SURMHFW ILQGV JUHDWHU DFFHSWDQFH ZLWK DXWKRULWLHV DQG QHLJKERXUV� 7KH WLPH VSDQ

OHDGLQJ XS WR WKH EHJLQQLQJ RI RSHUDWLRQ LV VLJQLILFDQWO\ VKRUWHU�

6LQFH ����� SURFHGXUH GRFXPHQWV KDYH EHHQ HQWHUHG LQ GDWDEDVHV� 7KXV VWDWLVWLFDO HYDOXDWLRQV

DUH QRZ SRVVLEOH�

3URFHGXUH FDVH ��

,QGXVWULDO UHJXODWLRQV %XLOGLQJ UHJXODWLRQV 'D\V
FXPXODWHG

'DWH 'D\V 'DWH 'D\V

'HFLVLRQ WR LQYHVW �������� � �������� � �

,QIRUPDO FRQWDFWV ZLWK DXWKRULWLHV

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\
DJUHHG RQ

)RUPDO DSSOLFDWLRQ �������� ��� �������� ��� ���

&RQVWUXFWLRQ SHUPLW LVVXHG �������� � ���

&RQVWUXFWLRQ SHUPLW OHJDOO\ ELQGLQJ �������� � ���

2Q�VLWH QHJRWLDWLRQ �������� �� ���

,QGXVWULDO SHUPLW LVVXHG �������� �� ���

,QGXVWULDO SHUPLW OHJDOO\ ELQGLQJ �������� �� ���

&RQVWUXFWLRQ VWDUWHG �������� � ���

&RQVWUXFWLRQ FRPSOHWHG −
SURGXFWLRQ FDQ VWDUW

�������� ��� ���

1RWLFH RQ FRPSOHWLRQ �LQGXVWU\�
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/RFDWLRQ� ,QGXVWULDO ]RQH RQ WKH RXWVNLUWV RI D ODUJH FLW\�

.LQG RI LQYHVWPHQW� &RPSOHWHO\ QHZ FRQVWUXFWLRQ RI SURGXFWLRQ VKHG ZLWK DOO

IDFLOLWLHV�
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$PRXQW RI LQYHVWPHQW� $SSUR[LPDWHO\ $76 �� PLOO�

([SHULHQFH LQ DSSO\LQJ IRU OLFHQFHV� 1RQH�

$XWKRULWLHV LQYROYHG� 0XQLFLSDO FRXQFLO

"���
���


'HFLVLRQ WR LQYHVW� �� -XQH ����

,QIRUPDO FRQWDFWV ZLWK FRQVWUXFWLRQ DXWKRULWLHV� �� 2FWREHU ����

)RUPDO DSSOLFDWLRQ IRU FRQVWUXFWLRQ SHUPLW VXEPLWWHG� �� 1RYHPEHU ����

3ODQ FKDQJHG E\ DSSOLFDQW� �� $SULO ����

2Q�VLWH QHJRWLDWLRQ ZLWK FRQVWUXFWLRQ DXWKRULWLHV� �� $SULO ����

3UHVHQW� FKDLUPDQ� RZQHU RI LQGXVWULDO ]RQH DQG KLV SODQQHU� DSSOLFDQW ZLWK GHVLJQHU RI SODQ

IRU SURGXFWLRQ SODQW� ODERXU LQVSHFWRU� LQGXVWULDO HQJLQHHULQJ H[SHUW�

%XLOGLQJ SHUPLW LVVXHG� �� -XQH ����

&RQVWUXFWLRQ VWDUWHG� � 1RYHPEHU ����

,QIRUPDO FRQWDFWV ZLWK LQGXVWULDO DXWKRULWLHV� �� 2FWREHU ���� � �� 1RYHPEHU ����

)RUPDO DSSOLFDWLRQ IRU LQGXVWULDO SHUPLW VXEPLWWHG� �� 1RYHPEHU ����

)LUVW RQ�VLWH QHJRWLDWLRQ ZLWK LQGXVWULDO DXWKRULWLHV� � -DQXDU\ ����

3UHVHQW� FKDLUPDQ� ODERXU LQVSHFWRU� RIILFLDO LQGXVWULDO HQJLQHHULQJ H[SHUW� HOHFWULFDO

HQJLQHHULQJ H[SHUW �HQYLURQPHQWDO HQJLQHHULQJ H[SHUW ZDV XQDEOH WR DWWHQG�� DSSOLFDQW�

SURSHUW\ RZQHU� PXQLFLSDO GHSDUWPHQW DV QHLJKERXU� �SXEOLF KHDOWK RIILFHU GHDOW ZLWK FDVH LQ

ZULWLQJ��

3RRU QHJRWLDWLQJ DWPRVSKHUH� SUREOHPV ZLWK RIILFLDO LQGXVWULDO HQJLQHHULQJ H[SHUW� QHJRWLDWLRQ

EURNHQ RII� 2IILFLDO UHDVRQ� GRFXPHQWV PLVVLQJ�

6HFRQG QHJRWLDWLRQ ZLWK LQGXVWULDO DXWKRULWLHV� � )HEUXDU\ ����

3DUWLFLSDQWV� VDPH DV RQ � -DQXDU\� EXW ZLWK D GLIIHUHQW LQGXVWULDO HQJLQHHULQJ H[SHUW�

'XUDWLRQ RI QHJRWLDWLRQ� ���� WR ����� D�P�

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\ DJUHHG RQ� � )HEUXDU\ ����

,QGXVWULDO SHUPLW LVVXHG� �� 0DUFK ����

,QGXVWULDO SHUPLW UHFHLYHG E\ WKH HQWUHSUHQHXU� �� 0D\ ����

&RQVWUXFWLRQ FRPSOHWHG� �� $XJXVW ����

2Q�VLWH LQVSHFWLRQ DIWHU FRPSOHWLRQ RI FRQVWUXFWLRQ� � -DQXDU\ ����

3HUPLW IRU XVH RI EXLOGLQJ� �� 0DUFK ����
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,QVSHFWLRQ E\ LQGXVWULDO DXWKRULWLHV� �� 0DUFK ����

0DUNHW RIILFH FKHFNV K\JLHQLF FRQGLWLRQV RQFH RU WZLFH D \HDU�

5HPDUNV E\ WKH HQWHUSULVH�

&R�RUGLQDWLRQ� PDQDJHU UHVSRQVLEOH IRU LQGXVWULDO UHJXODWLRQV� ZRUNHG RQ SURMHFW IRU VL[ PRQWKV

�SODQQLQJ� FRQWDFWV ZLWK DXWKRULWLHV� VXSHUYLVLRQ RI FRQVWUXFWLRQ�� SURMHFW SODQQLQJ� FRQWDFWV ZLWK

DXWKRULWLHV� H[WHUQDO SODQQLQJ RIILFH� IHH DSSUR[LPDWHO\ � SHUFHQW RI LQYHVWPHQW VXP�

1HLJKERXUV� RWKHU LQGXVWULDO SODQWV� QR SUREOHPV�

:LWKRXW SODQQLQJ RIILFH WKHUH ZRXOG KDYH EHHQ VXEVWDQWLDO DGGLWLRQDO FRVWV� (VWDEOLVKLQJ D SURMHFW

MRXU IL[H FRQWULEXWHV JUHDWO\ WR LPSURYLQJ DQG DFFHOHUDWLQJ SURFHGXUH� 7KH SHUVRQDOLW\ RI WKH KHDG

RI WKH LQGLYLGXDO GHSDUWPHQW RI WKH DXWKRULWLHV LV FUXFLDO� *URZLQJ QXPEHU RI ODZ VXLWV WR HVWDEOLVK

OLDELOLW\ RI SXEOLF DXWKRULWLHV LV LQGLFDWLYH RI SUREOHPV FDXVHG E\ LQWHUSHUVRQDO UHODWLRQV� ,Q ODUJHU

FLWLHV� DXWKRULWLHV DUH KLJKO\ VSHFLDOLVHG� )RU HDFK GHWDLO� WKHUH LV D VHSDUDWH GHSDUWPHQW ZLWK LWV

RZQ WHFKQLFDO H[SHUW�

5HPDUNV E\ WKH DXWKRULWLHV�

0XQLFLSDO RIILFH WDNHV FDUH RI ERWK LQGXVWULDO DQG EXLOGLQJ OLFHQFH SURFHGXUHV� $V D UXOH� WKLV

LQYROYHV WZR VHSDUDWH SURFHGXUHV� 1R FHQWUDO RIILFH� QR FRQFHQWUDWLRQ RI SURFHGXUH� RQO\ SDUWLDO

FR�RUGLQDWLRQ E\ H[SHUW UHVSRQVLEOH IRU LQGXVWULDO UHJXODWLRQV� �([FKDQJH RI LQIRUPDWLRQ� &DUH LV

WDNHQ WR HQVXUH WKDW UHTXLUHPHQWV IRU EXLOGLQJ SHUPLW DQG LQGXVWULDO SHUPLW DUH QRW FRQWUDGLFWRU\��

&RPSXWHU GRFXPHQWDWLRQ RI SURFHGXUH VWLOO LQ D QDVFHQW VWDJH� WKXV KDUGO\ DQ\ VWDWLVWLFDO GDWD

DYDLODEOH� /DSWRSV KDYH RQO\ EHHQ LQWURGXFHG UHFHQWO\� $ VHSDUDWH �SURMHFW SURJUDPPH� VKRXOG

PDNH LW HDVLHU LQ WKH IXWXUH WR FKHFN ZKHWKHU WKH GRFXPHQWV VXEPLWWHG DUH FRPSOHWH�

3UH�IDEULFDWHG SDUDJUDSKV RQ VWDQGDUGLVHG UHTXLUHPHQWV DUH LQFUHDVLQJO\ EHLQJ XVHG IRU

VWDQGDUGLVHG SHUPLWV�

&KHFNOLVWV� LQVWUXFWLRQ IRUPV DUH DYDLODEOH LQ ERWK SULQWHG DQG HOHFWURQLF IRUP �,QWHUQHW�� 6LQFH 0D\

���� JRRG H[SHULHQFH KDV EHHQ PDGH ZLWK PRQWKO\ SURMHFW MRXU IL[H LQWURGXFHG RQ D ODUJH VFDOH�

7KHVH VSHFLDO FRQVXOWDWLRQ GD\V DUH DWWHQGHG E\ D ODZ\HU ZKR LV VSHFLDOLVHG LQ LQGXVWULDO

UHJXODWLRQV� DQ LQGXVWULDO HQJLQHHULQJ H[SHUW� EXLOGLQJ LQVSHFWRU� ODERXU LQVSHFWRU� UHSUHVHQWDWLYHV

RI WKH &KDPEHU RI &RPPHUFH�

$GYDQWDJHV� 7LPH VDYLQJ IRU ERWK HQWHUSULVHV DQG DXWKRULWLHV� GLUHFW FRPPXQLFDWLRQ� GRFXPHQWV

VXEPLWWHG DUH EHWWHU DQG PRUH FRPSOHWH� ,W ZRXOG EH GHVLUDEOH WR UHGXFH QXPEHU RI SURFHGXUHV E\

LQWURGXFLQJ W\SH FODVVLILFDWLRQV�

-RLQW SURFHGXUH �EXLOGLQJ DQG LQGXVWULDO SHUPLW� WHQGV WR GHOD\ WKH SURFHVV DQG LV WKXV QRW

UHFRPPHQGHG�

6HOI�LQVSHFWLRQ E\ HQWHUSULVH RU FLYLO HQJLQHHUV FRPPLVVLRQHG E\ LW VKRXOG EH H[SDQGHG� 3URMHFW

PDQDJHUV DUH RIWHQ DUFKLWHFWV DQG WKXV QRW VR IDPLOLDU ZLWK SURFHGXUH� ,W ZRXOG EH JRRG WR KDYH

�LQGXVWULDO EXLOGLQJ FRQWUDFWRUV� ZLWK DOO�URXQG H[SHUWLVH�
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3URFHGXUH FDVH ��

,QGXVWULDO UHJXODWLRQV %XLOGLQJ UHJXODWLRQV 'D\V
FXPXODWLYH

'DWH 'D\V 'DWH 'D\V

'HFLVLRQ WR LQYHVW �������� � �������� � �

)LUVW FRQWDFW ZLWK FRQVWUXFWLRQ
DXWKRULWLHV

�������� ��� ���

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\ DJUHHG
RQ

�������� � ���

)RUPDO DSSOLFDWLRQ �FRQVWUXFWLRQ� �������� �� ���

2Q�VLWH QHJRWLDWLRQ FRQVWUXFWLRQ �������� ��� ���

&RQVWUXFWLRQ SHUPLW LVVXHG �������� �� ���

&RQVWUXFWLRQ SHUPLW OHJDOO\ ELQGLQJ �������� �� ���

)LUVW FRQWDFW ZLWK LQGXVWULDO DXWKRULWLHV �������� ��� ���

&RQVWUXFWLRQ VWDUWHG �������� �� �������� ��� ���

)RUPDO DSSOLFDWLRQ �LQGXVWU\� �������� �� ���

1HJRWLDWLRQ �LQGXVWU\� �������� �� ���

,QGXVWULDO SHUPLW LVVXHG �������� ��� ���

,QGXVWULDO SHUPLW OHJDOO\ ELQGLQJ �������� �� ���

&RQVWUXFWLRQ FRPSOHWHG − SURGXFWLRQ
FDQ VWDUW

�������� �� �������� ��� ���

1RWLFH RQ FRPSOHWLRQ �LQGXVWU\�

2Q�VLWH LQVSHFWLRQ DIWHU FRPSOHWLRQ RI
EXLOGLQJ

�������� ��� ���

3HUPLW IRU XVH RI EXLOGLQJ �������� �� �����

,QVSHFWLRQ E\ LQGXVWULDO DXWKRULWLHV �������� ��� �����

3HUPLW IRU XVH RI EXLOGLQJ OHJDOO\
ELQGLQJ

�������� �� �����
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/RFDWLRQ� 5XUDO DUHD� ULJKW QH[W WR PRWRUZD\� 5HVLGHQWLDO EXLOGLQJV

VRPH ZD\ RII�

.LQG RI LQYHVWPHQW� 6WRUDJH DQG VDOHV VKHG� 6WDQGDUGLVHG PDFKLQHU\� WUXFNV

DQG FXVWRPHU WUDIILF� RWKHUZLVH OLWWOH QRLVH�

$PRXQW RI LQYHVWPHQW� $76 ��� PLOO�

([SHULHQFH LQ DSSO\LQJ IRU OLFHQFHV� 2QH DXWKRULVDWLRQ SURFHGXUH HYHU\ WZR RU WKUHH \HDUV�

$XWKRULWLHV LQYROYHG� 0XQLFLSDOLW\� GLVWULFW FRPPLVVLRQ�

"���
���


'HFLVLRQ WR LQYHVW� �� -DQXDU\ ����

3UHOLPLQDU\ DJUHHPHQW RQ SXUFKDVH RI VLWH� )HEUXDU\ ����

3K\VLFDO SODQQLQJ SURFHGXUH IURP )HEUXDU\ ���� WR 1RYHPEHU ����

1R VHULRXV GLIILFXOWLHV� SRVLWLYH UHDFWLRQ E\ PXQLFLSDOLW\ DQG )HGHUDO JRYHUQPHQW� EXW IRUPDO

SURFHGXUH LWVHOI YHU\ FRPSOLFDWHG�

)LUVW LQIRUPDO FRQWDFWV ZLWK WKH DXWKRULWLHV� �� 0D\ ����

,QGLYLGXDO FRQVXOWDWLRQV RI HQWHUSULVH DQG H[WHUQDO SURMHFW PDQDJHU ZLWK ODERXU LQVSHFWRU DQG

ILUH SURWHFWLRQ H[SHUW� $V WKHUH ZHUH QR VHULRXV SUREOHP SRLQWV� DQG WKHVH WDONV PDLQO\ VHUYHG

WR LPSURYH WKH QHJRWLDWLRQ DWPRVSKHUH�

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\ DJUHHG RQ� �� 0D\ ����

)RUPDO DSSOLFDWLRQ IRU LQGXVWULDO SHUPLW VXEPLWWHG� � $XJXVW ����

'DWH IRU RQ�VLWH QHJRWLDWLRQ IL[HG� �� $XJXVW ����

)RUPDO DSSOLFDWLRQ IRU FRQVWUXFWLRQ SHUPLW VXEPLWWHG� �� 6HSWHPEHU ����

2Q�VLWH QHJRWLDWLRQ ZLWK LQGXVWULDO DXWKRULWLHV� �� 6HSWHPEHU ����

3UHVHQW� ,QGXVWULDO UHJXODWLRQV H[SHUW IURP WKH GLVWULFW FRPPLVVLRQHU
V RIILFH �FKDLUPDQ��

DSSOLFDQW ZLWK H[WHUQDO SURMHFW PDQDJHU� VHFUHWDU\� ODERXU LQVSHFWRU� � WHFKQLFDO H[SHUWV

�HQJLQHHULQJ� FRQVWUXFWLRQ� QRLVH� ILUH SURWHFWLRQ� WUDIILF�� RQH PXQLFLSDO RIILFHU� RQH

QHLJKERXU�

)HHV� $76 �����

2Q�VLWH QHJRWLDWLRQ ZLWK EXLOGLQJ DXWKRULWLHV� �� -DQXDU\ ����

2QO\ SRVVLEOH DIWHU IRUPDO FRPSOHWLRQ RI SK\VLFDO SODQQLQJ SURFHGXUH� 3UHVHQW� DSSOLFDQW ZLWK

SODQQHU� PD\RU� PXQLFLSDO FRQVWUXFWLRQ H[SHUW� VHFUHWDU\� FKLPQH\ VZHHS�

)HHV� $76 ������

,QGXVWULDO SHUPLW LVVXHG� �� 2FWREHU ����
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&RQVWUXFWLRQ VWDUWHG� �� 2FWREHU ����

$V VRRQ DV WKH PXQLFLSDOLW\ KDG ILQLVKHG WKH SK\VLFDO SODQQLQJ SURFHGXUH DQG WKH GLVWULFW

FRPPLVVLRQ KDG JUDQWHG WKH LQGXVWULDO SHUPLW� FRQVWUXFWLRQ ZRUN ZDV JLYHQ WKH JR�DKHDG�

VLQFH WKHUH FRXOG EH QR PRUH GRXEW DERXW D SRVLWLYH RXWFRPH� 7KH UHPDLQLQJ SURFHGXUH RI

REWDLQLQJ D FRQVWUXFWLRQ SHUPLW ZDV FRQVLGHUHG D PHUH IRUPDOLW\�

&RQVWUXFWLRQ SHUPLW LVVXHG� �� -DQXDU\ ����

&RPSOHWLRQ RI FRQVWUXFWLRQ� RSHUDWLRQ FDQ EHJLQ� �� 0DUFK ����

2Q�VLWH LQVSHFWLRQ DIWHU FRPSOHWLRQ RI EXLOGLQJ� �� 0D\ ����

3HUPLW IRU XVH RI EXLOGLQJ� �� -XQH ����

,QVSHFWLRQ E\ LQGXVWULDO DXWKRULWLHV�

2Q �� $SULO ���� DXWKRULWLHV UHTXHVWHG WR EH LQIRUPHG DERXW FRPSOHWLRQ RI FRQVWUXFWLRQ DQG

WR EH VXEPLWWHG FHUWLILFDWHV SURYLQJ WKDW DOO UHTXLUHPHQWV KDG EHHQ PHW�

1R UHDO H[DPLQDWLRQV� 5HOLDQFH RQ WUXVWZRUWK\ SURMHFW PDQDJHUV NQRZQ E\ WKH DXWKRULWLHV DQG

ZDWFKIXO QHLJKERXUV�

5HPDUNV E\ WKH HQWHUSULVH�

&R�RUGLQDWLRQ� PDQDJHU�

+RXUV RI ZRUN� �� WR ���

3URMHFW SODQQLQJ� FRQWDFWV ZLWK DXWKRULWLHV� H[WHUQDO SODQQLQJ RIILFH� H[WHUQDO VSHFLDOLVWV�

3UHSDULQJ GRFXPHQWV IRU DXWKRULWLHV UHTXLUHG DQRWKHU �� KRXUV�

7RWDO RI DSSUR[LPDWHO\ �� KRXUV RI PDQSRZHU�

,QIRUPDO FRQWDFWV ZLWK �GLVWDQW� QHLJKERXUV LPPHGLDWHO\ IROORZLQJ SUHOLPLQDU\ FRQWDFWV ZLWK WKH

DXWKRULWLHV�

6LQFH $SULO ���� LW ZDV FOHDU WKDW SURMHFW ZRXOG EH VXFFHVVIXO�

(YHU\WKLQJ KLQJHV RQ WKH SHUVRQDOLW\ RI WKH RIILFLDO SURMHFW PDQDJHU� $W WKH PRPHQW WKH YLHZ RI WKH

DSSOLFDQW LV IDYRXUDEO\ FRQVLGHUHG DQG HYHU\ DWWHPSW LV EHLQJ PDGH WR ILQG VROXWLRQV DFFHSWDEOH WR

DOO VLGHV� $ FKDQJH RI SURMHFW PDQDJHU FRXOG HDVLO\ FKDQJH WKH VLWXDWLRQ� 3URFHGXUH IRU LQGXVWULDO

OLFHQVLQJ DQG IRU EXLOGLQJ OLFHQVLQJ VKRXOG EH PHUJHG�
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5HPDUNV E\ WKH DXWKRULWLHV�

2QFH D PRQWK MRXU IL[H IRU GLVFXVVLQJ SURMHFW ZLWK D QXPEHU RI WHFKQLFDO H[SHUWV� $OVR PRGHO

LQVWUXFWLRQ VKHHW DV ZHOO DV LQWHUQHW LQIRUPDWLRQ DUH RIIHUHG� 7HFKQLFDO H[SHUWV DUH ERRNHG IRU IL[HG

GDWHV ORQJ LQ DGYDQFH�

$XWKRULVDWLRQ SURFHGXUH �LQGXVWULDO UHJXODWLRQV� FDUULHG RXW E\ WKH GLVWULFW FRPPLVVLRQHU
V RIILFH LQ

WKH FRQFUHWH FDVH� QRUPDO SURFHGXUH� URXWLQH FDVH�

([SHUWV DUH SURYLGHG E\ WKH UHVSHFWLYH GHSDUWPHQW RI WKH )HGHUDO JRYHUQPHQW� ,Q WKH JLYHQ

JHRJUDSKLFDO UHJLRQ DQ H[SHUW RQ QRLVH LV FRQVXOWHG�

,Q QHZ SURMHFWV WKH TXDOLW\ RI WKH GRFXPHQWV VXEPLWWHG LV XVXDOO\ H[FHOOHQW� LQ UHFRQVWUXFWLRQ WKLV LV

QRW VR�

)HH VWUXFWXUH IRU RIILFLDO SURFHGXUHV LV KLJKO\ FRPSOH[� HYHQ IRU H[SHUWV LW LV KDUG WR GHFLGH ZKLFK

UXOHV WR DSSO\�

$ JRRG UHODWLRQVKLS EHWZHHQ DXWKRULWLHV� SODQQHUV� DSSOLFDQW DQG� LI SRVVLEOH� DOVR QHLJKERXUV�

EDVHG RQ PXWXDO WUXVW� LV FUXFLDO� $FFHSWDEOH VROXWLRQV FDQ DOPRVW DOZD\V EH IRXQG LQ D FOLPDWH RI

FR�RSHUDWLRQ�

3URFHGXUH FDVH ��

,QGXVWULDO UHJXODWLRQV %XLOGLQJ UHJXODWLRQV 'D\V FXPXODWLYH

'DWH 'D\V 'DWH 'D\V

'HFLVLRQ WR LQYHVW �������� � �������� � �

,QIRUPDO FRQWDFWV ZLWK DXWKRULWLHV �������� ��� �������� ��� ���

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\
DJUHHG RQ

�������� � �������� � ���

)RUPDO DSSOLFDWLRQ LQGXVWU\ �������� �� ���

)RUPDO DSSOLFDWLRQ FRQVWUXFWLRQ �������� ��� ���

2Q�VLWH QHJRWLDWLRQ LQGXVWU\ �������� �� ���

,QGXVWULDO SHUPLW LVVXHG �������� �� ���

,QGXVWULDO SHUPLW OHJDOO\ ELQGLQJ �������� �� ���

&RQVWUXFWLRQ VWDUWHG �������� � �������� �� ���

2Q�VLWH�QHJRWLDWLRQ FRQVWUXFWLRQ �������� �� ���

%XLOGLQJ SHUPLW LVVXHG �������� � ���

%XLOGLQJ SHUPLW OHJDOO\ ELQGLQJ �������� �� ���

&RQVWUXFWLRQ FRPSOHWHG −
RSHUDWLRQ FDQ VWDUW

�������� ��� �������� �� ���

2Q�VLWH LQVSHFWLRQ DIWHU
FRPSOHWLRQ RI EXLOGLQJ

�������� �� ���

1RWLFH RQ FRPSOHWLRQ �LQGXVWU\� �������� �� ���

3HUPLW IRU XVH RI EXLOGLQJ �������� �� ���

3HUPLW IRU XVH RI EXLOGLQJ OHJDOO\
ELQGLQJ

�������� �� ���
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/RFDWLRQ� 5HFRQVWUXFWLRQ RI DQ H[LVWLQJ EXLOGLQJ LQ D GHQVHO\ EXLOW�XS

DUHD RQ WKH RXWVNLUWV RI D ODUJH FLW\�

.LQG RI LQYHVWPHQW� 6WRUDJH \DUG� ZRUNVKRS DQG RIILFH EXLOGLQJ� )RU WKH PRVW

SDUW VWDQGDUGLVHG PDFKLQHU\� OLWWOH QRLVH�

$PRXQW RI LQYHVWPHQW� $76 �� PLOO�

([SHULHQFH LQ DSSO\LQJ IRU OLFHQFHV� 1RQH�

$XWKRULWLHV LQYROYHG� 0XQLFLSDOLW\� GLVWULFW FRPPLVVLRQ�

"���
���


'HFLVLRQ WR LQYHVW SUHFHGHG E\ WZR�\HDU VHDUFK IRU VXLWDEOH SURSHUW\�

'HFLVLRQ WR LQYHVW� � 6HSWHPEHU ����

)LUVW LQIRUPDO FRQWDFW ZLWK WKH DXWKRULWLHV� �� 6HSWHPEHU ����

,QGLYLGXDO GLVFXVVLRQV ZLWK WKH HQWHUSULVH DQG H[WHUQDO SURMHFW PDQDJHU ZLWK KHDG RI DXWKRULW\

GHSDUWPHQW� $ FRQVWUXFWLYH GLVFXVVLRQ DWPRVSKHUH IURP WKH YHU\ EHJLQQLQJ�

3DUWLFLSDWLRQ LQ SURMHFW MRXU IL[H HDUO\ 2FWREHU ����� 'RFXPHQWV ODUJHO\ FRPSOHWH� DSSOLFDWLRQ

UHDG\ WR VXEPLW�

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\ DJUHHG RQ� �� 6HSWHPEHU ����

)RUPDO DSSOLFDWLRQ IRU LQGXVWULDO SHUPLW VXEPLWWHG� �� 2FWREHU ����

2Q�VLWH QHJRWLDWLRQ ZLWK LQGXVWULDO DXWKRULWLHV� �� 1RYHPEHU ����

3UHVHQW� $SSOLFDQW ZLWK SODQQHU� RIILFLDO LQGXVWU\ H[SHUW IURP WKH GLVWULFW FRPPLVVLRQHU
V RIILFH�

VHFUHWDU\� ODERXU LQVSHFWRU� � WHFKQLFDO H[SHUWV �HQJLQHHULQJ� FRQVWUXFWLRQ� QRLVH� ILUH

SURWHFWLRQ� SXEOLF KHDOWK RIILFHU�� UHSUHVHQWDWLYH RI WKH PXQLFLSDOLW\

)HHV� $76 �����

%HIRUH QHJRWLDWLRQ ZDV IRUPDOO\ RSHQHG WKH WKUHH QHLJKERXUV SUHVHQW ZHUH LQIRUPHG DERXW

SURMHFW� 7KH\ ZHUH VDWLVILHG DQG OHIW�

)RUPDO DSSOLFDWLRQ IRU FRQVWUXFWLRQ SHUPLW VXEPLWWHG� �� 2FWREHU ����

1HJRWLDWLRQ ZLWK FRQVWUXFWLRQ DXWKRULWLHV� �� 1RYHPEHU ����

3UHVHQW� $SSOLFDQW ZLWK SODQQHU� PD\RU� PXQLFLSDO FRQVWUXFWLRQ H[SHUW� VHFUHWDU\� FKLPQH\

VZHHS�

)HHV� $76 ������

,QGXVWULDO SHUPLW LVVXHG� �� 1RYHPEHU ����

%XLOGLQJ SHUPLW LVVXHG� � -DQXDU\ ����
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&RQVWUXFWLRQ VWDUWHG� �� -DQXDU\ ���� �H[LVWLQJ EXLOGLQJV KDG EHHQ SXOOHG GRZQ E\ WKDW

GDWH�

&RPSOHWLRQ RI FRQVWUXFWLRQ� RSHUDWLRQ FDQ EHJLQ� �� 0D\ ����

2Q�VLWH LQVSHFWLRQ DIWHU FRPSOHWLRQ RI EXLOGLQJ� SHQGLQJ

3HUPLW IRU XVH RI EXLOGLQJ� SHQGLQJ

,QVSHFWLRQ E\ LQGXVWULDO DXWKRULWLHV� SHQGLQJ

5HPDUNV E\ WKH HQWHUSULVH�

&R�RUGLQDWLRQ� PDQDJHU

3URMHFW SODQQLQJ� FRQWDFWV ZLWK DXWKRULWLHV� H[WHUQDO SODQQLQJ RIILFH� H[WHUQDO H[SHUWV�

&RQWDFWV ZLWK QHLJKERXUV� LQIRUPDOO\ ULJKW DIWHU SUHOLPLQDU\ FRQWDFW ZLWK DXWKRULWLHV�

$ VLWH ZLWKLQ WKH FRPSHWHQFH RI WKLV GLVWULFW DGPLQLVWUDWLYH DXWKRULW\ KDG EHHQ VSHFLILFDOO\ VRXJKW

RXW� ,Q WKH QHLJKERXULQJ GLVWULFW �ELJ FLW\� VLJQLILFDQWO\ PRUH SUREOHPV ZLWK WKH DXWKRULWLHV ZHUH WR

EH H[SHFWHG�

5LJKW DIWHU SUHOLPLQDU\ FRQWDFWV ZLWK WKH DXWKRULWLHV DQG QHLJKERXUV LW ZDV FOHDU WKDW WKH SURMHFW

ZDV IHDVLEOH� (YHU\WKLQJ KDG DOUHDG\ EHHQ DJUHHG RQ SHUVRQDOO\ LQ DGYDQFH� )RU WKLV UHDVRQ DOO RI

WKH RIILFLDO SURFHGXUHV ZHUH UHJDUGHG DV PHUH IRUPDOLWLHV�

7KH DYDLODEOH IRUPV DQG FKHFNOLVWV ZHUH VHHQ DV FRQWDLQLQJ WRR PXFK OHJDO WHUPLQRORJ\ DQG DV

EHLQJ WRR GLIILFXOW WR UHDG� 2UDO H[SODQDWLRQV RI H[SHUWV EHIRUH DQG WKURXJKRXW WKH QHJRWLDWLRQV

ZHUH GHHPHG FRQVLGHUDEO\ PRUH YDOXDEOH�

:LWKRXW H[SHULHQFHG SODQQHUV WKH SURMHFW ZRXOG QRW KDYH EHHQ SRVVLEOH�

3DVWLQJ VWDPSV FRYHULQJ RIILFLDO IHHV ZDV UHJDUGHG DV YHU\ WHGLRXV�

7KH QHJRWLDWLRQV ZHUH QRW YHU\ ZHOO RUJDQLVHG� 7RR PDQ\ SHRSOH SUHVHQW DW WKH VDPH WLPH� WKXV

WKHUH ZHUH DOZD\V DGGLWLRQDO GLVFXVVLRQV ZKLFK UHVXOWHG LQ D ORVV RI WLPH DQG DWWHQWLRQ� 6RPH

PDWWHUV PLJKW KDYH EHHQ GHDOW ZLWK LQ ZULWLQJ�

5HPDUNV E\ WKH DXWKRULWLHV�

2QFH D PRQWK SURMHFW MRXU IL[H DWWHQGHG E\ D QXPEHU RI WHFKQLFDO H[SHUWV� $ PRGHO LQVWUXFWLRQ

VKHHW DQG ,QWHUQHW LQIRUPDWLRQ LV SURYLGHG� 6FKHGXOH IRU QHJRWLDWLRQV� WHFKQLFDO H[SHUWV DUH

HQJDJHG IRU VHW GDWHV ORQJ LQ DGYDQFH�

,QGXVWULDO SHUPLW LVVXHG E\ WKH GLVWULFW FRPPLVVLRQHU
V RIILFH LQ WKH FDVH LQ TXHVWLRQ� VLPSOLILHG

SURFHGXUH ZLWKRXW ZDWHU PDQDJHPHQW DVSHFW� 5RXWLQH FDVH�

7HFKQLFDO H[SHUWV DUH QDPHG E\ WKH UHVSHFWLYH GHSDUWPHQW RI WKH )HGHUDO JRYHUQPHQW� ,Q WKH JLYHQ

JHRJUDSKLFDO UHJLRQ QRLVH HQJLQHHUV DUH DOZD\V FRQVXOWHG�
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,Q QHZ SODQWV WKH TXDOLW\ RI WKH GRFXPHQWV VXEPLWWHG LV XVXDOO\ H[FHOOHQW� LQ UHFRQVWUXFWLRQ OHVV VR�

)HH VWUXFWXUH IRU RIILFLDO SURFHGXUHV LV KLJKO\ FRPSOH[� HYHQ IRU H[SHUWV LW LV KDUG WR GHFLGH ZKLFK

UXOHV WR DSSO\�

$ JRRG UHODWLRQVKLS EHWZHHQ DXWKRULWLHV� SODQQHUV� DSSOLFDQW DQG� LI SRVVLEOH� DOVR QHLJKERXUV�

EDVHG RQ PXWXDO WUXVW� LV FUXFLDO� $FFHSWDEOH VROXWLRQV FDQ DOPRVW DOZD\V EH IRXQG LQ D FOLPDWH RI

FR�RSHUDWLRQ�

3URFHGXUH FDVH ��

,QGXVWULDO UHJXODWLRQV %XLOGLQJ UHJXODWLRQV 'D\V
FXPXODWLYH

'DWH 'D\V 'DWH 'D\V

'HFLVLRQ WR LQYHVW �������� � �������� � �

,QIRUPDO FRQWDFWV ZLWK DXWKRULWLHV �������� �� �������� �� ��

5HDOLVDWLRQ RI SURMHFW LQIRUPDOO\
DJUHHG RQ

�������� � �������� � ��

)RUPDO DSSOLFDWLRQ �LQGXVWU\� �������� �� ��

)RUPDO DSSOLFDWLRQ �FRQVWUXFWLRQ� �������� � ��

2Q�VLWH QHJRWLDWLRQ �FRQVWUXFWLRQ� �������� �� ��

2Q�VLWH QHJRWLDWLRQ �LQGXVWU\� �������� �� ��

,QGXVWULDO SHUPLW LVVXHG �������� � ��

,QGXVWULDO SHUPLW OHJDOO\ ELQGLQJ �������� �� ��

&RQVWUXFWLRQ VWDUWHG �������� �� �������� �� ���

&RQVWUXFWLRQ SHUPLW LVVXHG �������� � ���

&RQVWUXFWLRQ SHUPLW OHJDOO\ ELQGLQJ �������� �� ���

&RQVWUXFWLRQ FRPSOHWHG −
RSHUDWLRQ FDQ VWDUW

�������� ��� �������� ��� ���

1RWLFH RI FRPSOHWLRQ �LQGXVWU\�

2Q�VLWH LQVSHFWLRQ DIWHU
FRPSOHWLRQ RI EXLOGLQJ

3HUPLW IRU XVH RI EXLOGLQJ

3HUPLW IRU XVH RI EXLOGLQJ OHJDOO\
ELQGLQJ
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